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1 Products are developed in line with local market conditions and therefore the product portfolios vary according to the country of 
operation.
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30 Jun 2012 31 Dec 2011 

Note TEUR TEUR

ASSETS

Cash and cash equivalents 7 268,005 409,961

Due from banks, other financial institutions and holding companies 8 318,237 154,413

Loans to customers 9 3,869,455 3,006,903

Financial assets at fair value through profit or loss 10 28,204 35,416

Financial assets available-for-sale 11 470,665 323,795

Current income tax receivables 1,072 11,471

Deferred tax assets 9,590 8,569

Investments in associates 1,226 2,056

Intangible assets 12 42,828 38,776

Property and equipment 13 202,586 173,014

Other assets 14 174,920 117,571

Total assets 5,386,788 4,281,945

LIABILITIES

Current accounts and deposits from customers 15 2,840,743 1,697,277

Due to banks and other financial institutions 16 354,217 528,135

Debt securities issued 17 1,098,790 1,081,431

Financial liabilities at fair value through profit or loss 18 4,300 7,195

Current income tax liabilities 14,447 244

Deferred tax liabilities 432 6,321

Other liabilities 19 162,822 130,091

Total liabilities 4,475,751 3,450,694

EQUITY

Equity attributable to equity holders of the parent

Share capital 20 659,020 659,020

Share premium 20 60,253 60,253

Statutory reserves 20 4,855 3,754

Foreign currency translation 20 (76,724) (86,504)

Revaluation reserve 20 1,414 (95)

Other reserves 262,219 194,823

Total equity 911,037 831,251

Total liabilities and equity 5,386,788 4,281,945
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Home Credit B.V.

Condensed Consolidated Interim Statement of Cash Flows

for the six month period ended 30 June 2012 

- 7 -

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

Note TEUR TEUR

Net operating cash flow before changes in working capital 627,432 370,573

Cash flows from the operations 475,078 212,269

Cash flows from operating activities 320,699 93,962

Cash flows (used in)/from investing activities (197,581) 8,409

Cash flows used in financing activities (269,054) (10,718)

Net decrease/increase in cash and cash equivalents (145,936) 91,653

Cash and cash equivalents as at 1 January 409,961 201,024

Effects of exchange rate changes on cash and cash equivalents 3,980 727

Cash and cash equivalents as at 30 June 7 268,005 293,404



Home Credit B.V.

Notes to the Condensed Consolidated Interim Financial Statements

for the six month period ended 30 June 2012 
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1. Description of the Group

Home Credit B.V. (the “Company”) was incorporated on 28 December 1999 in the Netherlands.

Registered office

Strawinskylaan 933 

1077 XX  Amsterdam 

The Netherlands

Shareholders Country of incorporation Ownership interest (%)

30 Jun 2012 31 Dec 2011 

PPF Group N.V. Netherlands 100.00 100.00

The ultimate controlling party of PPF Group N.V. and of the Company is Mr. P. Kellner.

Consolidated subsidiaries Country of incorporation Ownership interest (%)

30 Jun 2012 31 Dec 2011 

Redlione (LLC) Cyprus 100.00 100.00

Home Credit (JSC) Czech Republic 100.00 100.00

Home Credit International (JSC) Czech Republic 100.00 100.00

HC Broker (LLC) Czech Republic 100.00 100.00

Eurasia Capital S.A.
1)

Luxemburg 0.00 0.00

Eurasia Structured Finance No.1 S.A.
1),2)

Luxemburg 0.00 0.00

Eurasia Credit Card Company S.A.
1), 2)

Luxemburg 0.00 0.00

Home Credit Bank (OJSC) Republic of Belarus 100.00 100.00

PPF Home Credit IFN S.A. Romania 100.00 100.00

Home Credit and Finance Bank (LLC) Russian Federation 100.00 100.00

Financial Innovations (LLC) Russian Federation 100.00 100.00

Inko Technopolis (LLC) Russian Federation 100.00 100.00

Bonus Center Operations (LLC)
3)

Russian Federation 100.00 -

Home Credit Slovakia (JSC) Slovak Republic 100.00 100.00

Collect-Credit (LLC) Ukraine 100.00 100.00

Homer Software House (LLC) Ukraine 100.00 100.00

Easy Dreams Company Limited Vietnam 100.00 100.00

Associates Country of incorporation Ownership interest (%)

30 Jun 2012 31 Dec 2011 

Equifax Credit Services (LLC) Russian Federation 30.72 38.14

Spolecnost pro informacni database (JSC) Czech Republic 26.00 26.00

1)
special purpose entities established to facilitate the Group’s issues of debt securities (refer to Note 17)

2)
subsidiaries in the process of liquidation

3)
subsidiary established in June 2012



Home Credit B.V.

Notes to the Condensed Consolidated Interim Financial Statements

for the six month period ended 30 June 2012 
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1. Description of the Group (continued)

Board of Directors
Alexander Labak Chairman

Sonia Mihaylova Slavtcheva Member 

Mel Gerard Carvill Member 

In May 2012 Ivan Svitek was recalled from his position on the Company’s Board of Directors based on 

his own request. Mel Gerard Carvill was appointed to the Board of Directors instead of Ivan Svitek, 

effective 3 May 2012.

Principal activities

The principal activities of the Company and its subsidiaries are the provision of consumer financing to 

private individual customers in the Central European and CIS countries as well as deposit taking, 

saving and current bank account service and maintenance, payments and other services.

2. Basis of preparation

The condensed consolidated interim financial statements for the six month period ended 30 June 2012 

comprise the Company and its subsidiaries (together referred to as the “Group”).

(a) Statement of compliance

This condensed consolidated interim financial report has been prepared in accordance with IAS 34 

Interim Financial Reporting. Selected explanatory notes are included to explain events and transactions 

that are significant to understanding of the changes in financial position and performance of the Group 

since the last annual consolidated financial statements as at and for the year ended 31 December 2011. 

This condensed consolidated interim financial report does not include all the information required for 

full annual financial statements prepared in accordance with International Financial Reporting 

Standards. 

(b) Basis of measurement

The condensed consolidated interim financial statements are prepared on the historic cost basis except 

for financial instruments at fair value through profit or loss and financial assets available-for-sale that 

are measured at fair value. Financial assets and liabilities and non-financial assets and liabilities which 

are valued at historic cost are stated at amortized cost or historic cost, as appropriate, net of any 

relevant impairment.

(c) Presentation and functional currency

These financial statements are presented in Euro (EUR), which is the Company’s functional currency 

and Group’s reporting currency. Financial information presented in EUR has been rounded to the 

nearest thousand (TEUR).

(d) Changes in accounting policies and comparative figures

Net income related to credit insurance is no longer presented as a separate financial statement caption 

but is included in other operating income.

Share of earnings in associates is presented as a separate financial statement caption. Previously it was 

reported as part of other operating income.

Gain on sale of associates is presented as a separate financial statement caption. Previously it was 

reported as part of other operating income.

The comparative figures have been regrouped or reclassified, where necessary, on a basis consistent 

with the current period.



Home Credit B.V.

Notes to the Condensed Consolidated Interim Financial Statements

for the six month period ended 30 June 2012 
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2. Basis of preparation (continued)

(e) Use of estimates and judgments

The preparation of the condensed consolidated interim financial statements in accordance with IFRS 

requires management to make judgments, estimates and assumptions that affect the application of 

policies and the reported amounts of assets and liabilities, income and expenses. The estimates and 

associated assumptions are based on historic experience and various other factors that are believed to 

be reasonable under the circumstances, the results of which form the basis of the judgments about the 

carrying values of assets and liabilities that cannot readily be determined from other sources. The 

actual values may differ from these estimates. 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting 

estimates are recognized in the period in which the estimate is revised and in any future periods 

affected.

(f) Basis of consolidation

(i) Subsidiaries

Subsidiaries are those enterprises controlled by the Group. Control exists when the Group has the 

power, directly or indirectly, to govern the financial and operating policies of an enterprise so as to 

obtain benefits from its activities. The financial statements of subsidiaries are included in the 

consolidated financial statements from the date that control effectively commences until the date that 

control effectively ceases.

Legal restructuring and mergers involving companies under common control are accounted for using 

consolidated net book values, consequently no adjustment is made to carrying amounts in the 

consolidated accounts and no goodwill arises on such transactions.

(ii) Associates

Associates are those enterprises in which the Group has significant influence, but not control, over the 

financial and operating policies. The consolidated financial statements include the Group’s share of the 

total recognized gains and losses of associates on an equity accounted basis, from the date that 

significant influence effectively commences until the date that significant influence effectively ceases. 

When the Group’s share of losses exceeds the Group’s interest in the associate, that interest is reduced 

to nil and recognition of further losses is discontinued except to the extent that the Group has incurred 

obligations in respect of the associate.

(iii) Special purpose entities

The Group has established a number of special purpose entities (SPEs) for the purpose of raising 

finance. The Group does not have any direct or indirect shareholdings in these entities. These SPEs are 

controlled by the Group through the predetermination of the activities of SPEs, having rights to obtain 

the majority of benefits of the SPEs, and retaining the majority of the residual risks related to the SPEs.

(iv) Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealized gains arising from intra-group transactions, 

are eliminated in the consolidated financial statements. Unrealized gains arising from transactions with 

associates are eliminated against the investment in the associate to the extent of the Group’s interest in 

the enterprise. Unrealized losses are eliminated in the same way as unrealized gains, but only to the 

extent that there is no evidence of impairment.



Home Credit B.V.

Notes to the Condensed Consolidated Interim Financial Statements

for the six month period ended 30 June 2012 
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3. Significant accounting policies

The significant accounting policies applied in the preparation of these condensed consolidated interim 

financial statements are consistent with those used in the preparation of the Group's annual financial 

statements for the year ended 31 December 2011.

The accounting policies have been applied consistently to all periods presented in these condensed 

consolidated interim financial statements, and have been applied consistently by Group entities.

(a) Standards, interpretations and amendments to published standards that are not 

yet effective and are relevant for the Group’s financial statements

A number of new Standards, amendments to Standards and Interpretations were not yet effective as of 

30 June 2012, and have not been applied in preparing these financial statements. Of these 

pronouncements, potentially the following will have an impact on the Group’s operations. The Group 

plans to adopt these pronouncements when they become effective. The Group is in the process of 

analysing the likely impact on its financial statements. 

Annual Improvements 2009-2011 Cycle (effective from 1 January 2013)

In May 2012 the IASB has published Annual Improvements to IFRSs 2009-2011 Cycle as part of its 

annual improvements process to make non-urgent but necessary amendments to IFRS. The new cycle 

of improvements contains amendments to IFRS 1, IAS 1, IAS 16, IAS 32 and IAS 34, with 

consequential amendments to other standards and interpretations.

IFRS 9 Financial Instruments (effective from 1 January 2015)

This new standard was published on 12 November 2009 as part of phase I of the IASB’s 

comprehensive project to replace IAS 39. It deals with classification and measurement of financial 

assets. The requirements of this standard represent a significant change from the existing requirements 

in IAS 39 in respect of financial assets. The standard contains two primary measurement categories for 

financial assets: amortised cost and fair value. A financial asset would be measured at amortised cost if 

it is held within a business model whose objective is to hold assets in order to collect contractual cash 

flows, and the asset’s contractual terms give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal outstanding. All other financial assets would be 

measured at fair value. The standard eliminates the existing IAS 39 categories of held to maturity, 

available for sale and loans and receivables. In October 2010 the IASB added to IFRS 9 the 

requirements for classification and measurement of financial liabilities while most of the requirements 

in IAS 39 were carried forward unchanged to IFRS 9. IFRS 9 has not yet been adopted by the EU.

Amendment to IAS 1 Presentation of Financial Statements (effective from 1 July 2012)

The amendments to IAS 1 titled Presentation of Items of Other Comprehensive Income:

- require that an entity present separately the items of other comprehensive income that would be 

reclassified to profit or loss in the future if certain conditions are met from those that would never be 

reclassified to profit or loss;

- do not change the existing option to present profit or loss and other comprehensive income in two 

statements; and

- change the title of the statement of comprehensive income to the statement of profit or loss and other 

comprehensive income. However, an entity is still allowed to use other titles.

IFRS 10 Consolidated Financial Statements (effective from 1 January 2013)

IFRS 12 Disclosure of Interests in Other Entities (effective from 1 January 2013)

In May 2011 IASB issued these two new standards as improvements to the accounting requirements 

for off balance sheet activities and joint arrangements. These standards have not yet been adopted by 

the EU.

IFRS 10 introduces a new approach to determining which investees should be consolidated and 

provides a single model to be applied in the control analysis for all investees.
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Notes to the Condensed Consolidated Interim Financial Statements
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3. Significant accounting policies (continued)

An investor controls an investee when:

- it is exposed or has rights to variable returns from its involvement with that investee;

- it has the ability to affect those returns through its power over that investee; and

- there is a link between power and returns.

Control is reassessed as facts and circumstances change.

IFRS 10 supersedes IAS 27 Consolidated and Separate Financial Statements (as amended in 2008) and 

SIC-12 Consolidation – Special Purpose Entities.

IAS 27 Separate Financial Statements was issued concurrently with IFRS 10. IAS 27 (2011) carries 

forward the existing accounting and disclosure requirements for separate financial statements, with 

some minor clarifications.

IFRS 12 contains the disclosure requirements for entities that have interests in subsidiaries, joint 

arrangements (i.e. joint operations or joint ventures), associates and/or unconsolidated structured 

entities, aiming to provide information to enable users to evaluate:

- the nature of, and risks associated with, an entity’s interests in other entities; and

- the effects of those interests on the entity’s financial position, financial performance and cash flows.

IAS 28 Investments in Associates and Joint Ventures (effective from 1 January 2013)

This amended standard supersedes IAS 28 Investments in Associates (2008). IAS 28 (2011) makes the 

following amendments:

- IFRS 5 applies to an investment, or a portion of an investment, in an associate or a joint venture that 

meets the criteria to be classified as held for sale; and

- on cessation of significant influence or joint control, even if an investment in an associate becomes an 

investment in a joint venture or vice versa, the entity does not remeasure the retained interest.

IFRS 13 Fair Value Measurement (effective from 1 January 2013)

This new standard was issued in May 2011. It replaces the fair value measurement guidance contained 

in individual IFRSs with a single source of fair value measurement guidance. It defines fair value, 

establishes a framework for measuring fair value and sets out disclosure requirements for fair value 

measurements. It explains how to measure fair value when it is required or permitted by other IFRSs. It 

does not introduce new requirements to measure assets or liabilities at fair value, nor does it eliminate 

the practicability exceptions to fair value measurements that currently exist in certain standards. IFRS 

13 has not yet been adopted by the EU.

4. Financial risk management

All aspects of the Group`s financial risk management objectives and policies are consistent with those 

disclosed in the Group`s consolidated financial statements for the year ended 31 December 2011.

During the interim period there were no significant changes in the nature or extent of risks arising from 

financial instruments.

5. Discontinued operations 

The Group’s 100% ownership interest in Home Credit Bank (PJSC) was subject to a sales transaction 

entered into on 3 December 2010 and completed on 31 January 2011.

Net loss from discontinued operations of TEUR 9,326 for the six month period ended 30 June 2011

represents the loss on the sale of Home Credit Bank (PJSC). The loss on the sale includes the transfer of 

negative foreign currency translation attributable to Home Credit Bank (PJSC) from equity to net loss 

from discontinued operations of TEUR 7,941.
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7. Cash and cash equivalents

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Cash on hand 129,583 149,639

Current accounts 68,385 114,891

Current accounts with central banks 23,841 130,110

Placements with financial institutions due within one month 46,196 15,321

268,005 409,961

8. Due from banks, other financial institutions and holding companies

30 Jun 2012 31 Dec 2011  

TEUR TEUR

Loans and term deposits with banks, other financial institutions and 

holding companies due in more than one month

272,012 135,870

Loans and advances provided under repo operations 11,353 -

Minimum reserve deposits with central banks 34,872 18,543

318,237 154,413

The minimum reserve deposits are mandatory non-interest bearing deposits calculated in accordance 

with regulations issued by the Central Bank of Russia and the National Bank of the Republic of Belarus

and whose withdrawals are restricted.
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9. Loans to customers

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Gross amount

Cash loan receivables 2,503,351 1,469,589

POS loan receivables 1,034,019 1,156,028

Revolving loan receivables 555,508 485,841

Mortgage loan receivables 107,792 120,783

Car loan receivables 96,293 81,909

Loans to corporations 5,028 4,561

Other 3,229 998

4,305,220 3,319,709
Collective allowances for impairment

Cash loan receivables (258,512) (142,785)

POS loan receivables (98,581) (99,509)

Revolving loan receivables (58,321) (49,149)

Mortgage loan receivables (7,081) (9,383)

Car loan receivables (11,431) (10,116)

Loans to corporations (266) (233)

Other (414) (411)

(434,606) (311,586) 

Specific allowances for impairment

Loans to corporations (1,159) (1,220)

(1,159) (1,220)

3,869,455 3,006,903

In 2009 the Group sold two pools of loan receivables to related parties. The sales continued in 2010 and 

2011. The receivables sold were derecognized by the Group and the right to receive the contingent part 

of the sales price was recognized as an available-for-sale asset and was measured at fair value.

In January 2012 the receivables sale agreements were amended. Based on the amendments, the Group 

sells its future receivables at a fixed price above their face value which is regularly agreed between the 

parties on arm’s length principles. The future contingent purchase price is no longer paid for future 

receivables or receivables sold in the past by the Group. The Group obtained the right to receive TEUR 

56,152 in cash as a compensation for the future sales price component for the receivables assigned prior 

to the amendments. The gain of TEUR 26,239 recognized in connection with the amendment of 

agreements is reported under other operating income, refer to Note 25.

POS loan receivables and cash loan receivables of TEUR 106,471 (31 December 2011: TEUR 100,077), 

revolving loan receivables of TEUR 73,457 (31 December 2011: TEUR 73,010), car loans receivables of 

TEUR 37,247 (31 December 2011: TEUR 29,384) and mortgage loan receivables of TEUR 0

(31 December 2011: TEUR 17,471) were pledged as collaterals for bank loan facilities (refer to Note 

16).
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10. Financial assets at fair value through profit or loss

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Positive fair value of derivative instruments 28,204 35,416

28,204 35,416

The Group classifies all derivative financial instruments as held for trading.

In August 2011 the Group entered into a call option agreement enabling it to purchase a 90.01% stake in 

Home Credit Bank (JSC), a bank incorporated in the Republic of Kazakhstan, from its current 

shareholder. The option is exercisable until 31 December 2014, and its exercise is subject to obtaining 

regulatory approvals. However, due to regulatory uncertainties which arose in connection with recent 

changes to the banking legislation of the Republic of Kazakhstan, the ability of the Group to meet the 

conditions required to exercise the option is remote and not within the control of the Group. Therefore, 

the Group has assessed that the fair value of the option is not significant.

11. Financial assets available-for-sale

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Debt securities 457,865 283,982

Contingent part of the sales price for loan receivables sold - 29,913

Equity securities 12,800 9,900

470,665 323,795

The equity securities shown above represent a 9.99% equity interest in Home Credit Bank (JSC), a bank 

incorporated in the Republic of Kazakhstan.

The balance of the contingent part of the sales price for loan receivables sold was zero as at 30 June 

2012 as the receivables sales agreements were amended in January 2012 (refer to Note 9).

12. Intangible assets

30 Jun 2012 31 Dec 2011

TEUR TEUR

Acquisition cost 110,811 97,627

Accumulated amortisation (67,983) (58,851)

Carrying amount 42,828 38,776
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13. Property and equipment

30 Jun 2012 31 Dec 2011

TEUR TEUR

Acquisition cost 299,518 258,726

Accumulated depreciation (96,932) (85,712)

Carrying amount 202,586 173,014

14. Other assets

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Accrued income from insurance fees 71,517 32,817

Outstanding selling price for receivables 32,458 18,820

Prepaid expenses 27,708 23,450

Trade receivables and settlement with suppliers 27,537 30,169

Goods held for resale 7,127 5,113

Other taxes receivable 4,498 4,196

Other 4,144 3,075

174,989 117,640

Specific allowances for impairment on settlement with suppliers (69) (69)

174,920 117,571

15. Current accounts and deposits from customers

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Term deposits 2,592,105 1,450,349

Current accounts and demand deposits 248,638 246,928

2,840,743 1,697,277

16. Due to banks and other financial institutions

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Unsecured loans 194,441 365,188

Secured loans 141,559 151,153

Other balances 18,217 11,794

354,217 528,135

Out of the secured loans stated above, the balance of TEUR 49,765 (31 December 2011: TEUR 49,925)

was secured by pledge of revolving loan receivables, the balance of TEUR 91,794 (31 December 2011:

TEUR 85,996) was secured by pledge of POS loan receivables, cash loan receivables and car loan 

receivables, and the balance of TEUR 0 (31 December 2011: TEUR 15,232) was secured by pledge of 

mortgage loan receivables.
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17. Debt securities issued

Amount outstanding

Interest 

rate

Final 

maturity

30 Jun

2012

31 Dec 

2011

TEUR TEUR

Unsecured CZK bond issue 3 of MCZK 4,000 Variable June 2012 - 97,153

Unsecured RUB bond issue 5 of MRUB 4,000 Variable April 2013 97,542 94,417

Loan participation notes issue 6 of MUSD 500 Fixed March 2014 402,296 390,912

Stock exchange RUB bond issue 01 of MRUB 

3,000
Variable April 2014 19,181 73,060

Stock exchange RUB bond issue 03 of MRUB 

4,000
Variable April 2014 97,947 96,967

Unsecured RUB bond issue 6 of MRUB 5,000 Variable June 2014 121,104 119,727

Unsecured RUB bond issue 7 of MRUB 5,000 Variable April 2015 122,748 121,593

Unsecured CZK bond issue 4 of MCZK 2,900 Fixed September 2015 91,488 87,602

Unsecured CZK bond issue 5 of MCZK 3,750 Fixed June 2016 146,484 -

1,098,790 1,081,431

18. Financial liabilities at fair value through profit or loss

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Negative fair value of derivative instruments 4,300 7,195

4,300 7,195

The Group classifies all derivative financial instruments as held for trading.

19. Other liabilities

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Accrued employee compensation 60,926 49,485

Settlement with suppliers 39,311 34,946

Other taxes payable 25,034 13,337

Deferred income and prepayments 16,778 10,539

Accrued expenses 3,973 5,811

Customer loan overpayments 14,399 14,265

Other 2,401 1,708

162,822 130,091
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20. Equity

At 30 June 2012 the share capital of the Group comprised 1,250,000,000 (31 December 2011:

1,250,000,000) ordinary shares at a par value of EUR 0.57 (31 December 2011: EUR 0.57), of which 

1,156,174,806 (31 December 2011: 1,156,174,806) shares were issued and fully paid. All issued shares 

bear equal voting rights. The holders of shares are entitled to receive dividends when declared. No 

dividends can be distributed if distributable reserves are negative. 

In May 2012 the Company paid to its sole shareholder a 2011 dividend of TEUR 7,476 and 2012 interim 

dividend of TEUR 100,000 with amounts per one share of EUR 0.01 and EUR 0.09 respectively.

In April 2011 the Company paid to its sole shareholder a 2010 dividend of TEUR 49,359 and 2011 

interim dividend of TEUR 270,641 with amounts per one share of EUR 0.04 and EUR 0.23 respectively.

The creation and use of the statutory reserves is limited by legislation and the articles of each company 

within the Group. The legal reserve fund is not available for distribution to the shareholders.

The translation reserve comprises foreign exchange differences arising from translation of the financial 

statements of companies within the Group with a functional currency other than the presentation 

currency. The translation reserve is not available for distribution to the shareholders.

Fair value reserve represents the revaluation surplus, net of deferred tax, recognized on changes in the 

fair value of financial assets available for sale. The fair value reserve is not available for distribution to 

the shareholders.

21. Interest income and interest expense

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Interest income

Cash loan receivables 344,731 125,037

POS loan receivables 161,000 203,475

Revolving loan receivables 79,084 61,290

Car loan receivables 11,161 8,431

Mortgage loan receivables 6,329 8,358

Financial instruments available-for-sale 17,952 6,686

Due from banks, other financial institutions and holding 

companies

8,227 7,447

Other 189 563

628,673 421,287

Interest expense

Deposits from customers 115,843 20,937

Debt securities issued 43,571 53,935

Due to banks and other financial institutions 12,553 7,483

171,967 82,355
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22. Fee and commission income

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Insurance commissions 181,525 61,779

Cash transactions 24,688 16,420

Penalty fees 24,401 26,480

Customer payment processing and account maintenance 11,874 12,305

Retailers commissions 3,511 3,869

Other 182 68

246,181 120,921

23. Fee and commission expense

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Commissions to retailers 25,156 16,860

Cash transactions 7,461 4,072

Payment processing and account maintenance 2,971 2,603

Other 3,463 1,539

39,051 25,074

24. Net losses on financial assets and liabilities

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Net foreign currency gains/(losses) 2,190 (23,566)

Net (losses)/gains on derivatives (7,561) 14,588

Net trading (losses)/gains on other financial assets (445) 147

(5,816) (8,831)



Home Credit B.V.

Notes to the Condensed Consolidated Interim Financial Statements

for the six month period ended 30 June 2012 

- 24 -

25. Other operating income

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Gains on disposal of loan receivables 43,588 20,564

Income from other services provided 5,010 8,341

Recognized income from excess of acquired net fair value 

over costs

- 4,079

Loss on monetary position (1,859) -

Other 3,683 3,461

50,422 36,445

Gains on disposal of loan receivables for the six-month period ended 30 June 2012 include the gain of 

TEUR 26,239 recognized in connection with the amendment of the receivables sale agreements (see 

Note 9).

Loss on monetary position represents the effect of application of IAS 29 – Financial Reporting in 

Hyperinflationary Economies for Home Credit Bank (OJSC) incorporated in the Republic of Belarus.

26. Impairment losses on financial assets

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Cash loan receivables 142,738 23,805

POS loan receivables 41,957 40,644

Revolving loan receivables 13,538 7,352

Car loan receivables 1,993 2,240

Mortgage loan receivables (1,593) (178)

Other financial assets 244 (1,910)

198,877 71,953
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27. General administrative expenses

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Employee compensation 124,725 81,744

Rental, maintenance and repair expense 32,394 13,795

Payroll related taxes (including pension contributions) 31,397 20,094

Telecommunication and postage 20,292 15,596

Advertising and marketing 16,280 8,725

Professional services 9,477 12,815

Information technologies 6,967 6,222

Travel expenses 5,178 3,131

Taxes other than income tax 2,404 2,393

Other 11,388 5,821

260,502 170,336

28. Other operating expenses

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Depreciation and amortization 21,326 16,230

Loss on disposal of property, plant, equipment, and intangible assets 586 1,448

Impairment losses on other assets - 1

21,912 17,679

29. Income tax expense

6 months 

ended 

30 Jun 2012 

6 months 

ended 

30 Jun 2011 

TEUR TEUR

Current tax expense 60,751 63,744

Deferred tax benefit (6,741) (2,329)

Total income tax expense from continuing operations in the 

statement of comprehensive income 54,010 61,415

The decrease in effective tax rate in six month period ended 30 June 2012 is mainly caused by a decrease 

in withholding tax paid on dividends received. The withholding paid tax on dividends in the six-month 

period ended 30 June 2012 was TEUR 3,601 (six month period ended 30 June 2011: TEUR 16,450).
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30. Commitments

The Group has outstanding commitments to extend credit. These commitments take the form of 

approved credit limits related to customer’s revolving loan accounts, POS loan facilities and cash loan 

facilities.

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Revolving loan commitments 1,011,290 836,629

POS loan commitments 22,744 23,680

Cash loan commitments 7,643 6,281

1,041,677 866,590

The total outstanding contractual commitments to extend credit indicated above do not necessarily 

represent future cash requirements as many of these commitments will expire or terminate without being 

funded.

As at 30 June 2012 the Group reported contractual commitments for the acquisition of property, plant 

and equipment and intangible assets of TEUR 14 (31 December 2011: TEUR 0).

As at 30 June 2012 the balance of loan guarantees issued by the Group was TEUR 15,000 (31 December 

2011: TEUR 0).

31. Contingencies

The taxation systems in the Russian Federation and in the Republic of Belarus are relatively new and are 

characterized by frequent changes in legislation which are subject to varying interpretation by different 

tax authorities. Taxes are subject to review and investigation by a number of authorities, which have the 

authority to impose severe fines, penalties and interest charges. A tax year remains open for review by 

the tax authorities during several subsequent calendar years. Recent events within the Russian Federation 

and the Republic of Belarus suggest that the tax authorities are taking a more assertive position in their 

interpretation and enforcement of tax legislation.

The facts mentioned above may create tax risks in respective countries that are substantially more 

significant than in other countries. Management believes that it has provided adequately for tax liabilities 

based on its interpretations of applicable Russian and Belarusian tax legislation, official pronouncements 

and court decisions.



Home Credit B.V.

Notes to the Condensed Consolidated Interim Financial Statements

for the six month period ended 30 June 2012 

- 27 -

32. Related party transactions

The Group has a related party relationship with its ultimate parent company PPF Group N.V., and its 

subsidiaries and associates. Related party transactions are executed on an arm’s length basis.

(a) Transactions with the parent company

Amounts included in the statement of financial position in relation to transactions with the parent 

company are as follows:

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Due from banks, other financial institutions and holding 

companies

132,112 64,070

Debt securities issued (7,852) -

Other liabilities - (298)

124,260 63,772

Amounts included in the statement of comprehensive income in relation to transactions with the parent 

company are as follows:

6 months 

ended

30 Jun 2012 

6 months 

ended

30 Jun 2011 

TEUR TEUR

Interest income 3,128 5,259

Interest expense (13) -

3,115 5,259
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32. Related party transactions (continued)

(b) Transactions with fellow subsidiaries 

Amounts included in the statement of financial position in relation to transactions with fellow 

subsidiaries are as follows:

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Cash and cash equivalents 20,953 10,897

Due from banks, other financial institutions and holding 

companies

119,385 8,879

Loans to customers 3,023 4,886

Financial assets available-for-sale - 29,911

Financial assets at fair value through profit or loss 288 576

Other assets 37,303 22,483

Due to non-banks - (23,952)

Due to banks and other financial institutions (29,437) (33,006)

Debt securities issued (57,443) (41,745)

Financial liabilities at fair value through profit or loss (1,699) (4,664)

Other liabilities (7,325) (7,168)

85,048 (32,903)

Amounts included in the statement of comprehensive income in relation to transactions with fellow 

subsidiaries are as follows:

6 months 

ended

30 Jun 2012 

6 months 

ended

30 Jun 2011 

TEUR TEUR

Interest income 709 90

Interest expense (2,157) (3,130)

Fee and commission income 966 704

Fee and commission expense (6,074) (4,299)

Net gain on financial assets 129 1,356

Other operating income 44,025 30,202

General administrative expenses (1,604) (3,976)

35,994 20,947
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32. Related party transactions (continued)

(c) Transactions with the parent company’s associates 

Amounts included in the statement of financial position in relation to transactions with the parent 

company’s associates are as follows:

30 Jun 2012 31 Dec 2011 

TEUR TEUR

Cash and cash equivalents 10 8

Financial assets available-for-sale - 1,568

Other assets 17,022 27,656

Due to banks and other financial institutions (34,155) (39,534)

Debt securities issued (179,599) (222,377)

Other liabilities (600) (329)

(197,322) (233,008)

Amounts included in the statement of comprehensive income in relation to transactions with the parent 

company’s associates are as follows:

6 months 

ended

30 Jun 2012 

6 months 

ended

30 Jun 2011 

TEUR TEUR

Interest income 164 259

Interest expense (9,840) (6,353)

Fee and commission income 129,958 57,426

Other operating income 119 351

General administrative expenses (1,333) (678)

119,068 51,005

(d) Transactions with key management personnel

Amounts included in the statement of comprehensive income in relation to transactions with members of 

key management are long-term benefits of TEUR 1,391 (six months ended 30 June 2011: TEUR 467)

and short-term benefits of TEUR 10,709 (six months ended 30 June 2011: TEUR 10,097), comprising 

salaries and bonuses.

As at 30 June 2012 the balance of loans to members of the key management was TEUR 13

(31 December 2011: TEUR 48).

The members of the Board of Directors of the Company and key management of its subsidiaries are 

considered as the key management of the Group.
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33. Subsequent events

In July 2012 the shareholder of the Company made a decision to increase the share premium of the 

Company by TEUR 249,000.

On 3 July 2012 the Group entered into a transaction with its shareholder whereby it purchased a 100% 

share in HC Asia N.V., a holding entity incorporated in the Netherlands which holds equity stakes in 

consumer finance companies in China, India and Indonesia. The transaction is part of the PPF Group 

shareholders’ strategic intention to consolidate all Home Credit-branded companies under one entity.




