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in the financial statements is, in all material respects, consistent with the audited financial
statements. We believe that our audit provides a reasonable basis for the auditor’s opinion.

In our opinion, the information disclosed in the annual report is, in all material respects,
consistent with the audited financial statements,
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KPMG Ceska republika Audit, s.r.o. Telephone +420222 123111
Pobfe?nl 648/1a Fax +420 222 123 100
186 00 Praha 8 Internet www. kpmg.cz

Ceskd republika

This document is an English translation of the Czech auditor’s report.
Only the Czech version of the report is legally binding.

Auditor’s report to the shareholders of Burza cennych papiru
Praha, a.s.

We have audited the accompanying financial statements of Burza cennych papirti Praha, a.s.,
which comprise the balance sheet as of 31 December 2009, and the income statement, the
statement of changes in equity and the cash flow statement for the year then ended, and the
notes to these financial statements including a summary of significant accounting policies
and other explanatory notes. Information about the company is set out in Note | to these
financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements of Burza cennych papirGi Praha, a.s. in accordance with Czech accounting
legislation. This responsibility includes: designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Act on Auditors and International Standards
on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly in all material respects the assets,
liabilities and the financial position of Burza cennych papiri Praha, as. as
of 31 December 2009, and its expenses, revenues and financial performance and its cash
flows for the year then ended in accordance with Czech accounting legislation.

Prague
15 March 2010
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Pavel Zavitkovsky

KPMG Ceska republika Audit, s.r.o. Partner
Licence number 71 Licence number 69
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Balance Sheet

CZK ’000
31 Dec 2009 31 Dec 2008
ASSETS Gross Adjustment Net Net
B. Fixed assets 231,935 (104,615) 127,320 139,612
l. Intangible fixed assets 45,661 (40,786) 4,875 8,081
3. Software 41,592  (38,673) 2,919 4,472
6. Other intangible fixed assets 3,900 (2,113) 1,787 3,609
7. Intangible fixed assets under construction 169 - 169 -
Il. Tangible fixed assets 69,174 (60,319) 8,855 7,983
3. Individual movable assets and sets of
movable assets 69,168  (60,319) 8,849 7,983
7. Intangible fixed assets under constructions 6 - 6
lll. Non-current financial assets 117,100 (3,510) 113,590 123,548
1. Equity investments in subsidiaries 117,100 (3,510) 113,590 115,548
4. Loans and borrowings - controlling entity,
substantial influence - - - 8,000
C. Current assets 322,737 (2,411) 320,326 487,749
Il. Long-term receivables 393 - 393 3,841
5. Long-term prepayments made 49 - 49 92
8. Deferred tax asset 344 - 344 3,749
lll. Short-term receivables 74,351 (2,411) 71,940 25,444
1. Trade receivables 16,070 (2,411) 13,659 13,363
2. Receivables — group undertakings 40,971 - 40,971 -
4. Receivables from shareholders/owners 3,646 - 3,646 3,625
6. Taxreceivables 13,048 - 13,048 -
7. Short-term advances paid 155 - 155 2,593
8. Estimated receivables 435 - 435 5,832
9. Other receivables 26 - 26 31
IV. Current financial assets 247,993 - 247,993 458,464
1. Cash 44 - 44 43
2. Bank accounts 63,172 - 63,172 84,908
3. Short-term securities and investments 184,777 - 184,777 373,513
D. Deferrals 7,159 - 7,159 16,607
1. Prepaid expenses 6,887 - 6,887 9,888
3. Accrued revenues 272 - 272 6,719
TOTAL ASSETS 561,831 (107,026) 454,805 643,968
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CZK 000

LIABILITIES 31 Dec 2009 31 Dec 2008
A. Equity 434,493 564,749
I. Share capital 265,216 265,216

1. Share capital 265,216 265,216

lll. Statutory reserve fund 44,743 31,923

IV. Retained earnings 183 11,221

V. Profit for the current period 124,351 256,389

B. Liabilities 20,150 74,594
. Provisions 2,379 16,621

4. Other provisions 2,379 16,621

Il. Long-term liabilities 13 13

5. Long-term advances received 13 13

lll. Short-term liabilities 17,758 57,960

1. Trade payables 3,655 12,214

4. Liabilities to shareholders/owners 789 -

5. Liabilities to employees 8,165 9,055

6. Liabilities for social security and health insurance 1,352 946

7. State —tax payables 1,813 19,320

8. Short-term advances received 380 2,220

10. Estimated liabilities 1,376 14,051

11. Other payables 228 154

C.l. Accruals 162 4,625
1. Accruals 102 4,545

2. Deferred revenue 60 80
TOTAL LIABILITIES & EQUITY 454,805 643,968
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Income Statement

CZK 000
Accounting period 2009 Accounting period 2008
II. Sales 253,458 340,111
1. Sales of own products and services 253,458 340,111
B. Cost of sales 43,631 56,987
1. Raw materials and consumables 2,052 2,319
2. Services 41,579 54,668
+ Added value 209,827 283,124
C. Staff costs 82,302 81,133
1. Wages and salaries 64,015 62,260
2. Remuneration of board members 1,962 1,948
3. Social security and health insurance costs 11,768 12,245
4. Other social costs 4,557 4,680
D. Taxes and charges 115 203
E. Depreciation of long-term assets 11,517 8,052
[ll. Sales of long-term assets and materials - 178
1. Sales of long-term assets - 160
2. Sales of raw materials - 18
F. Net book volume of long-term assets and raw materials sold - 3
1. Net book volume of long-term assets sold - 3
G. Increase in operating provisions (14,292) 13,699
IV.  Other operating income 2,844 126
H. Other operating charges 9,106 3,471
*  Operating profit 123,923 176,867
VI. Income from the sale of securities and shares 30,568 144,605
J. Securities and shares sold 30,549 66,281
VII. Income from long-term investments 20,000 50,000

1. Income from investments in control entities,
subsidiaries/associates 20,000 50,000
VIII. Income from short-term investments 6,880 7,716
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CZK ’000

Accounting period 2009 Accounting period 2008

K. Loss on investments 1,802 6,541
IX. Gain on revaluation of securities and derivates - 11,589

L. Loss on revaluation of securities and derivates - 11,589
M. Increase in financial provisions 1,958 852
X. Interest income 4,319 8,848

XI.  Other financial income 619 132

O. Other financial expenses 1,274 996
* Financial profit 26,803 136,631
Q. Tax on profit on ordinary activities 26,375 57,109
1. —current 22,970 60,749

2. —deferred 3,405 (3,640)

** Profit from ordinary activities 124,351 256,389
*** Profit for the current period 124,351 256,389
****Profit before tax 150,726 313,498
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Cash Flow Statement

CZK 000
Accounting Accounting
period 2009 period 2008
P. Opening balance of cash and cash equivalents 84,951 97,279
Cash flow from operating activities
Z. Net profit on ordinary activities before tax 150,726 313,498
A1, Adjustments for non-cash movements: (23,178) (35,550)
A.1.1. Depreciation and amortisation of fixed assets 11,517 8,052
A.1.2. Change in provisions (10,376) 15,403
A.1.3. Loss on the sale of fixed assets - (157)
A.1.4. Dividend income (20,000) (50,000)
A.1.5. Net interest expense (4,319) (8,848)
A* Net cash flow from ordinary activities tax, changes
in working capital and items 127,548 277,948
A.2.  Working capital changes 132,539 (146,943)
A.2.1. Change in receivables and prepayments (38,913) 4,295
A.2.2. Change in short-term payables and accruals (17,283) (1,319)
A.2.4. Change in short-term investments 188,736 (149,918)
A Net cash flow from ordinary activities before tax
and extraordinary items 260,088 131,006
A.4. Interest received 4,319 9,377
A.5.  Income tax on ordinary activities paid (50,352) (59,511)
A.7. Dividends received 20,000 50,000
A Net cash flow from ordinary activities 234,055 130,872
Cash flow from investing activities
B.1.  Acquisition of fixed assets (9,183) 15,440
B.2.  Proceeds from sale of fixed assets - 160
B.3  Loans to related parties 8,000 (8,000)
B.*** Net cash flow from investing activities (1,183) 7,600
Cash flow from financing activities
C.1.  Change in liabilities from financing activities - 10,534
C.2.  Changes in equity (254,607) (161,334)
C.2.6. Dividends paid (254,607) (161,334)
C.x** Net cash flow from financing activities (254,607) (150,800)
F. Net increase or decrease in cash and cash equivalents (21,735) (12,328)
R. Cash and cash equivalents at the end of the year 63,216 84,951
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Statement of Changes in Equity

Share
capital

Own
shares

Statutory
reserve
fund

Retained
earnings

CZK 000

Profit/loss Total equity

for the
current

Balance as at

period

31 December 2007 265,216  (6,894) 23,105 5,036 176,337 462,800
Allocation of profit - - 8,818 167,519 (176,337) -
Dividends paid - - - (161,334) - (161,334)
Purchase of own

shares - (1,300) - - - (1,300)
Sale of own shares - 8,194 - - - 8,194
Profit for the current

period - - - - 256,389 256,389
Balance as at

31 December 2008 265,216 - 31,923 11,211 256,389 564,749
Allocation of profit - - 12,820 243,569 (256,389) -
Dividends paid - - - (254,607) - (254,607)
Profit for the current

period - - - - 124,351 124,351
Balance as at

31 December 2009 265,216 - 44,743 183 124,351 434,493
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Notes to the Financial
Statements for the Year 2009

1. GENERAL INFORMATION

1.1. Incorporation and description of the business

Burza cennych papirl Praha, a.s. (henceforth “the Company”), with its
registered office at Rybna 14, Prague 1, was incorporated by means of
a Memorandum of Association dated 24 July 1992 by twelve Czechoslo-
vak banks and five brokerage firms.

The Company was registered in the Commercial Register maintained by
the Regional Court for Prague 1 on 24 November 1992. The Ministry of
Finance of the Czech Republic granted a permit to incorporate the Com-
pany on 16 October 1992. The corporate details of the Company are
maintained in the Commercial Register at the Municipal Court in Prague,
File B, Insert 1773.

The principal subjects of operation of the Company are as follows:

— To organise trading with registered securities issued by the Securi-
ties Commission in accordance with generally applicable legal regu-
lations, Stock Exchange Rules and Stock Exchange Regulations, at
a designated location and during set daily hours, through authorised
persons, applying to the following capital market instruments:

a) Options in the sense of Section 8a § (1) (g) of the Securities Act,
the values of which are derived from the value in the rate index
composed of shares listed on the public market in the Czech Re-
public, in which none of the options has a weighting in excess of
35% in this index;

b) Futures in the sense of Section 8a § (1) (g) of the Securities Act,
the values of which are derived from the value in the rate index
composed of shares listed on the public market in the Czech Re-
public, in which none of the futures has a weighting in excess of
35% in this index;

c) Futures in the sense of Section 8 § 1 (d) of the Securities Act, the
values of which are derived from an interest rate commonly used
on the financial market in the Czech Republic;
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d)

Futures in the sense of Section 8a § 1 (d) of the Securities Act, the
values of which are derived from the value of a basket of not less
than two government bonds pursuant to Section 18 (1) of the
Bonds Act 530/1990 of the legal code as amended, listed on a
public market in the Czech Republic;

Investment certificates pursuant to Section 3 (2) (d) of the Law
Governing Trading on Capital Markets;

Options, other domestic securities with which may be connected
to a similar right and foreign securities carrying similar rights (war-
rants) pursuant to Section 3 (2) (c) or (d) and Section 3 § (3) (a)
of the Law Governing Trading on Capital Markets;

Futures in the sense of Section 3 (b) or (e) of the Law Governing
Trading on Capital Markets, where the underlying asset is:

. a share accepted for trading in an organised market in the EU or

OECD countries,

stock market indices of EU or OECD countries, including indices
comprising shares from several countries and baskets of such in-
dices,

currency from an EU or OECD country,

the interest rate from an EU or OECD currency,

price and/or revenue from government bonds issued by an EU or
OECD state, denominated in the currency of an EU or OECD state,
including baskets of such bonds,

the price of an emission credit fixed by an organised market with
a registered office in an EU or OECD country,

the price of commodities fixed by an organised market with a reg-
istered office in an EU or OECD country.

to ensure publication of the results of stock exchange transactions;
to render services involving the provision of information, even infor-
mation which relates to securities not listed on a public market under
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the conditions set out in the Stock Exchange Act 214/1992 of the le-
gal code as amended, to the extent of the licence issued by the Se-
curities Commission and provided that the provision of the informa-
tion is set out in the Stock Exchange Rules,

— toundertake advisory, educational and other activities relating to the
principal trading in the market,

— to provide software,

— purchase of goods for further sale,

— to undertake training activities,

— tofacilitate educational activities,

— to engage in technical activity related to information technologies,

— publishing activities.

1.2. Year-to-Year changes and amendments to the Register

of Companies
On 8 December 2008 Wiener Bérse AG became a new majority share-
holder (92.739%) of the Company. Number of shareholders decreased
from 27 to 10.

1.3. Organisational Structure of the Company
The following units report directly to the CEO:

— Legal Services;

— Internal Audit and Security Department and Compliance;
— Secretariat of the CEO and Filing Room;

— Trading and Securities Department;

— Information Technology Department;

— Inspection Department;

— Economic and Administration Department;

— External Communication Department.
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1.4. Group Identification

Burza cennych papirt Praha, a.s.
(Prague Stock Exchange)

Organization of securities trades

100% 33" %
Centralni depozitaF CENTRAL
cennych papird, a.s. POWER EXCHANGE COUNTERPARTY, a.s.
(Central Securities CENTRAL EURORPE, a.s.
Depository Prague) 33189, 33189, Financial, organizational 100%
Electricity derivatives and economic advisory;

settlement of supplies

market
of electricity

Settlement of securities
trades

Central Clearing
Counterparty, a.s.

100%
Counterparty for settlement
of electricity trades
Energy Clearing
Counterparty, a.s.
100%

Counterparty for settlement
of electricity trades
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On 1 July 2009 Energeticka burza Praha was renamed to POWER EX-
CHANGE CENTRAL EUROPE, a.s. (henceforth “PXE”). The Czech Na-
tional Bank (henceforth “CNB”) granted the license to PXE on 4 Febru-
ary 2009 regarding commaodity derivatives market organizing (henceforth
“the License”). According to novelized Act on Capital Markets regularly
traded commodity derivatives are considered as investment instruments.
Consequently, each subject that provides and organizes such market is
supervised and licensed by CNB. The License allows PXE to provide
market with physical settlement as well as financial settlement. The Li-
cense is recognized in the whole European Union, which simplifies pos-
sible expansion in the Central and Eastern Europe region.

POWER EXCHANGE CENTRAL EUROPE, a.s.:

e On 8 January 2007 a foundation agreement for incorporation of
Energeticka burza Praha, with registered office at Rybna 14/682,
Praha 1, was drawn up.

e The founders are as follows:

Burza cennych papirt Praha, a.s.

investment of TCZK 20,000;

UNIVYC, a.s. (Centralni depozitar cennych papirt, a.s.)
investment of TCZK 20,000;

Centralni depozitaf, a.s. (CENTRAL COUNTERPARTY, a.s.)
investment of TCZK 20,000;

e The Company was registered in the Commercial Register
on 5 March 2007.

CNB extended a license for UNIVYC, a.s., that operates a settlement sys-
tem for all trades concluded on PXE. UNIVYC, a.s. requested the regula-
tory body for the permission to perform central depository services accord-
ing to Act on Capital Markets 246/2004, section 100. According to CNB’s
decision from 14 August 2009 the function of a central depository was grant-
ed to UNIVYC, a.s. Subsequently, UNIVYC, a.s. changed its registered
name to Centralni depozitéf cennych papird, a.s. (henceforth “CDCP”).
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Centralni depozitaf cennych papirt, a.s.:

CDCP (formerly “UNIVYC, a.s.”) with its registered office at Ryb-
na 14/682, Praha 1, was entered into the Commercial Register on
8 October 1996.

CDCP was transformed from Burzovnf registr cennych papir(, s.r.o.
Burza cennych papirli Praha, a.s. is the sole shareholder of CDCP.
The registered capital of CDCP as at 31 December 2009 amounts to
TCZK 100,000.

CENTRAL COUNTERPARTY, a.s.:

The company, as the sole founder, decided on 21 November 2003 to
form a joint-stock Company, Centralni depozitar, a.s., with a registered
office at Rybna 14/682, Praha 1, with the share capital of TCZK 3,000.
The company was recorded in the Commercial Register on 3 March
2004. The business of Centralni depozitaf, a.s. includes “activities of
business, financial, organisational and economic advisors”.

In 2007 Centralni depozitéf, a.s. was renamed in the Commercial Reg-
ister to “CENTRAL COUNTERPARTY, a.s.” with an additional subject
of operation — “trade with electricity”.

Central Clearing Counterparty, a.s.:

On 31 March 2008 the company Central Clearing Counterparty, a.s.
was established, with its registered office at Rybné 14/682, Praha 1,
by a foundation agreement for incorporation.

Central Clearing Counterparty, a.s. was recorded in the Commercial
Register on 11 April 2008 with the share capital of TCZK 2,000 and
the sole shareholder is the Burza cennych papirli Praha, a.s.

The business of Central Clearing Counterparty, a.s. includes “rent of
real estate, flats and non-residential units”. The company has estab-
lished a branch in Slovakia with the business “trading electricity”.

Energy Clearing Counterparty, a.s.:

On 18 July 2008 the company Energy Clearing Counterparty, a.s. was
established, with its registered office at Rybna 14/682, Praha 1, by a
foundation agreement for incorporation.

Energy Clearing Counterparty, a.s. was recorded in the Commercial
Register on 6 August 2008 with the share capital of TCZK 2,000 and
the sole shareholder is Burza cennych papiri Praha, a.s.

The business of Energy Clearing Counterparty, a.s. includes “rent of
real estate, flats and non-residential units and trading electricity”.
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1.5. Stock Exchange Chamber and Supervisory Board

as at 31 December 2009

Position Name
Stock Exchange Chairman Ing. Petr Koblic
Chamber Vice Chairman Michael Buhl

Vice Chairman

Hannes Takacs

Member Dr. Ludwig Niessen
Ing. Helena Cacka
Ing. David Ku&era
Supervisory Member Ing. Jaroslav Mil

Board

Ing. Milan Simacek

Zdenék Bakala

JUDr. Martin Roman

Ing. Jan Klenor

Ing. Daniel Heler

In the year ended 31 December 2009, the following changes were made
to the composition of the Stock Exchange Chamber and the Supervisory

Board:

Position

Former member New member

Date of change

Member of the Stock
Exchange Chamber

Ludwig Niessen

28 May 2009

Member of the Stock
Exchange Chamber

Ing. Helena Cacka

28 May 2009

Member of the Stock
Exchange Chamber

Ing. David Kucera

1 July 2009

Member of the
Supervisory Board

Ing. Jan Klenor

28 May 2009

Member of the
Supervisory Board

Ing. Daniel Heler

28 May 2009

Member of the
Supervisory Board

Ing. Jifi Michal

13 May 2009
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2. ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Gen-
erally Accepted Accounting Principles in the Czech Republic and have
been prepared under the historical cost convention except as disclosed
below. Derivatives, securities and investments (except for investments in
controlled entities/subsidiaries and associates) are shown at fair value.
All figures are presented in thousands of Czech crowns (“CZK '000"), un-
less indicated otherwise.

2.1. Tangible fixed assets
All tangible assets with a useful life longer than one year and a unit cost
of more than CZK 40 thousand are treated as tangible fixed assets.

Acquired tangible fixed assets are recorded at cost, which include all
costs incurred in bringing the assets to their present location and condi-

tion.

Tangible fixed assets are depreciated applying the straight-line basis
over their estimated useful lives as follows:

Premises, machinery and equipment 3 years

A provision for impairment is established when the carrying value of an
asset is greater than its estimated recoverable amount.

Repairs and maintenance expenditures of tangible fixed assets are
charged to expense as incurred. Enhancements of tangible fixed assets
are capitalised.

2.2. Intangible fixed assets
Allintangible assets with a useful life longer than one year and a unit cost
of more than CZK 60 thousand are treated as intangible fixed assets.

Purchased intangible fixed assets are recorded at cost, which includes

all costs incurred in bringing the assets to their present location and con-
dition.
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Intangible fixed assets are amortised applying the straight-line basis over
their estimated useful lives as follows:

Software 3 years

A provision for impairment is established when the carrying value of an
asset is greater than its estimated recoverable amount.

2.3. Investments in controlled entities/subsidiaries

and associates
Investments in controlled entities/subsidiaries represent enterprises that
are controlled by the Company (“the subsidiary”).

Investments in associates represent enterprises over which the Company
has significant influence, which is the power to participate in the financial
and operating policy decisions, but not control (“the associate”).

Investments in subsidiaries and associates are recorded at cost less a
provision for diminution in value.

2.4. Other securities and investments
The Company classifies securities and investments, other than invest-
ments in subsidiaries and associates as trading or held-to-maturity.

Securities that are acquired principally for the purpose of generating prof-
its from short-term (maximum of 1 year period) fluctuations in price are
classified as trading investments and included in current assets.

Investments with a fixed maturity that management has the intent and
ability to hold to maturity are classified as held-to-maturity and are includ-
ed in non-current assets, unless the date of maturity falls within 12 months
of the balance sheet date.

All securities and investments are initially recorded at cost, including
transaction costs. Held-to-maturity investments are subsequently
accounted for at amortised cost. Other investments are subsequently

112




accounted for at fair value. The fair value is determined as the market
value of the securities as at the balance sheet date. Measurement of non-
traded securities is based on management estimates based on
recognised models or valuation techniques.

Gains and losses arising from changes in the fair value of trading instru-
ments are included in the income statement in the period in which they
arise.

A provision for impairment is established for held-to-maturity investments
when their carrying value is greater than their estimated recoverable
amount.

2.5. Cash and cash equivalents
Cash and cash equivalents include cash in hand, stamps and vouchers
and cash in banks, including bank overdrafts.

Cash equivalents are short-term highly liquid investments that can be ex-
changed for a predictable amount of cash and no significant changes of
value over time are expected. Cash equivalents are, for example, depos-
its with a maturity of less than 3 months from the date of acquisition and
liquid commercial paper traded in public markets.

2.6. Receivables

Receivables are stated at nominal value less a provision for doubtful
amounts. A provision for bad debts is created on the basis of an ageing
analysis and individual evaluation of the recoverability of the receivables.
Receivables from related parties have not been provided for.

2.7. Derivative financial instruments

The Company uses derivative financial instruments to reduce or elimi-
nate financial risks. All derivatives are used for hedging purposes, how-
ever hedge accounting is not used as both the hedged items and the
derivatives are fair valued through profit or loss.
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Derivative financial instruments including foreign exchange contracts,
currency swaps and other derivative financial instruments are initially
recognised on the balance sheet at cost and subsequently are re-
measured at their fair value. Fair values are obtained from quoted market
prices, discounted cash flow models and option pricing models as
appropriate. All derivatives are presented in other receivables or in other
payables when their fair value is positive or negative, respectively.

Changes in the fair value of derivatives held for trading are included in
other financial income and expenses.

2.8. Provisions

Provisions are recognised when the Company has a present obligation,
it is probable that an outflow of resources will be required to settle the
obligation, and a reliable estimate of the amount can be made.

2.9. Foreign currency translation
Transactions denominated in a foreign currency are translated and re-
corded at the rate of exchange ruling as at the transaction date.

Cash, receivables and liabilities balances denominated in foreign cur-
rencies have been translated at the exchange rate published by the
Czech National Bank as at the balance sheet date. All exchange gains
and losses on cash, receivables and liabilities balances are recorded in
the income statement.

2.10. Deferred taxation

Deferred tax is recognised on all temporary differences between the car-
rying amount of an asset or liability in the balance sheet and its tax base.
Deferred tax assets are recognised if it is probable that sufficient future
taxable profit will be available against which the assets can be utilised.

2.11. Own shares

The transferability of the shares is restricted as they may be transferred to
third parties only after the approval of the Stock Exchange Chamber mem-
bers in attendance. The approval is subject to the consent of a two-thirds
majority of the Stock Exchange Chamber members in attendance.
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The Company is obligated to repurchase own shares if the Stock Ex-
change Chamber does not approve the transfer to another party. The
Company is required to sell these shares within a three-year period from
the acquisition. If it fails to do so, it is obligated to withdraw the own
shares from circulation and reduce its share capital balance by their
nominal value.

Repurchased own shares are stated at cost as a deduction from share
capital.

2.12. Related parties
The Company’s related parties are considered to be the following:

e shareholders, of which the Company is a subsidiary or an associate,
directly or indirectly, and other subsidiaries and associates of these
shareholders;

e members of the Stock Exchange Chamber and Supervisory Board,
management, parent companies and parties close to such members,
including entities in which they have a controlling or significant influ-
ence; and/or

e subsidiaries and associates.

Material transactions and outstanding balances with related parties are
disclosed in Note 3.5.3., 3.9.1,, 3.13. and 4.

2.13. Revenue recognition
Sales are recognised when services are rendered and are rendered net
of discounts and VAT.

2.14. Leasing

The Company uses assets acquired under operating leases. The costs
of assets held under operating leases are not capitalised as fixed assets.
Lease payments are expensed evenly over the life of the lease. Future
lease payments not yet due are disclosed in the notes but not recognised
in the balance sheet.
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2.15. Employment benefits

Regular contributions are made to the state to fund the national pension
plan. The Company also provides contributions to defined contribution
plans operated by independent pension funds.

2.16. Cash flow statement

The Company has prepared a cash flow statement following the indirect
method. Cash equivalents represent short-term liquid investments, which
are readily convertible for a known amount of cash.

2.17. Group registration for VAT

Companies: Effective from 1 January 2009, Burza cennych papir(i Pra-
ha, a.s., POWER EXCHANGE CENTRAL EUROPE, a.s. and Centralni
depozitaf cennych papirQ, a.s. (henceforth “the Group”), created a Val-
ue Added Tax (henceforth “VAT”) group according to Act nr. 235/2004.
Hereafter the Group is registered under a joint VAT identification
number.

As at 1 January 2009 the Group uses advances coefficient of 0.16. The
Group applied this coefficient for calculating proportional VAT deduction
on acquired supplies in 2009. In VAT return for December 2009 a settle-
ment coefficient of 0.40 was calculated and represents the advances co-
efficient for 2010. The difference between the applied deduction based
on the advance rate during the entire calendar year and the deduction
of VAT calculated on the basis of the settlement coefficient was applied
in December 2009.

Further on there was also used to the deduction of property companies.
Take account of depreciated fixed assets and technical assessment of
the property for which it was on putting into use a right to deduct frac-
tional coefficient, or deduction has been applied in the course of 2009
there has been a change in the use of such property in accordance with
§ 78 paragraph 4 Act. 235/2004 Coll. The term, the assets acquired from
1 January 2005 to 31 December 2008 in accordance with the five-year
test set out in § 78 paragraph 1 Act 235/2004 Coll.
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The Companies Burza cennych papird Praha, a.s., Centralni depozitar
cennych papird, a.s. and POWER EXCHANGE CENTRAL EUROPE, a.s.
entered into an agreement of cooperation within the group registration of
VAT with effect from 1 January 2009 (the ,Group Registration“). Based
on the Group Registration the Group claimed 40% of the VAT as deduct-
ible in the VAT return and 60% of the VAT group as shown in the cost of
non-VAT.

2.18. Post balance sheet events

The effects of events, which occurred between the balance sheet date
and the date of preparation of the financial statements, are recognised
in the financial statements in the case that these events provide further
evidence of conditions that existed as at the balance sheet date.

Where significant events occur subsequent to the balance sheet date
but prior to the preparation of the financial statements, which are indica-
tive of conditions that arose subsequent to the balance sheet date, the
effects of these events are disclosed, but are not themselves recognised
in the financial statements.
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3. ADDITIONAL INFORMATION ON THE BALANCE SHEET AND
THE INCOME STATEMENT

3.1. Fixed assets
3.1.1. Intangible fixed assets

CZK ’000
Balance Balance Balance
as at Additions Disposals as at Additions Disposals as at
1 Jan 2008 31 Dec 2008 31 Dec 2009
Software 38,215 2,841 364 40,692 900 - 41,592
Other intangible 386 3514 - 3,900 - - 3,900
fixed assets
Intangible fixed
assets under 328 - 328 - 1,069 900 169
construction
Prepayments B B B B B
made 31 31
Total 38,960 6,355 723 44,592 1,969 900 45,661
CZK ’000
Accumulated amortisation
Balance Balance Balance
as at Additions Disposals as at Additions Disposals as at
1 Jan 2008 31 Dec 2008 31 Dec 2009
Software 34,233 2,353 366 36,220 2,453 - 38,673
Other intangible 80 211 - 291 1,822 - 2,113
fixed assets
Total 34,313 2,564 366 36,511 4,275 - 40,786
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CZK ’000

Net book value

Balance as at

Balance as at Balance as at

1 Jan 2008 31 Dec 2008 31 Dec 2009
Software 3,982 4,472 2,920
Other intangible fixed assets 306 3,609 1,786
Intangible fixed assets under
construction 328 - 169
Prepayments made 31 - -
Total 4,647 8,081 4,875
Additions to Intangible Fixed Assets
In 2009 additions to intangible fixed assets represent software — Secure
Access 2500 amounting to TCZK 290 and the technical improvement of
software ArcSight amounting to TCZK 95.
Amortisation of intangible fixed assets charged to expenses was as
follows:
CZK ’000
2009 4,275
2008 2,564

In 2008 and 2009 no allowances to intangible fixed assets were created.
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3.1.2. Tangible Fixed Assets

CZK °000
Balance Balance Balance
as at Additions Disposals as at Additions Disposals as at
1 Jan 2008 31 Dec 2008 31 Dec 2009
Individual
movable assets 70,247 5,321 4,110 71,458 8,108 10,398 69,168
—Machineryand 5539, 3368 384 53378 7,637 10,398 50,616
equipment
— Vehicles 775 - 775 - - - -
— Furniture and 6,366 836 1,482 5,720 - - 5,720
fixtures
— Low value
tangible FA 12,712 1,117 1,469 12,360 472 - 12,832
- Tangible
FA under - - - - 6 - 6
construction
Total 70,247 5,321 4,110 71,458 8,114 10,398 69,174
CZK °000
Accumulated depreciation and provisions
Balance Balance Balance
as at Additions Disposals as at Additions Disposals as at
1 Jan 2008 31 Dec 2008 31 Dec 2009
Individual 62003 5492 4110 63475 7242 10398 60,319
movable assets
—Machineryand 44264 4071 384 48651 5370 10,398 43,623
equipment
— Vehicles 775 - 775 - - - -
— Furniture and 6,121 111 1,482 4,750 486 - 5,236
fixtures
— Low value
tangible FA 10,433 1,110 1,469 10,074 1,386 - 11,460
Total 62,093 5,492 4,110 63,475 7,242 10,398 60,319
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CZK 000

Net book value

Balance as at Balance as at Balance as at

1 Jan 2008 31 Dec 2008 31 Dec 2009

Individual movable assets 8,154 7,983 8,849
— Machinery and equipment 5,630 4,728 6,993
— Furniture and fixtures 245 970 484
— Low value tangible FA 2,279 2,284 1,372
Tangible FA under construction - - 6
Total 8,154 7,983 8,855

Additions to Tangible Fixed Assets

In 2009, additions to tangible fixed assets in amount of TCZK 8,108 pre-
dominantly include technical improvement of Flashing optical connec-
tion stock exchange with Czech TV in the amount of TCZK 401 in con-
nection with setting up the new TV studio, technical improvement of
iSeries computer in the amount of TCZK 5,144, technical improvement
of IT servers in the amount of TCZK 208 and acquisition of servers and
other technical equipment in the amount of TCZK 1,883.

Disposals of Tangible Fixed Assets
Disposals of tangible fixed assets predominantly include disposal of 55
pieces of routers used for members communication in the amount of

TCZK 8,574.

Depreciation of tangible fixed assets charged to expenses including the
carrying value of liquidated assets was as follows:

CZK ’000
2009 7,242
2008 5,492

In 2009 and 2008 no allowances against tangible fixed assets were
created.

None of the assets is pledged as collateral.
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3.2. Leased assets

As at 31 December 2009, the Company has seven cars under operating
leases. The aggregate amount of payments made in 2009 was TCZK
1,709 (2008: TCZK 1,904).

The Company has the following commitments in respect of operational

leases:
CZK ’000
Balance as at Balance as at
31 Dec 2009 31 Dec 2008
Current within one year 1,208 1,971
Due after one year but within five years 384 1,789
Total 1,592 3,760

3.3 Long-term investments
The Company is the sole shareholder of Centralni depozitat cennych
papird, a.s. and CENTRAL COUNTERPARTY, a.s. (formerly Centralnf
depozitaf, a.s.). Since 2008 the Company is also the sole shareholder of
Central Clearing Counterparty, a.s. and Energy Clearing Counterparty,
a.s. The share capital of Centralni depozitaf cennych papirQ, a.s.
amounts to TCZK 100,000 and CENTRAL COUNTERPARTY, a.s. amounts
to TCZK 3,000, Central Clearing Counterparty, a.s. and Energy Clearing
Counterparty, a.s. amounts to CZK 2,000,000 and CZK 2,000,000, re-
spectively. The Company has also share in one third of shares in POW-
ER EXCHANGE CENTRAL EUROPE, a.s. whose share capital amounts
to TCZK 60,000 (refer to Note 1.4.).

CZK ’000

Balance as at Balance as at

31 Dec2008 ~ddiions 5y hec 2009
Centralni depozitaf cennych papird, a.s. 90,100* - 90,100
CENTRAL COUNTERPARTY, a.s. 3,000 - 3,000
POWER EXCHANGE CENTRAL EUROPE, a. s. 20,000 - 20,000
Central Clearing Counterparty, a.s. 2,000 - 2,000
Energy Clearing Counterparty, a.s 2,000 - 2,000
Total 117,100 - 117,100

* The company Centraini depozital cennych papird, a.s. is legal successor of the company
Burzovni registr cennych papird, s.r.o. There was increase of equity of the company Univyc,
a.s. in year 1996 and 1999 from retained earnings of the company Burzovni registr cennych
papird, s.r.o., respectively Centralni depozital cennych papird, a.s.
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CZK ’000

Provisions

Balance as at

Balance as at

31Dec2008  Additions  Disposals "3y nos o909

CENTRAL COUNTERPARTY, a.s. - - - -
Central Clearing Counterparty, a.s. 697 1,029 - 1,726
Energy Clearing Counterparty, a.s 855 929 - 1,784
Total 1,552 1,958 - 3,510
CZK ’000

Balance as at

Balance as at

31 Dec 2008 31 Dec 2009
Centrélni depozitar cennych papird, a.s. 90,100 90,100
CENTRAL COUNTERPARTY, a.s. 3,000 3,000
POWER EXCHANGE CENTRAL EUROPE, a.s. 20,000 20,000
Central Clearing Counterparty, a.s. 1,303 274
Energy Clearing Counterparty, a.s. 1,145 216
Total 115,548 113,590

As at 31 December 2009 Centralni depozitaf cennych papird, a.s. reports
equity of TCZK 129,702. In 2009 it generated a profit of TCZK 20,950.
Based on the decision of sole shareholder the dividends from profit of
2008 have been paid in 2009 amounting to TCZK 20,000.

As at 31 December 2009 CENTRAL COUNTERPARTY, a.s. (formerly Cen-
tralni depozitar, a.s.) reports equity of TCZK 10,749 and generated loss
of TCZK 220.

As at 31 December 2009 the POWER EXCHANGE CENTRAL EUROPE,
a.s. reports equity of TCZK 64,275. In 2009 it generated a profit of TCZK
2,375.

As at 31 December 2009 the Central Clearing Counterparty, a.s. reports
equity of TCZK 274. In 2009 it generated a loss of TCZK 1,029.
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As at 31 December 2009 the Energy Clearing Counterparty, a.s. reports
equity of TCZK 216. In 2009 it generated a loss of TCZK 1,403.

Loans to subsidiaries
In 2009 CENTRAL COUNTERPARTY, a.s. provided a loan to its subsidiary
in the amount of TCZK 40,200. The loan has been repaid on 12 January

2010.

The Company does not have any long-term financial assets pledged as
collateral.

3.4. Financial assets

CZK ’000

Balance as at Balance as at

31 Dec 2009 31 Dec 2008

Cash on hand 44 43
Current accounts 63,172 84,908
Short-term securities 184,777 373,513
— held to maturity — depository notes 110,002 251,013
— at fair value through profit or loss 74,775 122,500
with fixed income 36,358 85,941

with variable yield 38,417 36,559

Total financial assets 247,993 458,464

According to the Asset management contract, the Company held bonds
of domestic and foreign issuers as at 31 December 2009.

The Company has a restricted term deposit in amount of TCZK 40,000
at Komer¢ni banka, a.s. as at 31 December 2009.
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3.5. Short-term receivables

CZK 000

Balance as at Balance as at

31 Dec 2009 31 Dec 2008

Trade receivables - customers 13,659 13,363
Receivables from shareholders/owners 40,971 -
Tax receivable 13,048 -
Operating prepayments made 155 2,593
Receivables from partners 3,646 3,625
Estimated receivables 435 5,832
Other receivables and social security 26 31
Total short-term receivables, net 71,940 25,444

On 1 January 2008 the union between Burza cennych papir( Praha,
a.s. and Centralni depozitaf cennych papir(, a.s. was established for the
purpose of co-operation on the settlement of exchange and off-exchange
trades.

Receivables outstanding have not been secured and none of them are
past due for more than 5 years.
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3.5.1. Ageing of short-term trade receivables
CZK ’000

Year Category

Past due date

Due 0-60 61-180181-360 1-2 2andmore ' oiabast  Total

days days days years years
2009 ";';'J‘;“a' 13,299 129 95 135 1 2,411 2,771 16,070
Allowances - - - - - 2,411 2,411 2,411
Net 13,299 129 95 135 1 - 360 13,659
2008 \')‘;Tei”a' 13,273 1 89 - - 2,461 2551 15,824
Allowances - - - - - 2,461 2,461 2,461
Net 13,273 1 89 - - - 90 13,363

3.5.2. Allowances

CZK 000
Balance as at 1 January 2008 3,772
Creation -
Release 228
Usage 1,083
Balance as at 31 December 2008 2,461
Creation -
Release 50
Usage -
Balance as at 31 December 2009 2,411
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3.5.3. Inter-company receivables
CZK 000

Balance as at Balance as at
31 Dec 2009 31 Dec 2008

Short-term trade receivables

Name of the company

Centrélni depozitar cennych papird, a.s. 20 4,035
CENTRAL COUNTERPARTY, a.s. - 358
POWER EXCHANGE CENTRAL EUROFPE, a.s. 743 1,962
Central Clearing Counterparty, a.s. - 39
Total short-term receivables 763 6,394

No inter-company receivables are past due.

3.5.4. Estimated receivables

CZK 000

Balance as at Balance as at

31 Dec 2009 31 Dec 2008

Unbilled rental services 387 582

Unbilled information services provided by BCPP 48 5,250

Estimated receivables 435 5,832
3.6. Deferred expenses and accrued income

CZK 000

Deferred expenses 6,887 9,888

Rental of non-residential premises 3,457 3,588

Insurance 1,934 3,685

Other 1,496 2,615

Accrued income 272 6,719

Stock exchange information 157 6,624

Interest 113 95

Other 2 0

Total accruals and deferrals 7,159 16,607
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3.7. Equity

3.7.1. Share capital
The Company'’s share capital recorded in the Commercial Register as at
31 December 2009 of TCZK 265,216 (2008: TCZK 265,216) is split into
265,216 shares of registered stock with a nominal value of CZK 1,000
per share.

3.7.2. Profit for the year 2008
The net profit for the year 2008 of TCZK 256,389 was approved and al-
located by the general meeting of shareholders on 28 May 2009.

3.7.3. Statutory reserve fund

CZK ’000
Balance as at 31 December 2007 23,105
Creation 2008 8,818
Balance as at 31 December 2008 31,923
Creation 2009 12,820
Balance as at 31 December 2009 44,743

3.8. Provisions
CZK 000

R rve for potential e
eserve for potentia Reserve life insurance and

staff bonuses

liability from termination
of employment

981 630 1,611

Balance as at
31 December 2007

Creation - 15,010 15,010

Balance as at
31 December 2008 981 15,640 16,621

Creation/release - (14,242) (14,242)

Balance as at
31 December 2009

981 1,398 2,379

As at 31 December 2009, other provisions were created for potential lia-
bilities arising from the verdict of the Municipal Court for Prague, as the
appeal court, of 28 January 2005. The Court decided that the termination
of employment delivered to a former employee on 26 July 2002 was invalid.
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The provision was created in amount of TCZK 981, equalling lost earnings
and statutory insurance. In 2009, the legal dispute referred to above was
not finalised.

Further, a provision for traditional life insurance for selected employees is
being created. The provision will be used at the completion or termination
of individual contracts. As at 31 December 2009, it amounts to TCZK 1,398.
Further, the Company released the provision for staff bonus liability amount-
ing to TCZK 14,500.

3.9. Short-term liabilities
Short-term liabilities have the following structure:

CZK 000

Balance as at Balance as at

31 Dec 2009 31 Dec 2008

Trade payables — Czech Republic 3,516 11,734
Trade payables — foreign countries 139 480
Prepayments received 380 2220
Estimated payables 1,376 14,051
Tax liabilities 1,813 19,320
Payables to shareholders/ owners 789 -
Payables to employees 8,165 9,055
Social security and health insurance payables 1,352 946
Other payables 228 154
Total short-term payables 17,758 57,960

No trade payables as at 31 December 2009 and 2008 are overdue.
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3.9.1. Inter-company payables

CZK 000
Balance as at Balance as at
31 Dec 2009 31 Dec 2008
Centralni depozitaf cennych papir(, a.s. - 378
— payables from trading - -
— received prepayments - 378
CENTRAL COUNTERPARTY, a.s. - 23
(formerly Centralni depozitar, a.s.)
— received unbilled prepayments - 23
POWER EXCHANGE CENTRAL EUROPE, a.s. - 139
— received unbilled prepayments - 139
Central Clearing Counterparty, a.s. - 17
— received unbilled prepayments - 17
Energy Clearing Counterparty, a.s. - 14
— received unbilled prepayments - 14
Total short-term intercompany payables - 571
3.10. Deferred tax
The deferred tax asset as at 31 December 2009 is calculated at 19% (the
rate enacted for 2010) depending on the period when the temporary dif-
ferences are expected to reverse. Deferred tax as at 31 December 2008
was calculated at 20% (the rate enacted for 2009), 19% (the rate enact-
ed for 2010).
The deferred tax asset can be analysed as follows:
CZK 000
Balance as at Balance as at
31 Dec 2009 31 Dec 2008
Accumulated depreciation and amortisation of fixed assets (837) (259)
Provisions 452 3,324
Provision to financial investments 667 310
Social security and health insurance 62 374
Deferred tax asset 344 3,749
Deferred tax expense/(income) (3,405) (3,640)
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3.11. Income tax on ordinary activities
The charge for the year can be reconciled to the profit per the income
statement, as follows:

CZK ’000
Profit before tax 150,726 313,498
Theoretical tax at tax rate of 20% (2008: 21%) 30,145 65,835
Tax effect of not deductible expenses 9,938 6,259
Tax effect of non-taxable income (14,548) (11,345)
Tax drawback (2,565) -
Current tax 22,970 60,749
Deferred tax (3,405) (3,640)
Total income tax on ordinary activities 26,375 57,109

3.12. Details of revenues by principal activity

CZK ’000
Domestic Foreign Total Domestic Foreign Total
Stock exchange fees 106,446 4,420 110,866 181,343 3,380 184,723
Annual trading fees 14,520 - 14,520 14,520 - 14,520
Listing fees 8,470 4,420 12,890 7,575 3,380 10,955
Trading fees 83,456 - 83,456 159,248 - 159,248
Services relating to settlement 78,225 - 78,225 88,999 - 88,999
Services for
POWER EXCHANGE 10,198 - 10,198 11,940 - 11,940
CENTRAL EURORFPE, a.s.
Other services 14,879 39,290 54,169 11,341 43,108 54,449

Total income from the sale of

services 209,748 43,710 253,458 293,623 46,488 340,111
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3.13. Related party transactions
3.13.1. Revenues from related party transactions

CZK 000
; Other _. .
. Relation to the . . Financial
Entity Company Services OF)iil;:a‘:lr‘I:I‘g income Total
Centralni depozitaf cennych -
papird, a.s. Subsidiary 42 3,330 - 3,372
CENTRAL COUNTERPARTY, a.s. Subsidiary - 117 711 828
POWER EXCHANGE CENTRAL .
EUROPE. a.s. Subsidiary 10,198 891 - 11,089
Central Clearing Counterparty, a.s. Subsidiary - 119 - 119
Energy Clearing Counterparty, a.s. Subsidiary - 149 - 149
Total 10,240 4,605 711 15,557
CZK ’000
2008
: Other . .
. Relation to the . - Financial
Entity Company Services opiir:;::g income Total
Centralni depozitaf cennych Subsidiar 47 1649 _ 169
papird, a.s. y ’ ’
CENTRAL COUNTERPARTY, a.s. Subsidiary - 102 753 855
POWER EXCHANGE CENTRAL -
EUROPE. a.s. Subsidiary 11,940 614 - 12,554
Central Clearing Counterparty, a.s. Subsidiary - 70 - 70
Energy Clearing Counterparty, a.s. Subsidiary - 60 - 60
Total 11,987 2,495 753 15,235

The Company provides POWER EXCHANGE CENTRAL EUROFPE, a.s.
with services supporting electric energy trading. Other income includes
the lease of non-residential premises including services related to the
lease and services related to lease. Financial income includes the loan
interest. Since 1 January 2008 the contract on corporation between Bur-
za cennych papirl Praha, a.s. and Centraini depozitar cennych papird,
a.s. was concluded. As aresult of this contract mutual transactions have
been reduced significantly.
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3.13.2. Costs from related party transactions

CZK 000
2009
Entity Relation to the Company Services
Centralni depozitaf cennych papird, a.s. Subsidiary 32,368
In 2009 the Company purchased services related to settlement of trades
with securities from Centralni depozitai cennych papir(, a.s. There are
no realized transactions with related parties in 2009. These services re-
lated to settlement of trades with securities are now proceeded within co-
operation of Burza cennych papirli Praha, a.s. and Centralni depozitaf
cennych papird, a.s.
3.14. Services
CZK 000
Repairs and maintenance 927 7,997
Travel expenses 976 1,008
Representation costs 578 977
Low value intangible assets brought into use - 41
Rental 16,312 16,041
Operating leases 1,709 1,904
Advisory services, audit 4,605 8,186
Promotion 1,566 5,195
Other services 14,906 13,319
Total 41,579 54,668
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3.15. Other operating income

CZK ’000
Contractual penalties and penalty interest 54 112
Impact of VAT coefficient 2,766 -
Write-offs of receivables 13 -
Sundry operating income 11 14
Total other operating income 2,844 126

3.16. Other operating expenses

CZK 000
Gifts 334 982
Write-offs of receivables and transferred receivables - 1,083
Insurance premiums 892 1,177
Sundry operating expenses 1,774 229
Impact of VAT coefficient 6,106 -
Total other operating expenses 9,106 3,471

3.17. Proceeds from the sale of securities
and investments

CZK ’000

Current Financial Assets (FVPL) Year 2009 Year 2008
Selling price Selling price

Czech bonds 30,568 58,040
Sale of treasury shares - 86,565
Total proceeds from the sale of securities 30,568 144,605

3.18. Income from non-current financial assets

CZK 000

Year 2009 Year 2008
Dividends received from subsidiaries 20,000 50,000




3.19. Income from current financial assets

CZK ’000

Interest from income depository notes 2,436 3,194

Gains from revaluation of FVPL securities 4,444 4,522

Total income from financial assets 6,880 7,716
3.20. Securities and investments sold

CZK ’000

Current financial assets (all FVPL) Year 2009 Year 2008

Purchase price  Purchase price

Czech bonds 30,549 58,087
Own shares - 8,194
Total expenses financial assets 30,549 66,281

3.21. Interest income

CZK ’000

Year 2009 Year 2008

Interest on current bank accounts 901 2,912

Interest, accrued interest income, coupon on securities 2,707 5,183

Other interest received from the loan to a subsidiary 711 753

Total interest income 4,319 8,848
3.22. Other financial income

CZK ’000

Foreign exchange gains 613 130

Other 6 2

Total 619 132
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3.23. Other financial expenses

CZK 000
Foreign exchange losses 1,113 817
Banking charges — bank guarantee 155 120
Banking charges — portfolio 6 18
Banking charges — other - 41
Total 1,274 996

4. EMPLOYEES, MANAGEMENT AND STATUTORY BODIES

4.1. Staff costs and number of employees
The following tables summarise the average number of the Company’s
employees and management for the years ended 31 December 2009

and 2008:
Average Average
headcount — 2009 headcount — 2008
Employees 41 38
Management 6 6
Total 47 44
CZK 000
Wages Social and health Total personal
Year 2009 Count costs insurance Other costs cost
Employees 41 23,548 4,984 4 557 43,089
Management 6 40,467 6,784 1,962 49,213
Total 47 64,015 11,768 6,519 82,302
CZK 000
Wages Social and health Total personal
Year 2008 Count s S Other costs e
Employees 38 35,235 10,072 6,628 51,935
Management 6 27,025 2,173 - 29,198
Total 44 62,260 12,245 6,628 81,133

The management includes the CEO and departmental directors. Staff
costs include also social and health insurance.




4.2. Loans, borrowings and other benefits provided

During the years ended 31 December 2009 and 2008, the members of
the Stock Exchange Chamber and management received the following
loans and bonuses in addition to their basic salaries:

CZK ’000
Stock Exchange
2009 Chamber Management Total
Life and pension insurance contribu-
tions - 191 191
Bonuses 1,962 31,462 33,424
Cars/other movable and immovable
assets to be used for private pur-
poses — 458 458
Other benefits - 214 214
Total 1,962 32,325 34,287
CZK 000
Stock Exchange
2008 Chamber Management Total
Life and pension insurance
contributions — 222 222
Bonuses 1,948 19,782 21,730
Cars/other movable and immovable
assets to be used for private pur-
poses - 291 291
Other benefits - 125 15
Total 1,948 20,420 22,368

Supervisory board members did not receive any bonuses during the
years 2009 and 2008.

4.3. Fees paid and payable to the auditor

The information relating to the fees paid and payable for services per-
formed by the auditor is concluded in the consolidated financial state-
ments of Burza cennych papirl Praha, a.s.
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5. CONTINGENT LIABILITIES AND OFF BALANCE SHEET
COMMITMENTS

Bank Guarantee

The Company received a bank guarantee provided by Komer&ni banka,
a.s. as at 31 December 2009 in amount of CZK 3,500 thousand in favour
of Burzovni Palac Investment s.r.o.

Further there is a bank guarantee up to CZK 40,000 thousand provided
by Komerénibanka, a.s. related to subsidiary CENTRAL COUNTERPAR-
TY, a.s.

Legal Disputes

As at 31 December 2009 the Company was involved in no legal disputes,
the outcome of which would significantly impact the Company’s financial
statements, except for the legal dispute with a former employee of the
Company for which a provision was created (Note 3.8.).

6. POST BALANCE SHEET EVENTS

Litigation with a former employee (see 3.8.) was resolved by the court
decision which became effective on 2 February 2010. The Company is
obliged to pay the amount of TCZK 431 incl. court expenses. The Com-
pany will appeal in 2010. The Company will negotiate with the insurance
company for compensation in respect of the insurance contract in full
amount.

With effect from 14 January 2010 Wiener Bérse AG (Id. No. FN 161826f)
was renamed to CEESEG Aktiengesellschaft, while there was a transfer
of the business entity to a newly established company, which now bears
the name of Wiener Borse AG (Id No. FN 334022i).
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7. VOLATILITY ON GLOBAL AND LOCAL FINANCIAL
MARKETS

The ongoing global financial crisis which commenced in the middle of
2007 has resulted in, among other things, a lower level of capital market

funding, lower liquidity levels across the banking sector, and, at times,
higher interbank lending rates and very high volatility in stock markets.

Prague, 15 March 2010

A

Ing. Petr Koblic
Chairman of the Stock Exchange Chamber

Ing. David Kucera
Member of the Stock Exchange Chamber
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Ceska republika

This document is an English translation of the Czech auditor’s report.
Only the Czech version of the report is legally binding.

Auditor’s report to the shareholders of Burza cennych papirt
Praha, a.s.

We have audited the accompanying consolidated financial statements of Burza cennych
papird Praha, a.s., which comprise the consolidated statement of financial position as of
31 December 2009, and the consolidated statement of comprehensive income, the
consolidated statement of changes in equity and the consolidated cash flow statement for the
year then ended, and the notes to these consolidated financial statements including a
summary of significant accounting policies and other explanatory notes. Information about
the company is set out in Note | to these financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements of Burza cennych papir Praha, a.s. in accordance with International Financial
Reporting Standards as adopted by the E.U. This responsibility includes: designing,
implementing and maintaining internal controls relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with the Act on Auditors and International Standards
on Auditing and the relevant guidance of the Chamber of Auditors of the Czech Republic.
Those standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.
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KPMG Ceska republika, sro, a Czech limited liability company and
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with KPMG International Cooperative ('KPMG International”), a Swiss entity. DIC CZ699001996
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly in all material respects the
assets, liabilities and the financial position of Burza cennych papiri Praha, a.s. as of
31 December 2009, and its expenses, revenues and financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards as
adopted by the E.U.

Prague
15 March 2010

KPM& Q:@Mﬁ

KPMG Ceska republika, s.r.o.
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Consolidated Statement of
Financial position as at
31 December 2009

CZK 000

Note 31 Dec 2009 31 Dec 2008
CURRENT ASSETS
Cash 6 2,712,440 3,426,218
Trade receivables 7 58,116 32,867
Securities held for trading 8 122,368 191,992
Securities held to maturity 9 189,007 336,170
Other current assets 10 290,325 623,378
Total current assets 3,372,256 4,610,625
NON-CURRENT ASSETS
Tangible assets 11 11,875 8,338
Intangible assets 12 6,162 9,702
Other non-current assets 13 5,080 5,140
Deferred tax asset 19 475 4,845
Total non-current assets 23,592 28,025
TOTAL ASSETS 3,395,848 4,638,650
CURRENT LIABILITIES
Trade payables 14 238,408 442,279
Liabilities from margin deposits 15 2,682,642 3,264,993
Other current liabilities 16 80,306 99,800
Advances received 18 6,367 2,068
Income tax liability - 10,028
Bank loans 17 - 190,645
Total current liabilities 2,907,723 4,009,813
NON-CURRENT LIABILITIES
Provisions 20 2,675 2,121
Other liabilities 21 - 12,974
Total non-current liabilities 2,675 15.095
SHAREHOLDERS’ EQUITY
Share capital 22 265,216 265,216
Share premium 22 - 78,371
Other funds 22 63,158 48,975
Retained earnings 30 157,076 221,180
Total shareholders’ equity 485,450 613,742
IIEISIIJBII':'-\I(TITES AND SHAREHOLDERS’ 3,395,848 4,638,650

The notes form an integral part of these consolidated financial statements.
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Consolidated Statement of
Comprehensive Income for 2009

CZK ’000

Note 31 Dec 2009 31 Dec 2008

Revenues 23 381,243 451,619
Services 24 (99,559) (86,899)
Material 24 (3,435) (3,757)
Employee benefit expenses 25 (108,717) (138,775)
Depreciation and amortisation expenses 26 (14,370) (12,701)
Other net operating expenses 27 (8,148) 1,314
Profit from operating activities 147,014 210,801
Interest income 28 1,149 7,905
Interest expense 28 (717) (895)
Net trading income 28 8,840 4,466
Other net financial income/(expenses) 28 (1,605) 5,480
Net financial income 28 7,667 16,956
Profit before income tax 154,681 227,757
Income tax expense 29 (28,366) (71,505)
Profit for the period 126,315 156,252
Other comprehensive income for the period - -
Total comprehensive income for the period 126,315 156,252

The notes form an integral part of these consolidated financial statements.
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Consolidated Statement of
Changes in Equity for 2009

Share capital Share premium

31 December 2007 265,216 -
Allocation of retained earnings - -
Distribution of dividends - -

Acquisition of treasury shares - -

Sale of treasury shares - 78,371

Profit for the period - _

Other comprehensive income - -

31 December 2008 265,216 78,371
Allocation of retained earnings - -
Distribution of dividends - (78,371)

Profit for the period - -

Other comprehensive income - -
31 December 2009 265,216 -

In 2009, dividends were paid from retained earnings and profits from
sales of treasury shares realized in 2008.

In 2008, the treasury shares were reduced by redeemed shares and in-
creased by the purchase of treasury shares. On 8 December 2008 the
treasury shares were sold to Wiener Borse AG.

The notes form an integral part of these consolidated financial state-
ments.
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CZK 000

Treasury shares Other funds Retained earnings Total
(6,894) 37,749 237,488 533,559
- 11,226 (11,226) -

- - (161,334) -161,334
(1,300) - - (1,300)
8,194 - - 86,565
- - 156,252 156,252

- 48,975 221,180 613,742

- 14,183 (14,183) 0

- - (176,236) (254,607)

- - 126,315 126,315

- 63,158 157,076 485,450

145



Consolidated Statement of Cash
Flows for 2009

CZK ’000

Note 31 Dec 2009 31 Dec 2008
Profit before tax 154,681 227,757
Adjustments for non-cash transactions:
Depreciation and amortisation 14,370 12,701
Increase/(decrease) in provisions (6,446) (780)
E)r(ggt ;Jgslgfss on the sale of tangible and intangible 61 (232)
Interest income (1,149) (7,905)
Interest expense 717 895
Foreign exchange differences 2,637 -
(Increase)/decrease in accounts receivable 311,176 (578,014)
Decrease in securities held for trading 69,624 70,833
Increase/(decrease) in accounts payable (819,693) (1,915,484)
i'\rlﬁ; :)egﬁrating cash flow before taxation and (274,022) (2,190,229)
Interest received 1,149 7,905
Interest paid (717) (895)
Income tax paid (45,701) (84,477)
Net cash flow from ordinary activities (319,291) (2,267,696)
Acquisition of tangible and intangible fixed assets (14,4406) (12,166)
Proceeds from securities held to maturity - -
E’rooeeds from the sale of tangible and intangible 16 390
fixed assets
Net cash flow from investing activities (14,430) (11,774)
Increase/(decrease) in bank loans (190,645) 190,645
Acquisition of own treasury shares - (1,300)
Proceeds from sale of own treasury shares - 86,565
Dividends paid (254,607) (161,334)
Distribution of funds to shareholders - -
Net cash flow from financial activities (445,252) 114,576
Effect of exchange rate changes on cash held (81,968) (33,960)
Net increase in cash and cash equivalents (860,941) (2,198,854)
tchaes:lleaar:d cash equivalents at the beginning of 37 3,762,388 5,961,242
Cash and cash equivalents at the end of the year 37 2,901,447 3,762,388

The notes form an integral part of these consolidated financial statements.
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Notes to the Consolidated
Financial Statements for the Year
Ended 31 December 2009

1. GENERAL INFORMATION

The principal subject of the operations of Burza cennych papird
Praha, a.s. (the “Company” or the “Prague Stock Exchange”) and its
subsidiaries (together the “Group”) is to organise securities trading;
trading with the rights associated with securities and associated derivative
instruments in accordance with generally applicable legal regulations
and stock exchange regulations on pre-determined premises and at a
set daily time through authorised persons; securities trading; settlement
of stock exchange trades; settlement of securities trades; settlement of
derivative trades; arranging for and settlement of the supply of electricity;
maintenance of securities accounts performed on behalf of the members
of Centralni depozitaf cennych papirll, a.s. and margin accounts on
behalf of POWER EXCHANGE CENTRAL EUROPE, a.s. (the “Prague
Energy Exchange” or “PXE”).

Burza cennych papirli Praha, a.s., having its registered office at Ryb-
na 14, Prague 1, was incorporated by a Memorandum of Association
dated 24 July 1992 by twelve Czechoslovak banks and five brokerage
firms.

The Company was entered into the Commercial Register maintained by
the District Court for Prague 1 on 24 November 1992. The Finance
Ministry of the Czech Republic granted a permit to incorporate the
Company on 16 October 1992. The corporate details of the Company
are maintained in the Commercial Register held at the Municipal Court
in Prague, File B, insert 1773.
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The consolidated financial statements are prepared based on the full
consolidation method and include the following companies in the con-
solidated Group:

. Share in the
CEEE] T2 LEE consolidated Group
2009 2008

Centralni depozitar "
cennych papird, a.s. 250 81 489 tsrggféne”t of securities 100% 100%
(former UNIVYC, a.s.)

Financial, organisational
CENTRAL COUNTERPARTY, a.s. and economic advisory; o o
(former Centrélni depozitar, a.s.) 27122689 settlement of supplies of 100% 100%

electricity
Central Clearing Rent of property;
Counterparty. a.s 28381696 electroenergy — supply of 100% 100%

party, a.s. electricity (branch)

Energy Clearing Rent of property; o o
Counterparty, a.s. 284 41681 trading with electricity 100% 100%
POWER EXCHANGE L o
CENTRAL EUROPE, a.s. (former 278 65 444  Cleclricily derivatives 100% 100%

Energeticka burza Praha, a.s.) market

All companies stated above have their registered office at: Praha 1,
Rybna 682/14, postcode 110 05.
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Structure of the Consolidated Group

Burza cennych papirt Praha, a.s.
(Prague Stock Exchange)

Organization of securities trades

100% 33" %
Centralni depozitaF CENTRAL
cennych papird, a.s. POWER EXCHANGE COUNTERPARTY, a.s.
(Central Securities CENTRAL EURORPE, a.s.
Depository Prague) 33189, 33189, Financial, organizational 100%
Electricity derivatives and economic advisory;

settlement of supplies

market
of electricity

Settlement of securities
trades

Central Clearing
Counterparty, a.s.

100%
Counterparty for settlement
of electricity trades
Energy Clearing
Counterparty, a.s.
100%

Counterparty for settlement
of electricity trades
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2. SPECIFIC DEVELOPMENTS IMPACTING THE GROUP’S
OPERATIONS DURING 2009

On 1 July 2009 Energeticka burza Praha was renamed to POWER EX-
CHANGE CENTRAL EUROPE, a.s. (henceforth “PXE”). The Czech Na-
tional Bank (henceforth “CNB”) granted the license to PXE on 4 February
2009 regarding commodity derivatives market organizing (henceforth “the
License”). According to novelized Act on Capital Markets regularly trad-
ed commodity derivatives are considered as investment instruments. Con-
sequently, each subject that provides and organizes such market is su-
pervised and licensed by CNB. The License allows PXE to provide mar-
ket with physical settlement as well as financial settlement. The License
is recognized in the whole European Union, which simplifies possible ex-
pansion in the Central and Eastern Europe region.

CNB extended a license for UNIVYC, a.s., that operates a settlement sys-
tem for all trasdes concluded on PXE. UNIVYC, a.s. requested the regu-
latory body for the permission to perform central depository services ac-
cording to Act on Capital Markets 246/2004, section 100. According to
CNB's decision from 14 August 2009 the function of a central depository
was granted to UNIVYC, a.s. Subsequently, UNIVYC, a.s. changed its reg-
istered name to Centrélni depozitai cennych papird, a.s. (henceforth
“CDCP”).

3. BASIS FOR PREPARATION OF FINANCIAL STATEMENTS

The consolidated financial statements of the Group have been prepared
in accordance with International Financial Reporting Standards as adopt-
ed by the European Union (the “EU”) and International Financial Report-
ing Standards as issued by the IASB. All International Financial Report-
ing Standards issued by the IASB and effective at the time of preparing
these consolidated financial statements have been adopted by the EU
through the endorsement procedure established by the European Com-
mission, with the exception of the International Accounting Standard IAS
39 “Financial Instruments: Recognition and Measurement”. Following rec-
ommendations from the Accounting Regulatory Committee, the Europe-
an Commission adopted the Regulations 2086/2004 and 1864/2005 re-
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quiring the use of IAS 39, minus certain provisions on portfolio hedging
of core deposits, by all listed companies from 1 January 2005.

Since the Group is not affected by the provisions regarding portfolio
hedging that are not required by the EU-endorsed version of IAS 39, the
accompanying financial statements comply with both International Finan-
cial Reporting Standards as adopted by the EU and International Finan-
cial Reporting Standards as issued by the IASB.

The consolidated financial statements are prepared on an accrual ba-
sis of accounting whereby the effects of transactions and other events
are recognised when they occur and are reported in the financial state-
ments of the periods to which they relate, considering the going con-
cern assumption. The consolidated financial statements include a state-
ment of financial position, a statement of comprehensive income, a
statement of changes in equity, a statement of cash flows and notes to
the financial statements containing accounting policies and explana-
tory disclosures.

The consolidated financial statements have been prepared under the
historical cost convention as modified by the re-measurement of finan-
cial assets and liabilities held for trading and all financial derivatives at
fair value.

The accounting policies have been consistently applied by the entities
in the Group.

The presentation of consolidated financial statements in conformity with
IFRS requires management to make estimates and assumptions that af-
fect the reported amounts of assets and liabilities and disclosure of con-
tingent assets and liabilities as at the date of the financial statements and
their reported amounts of income and expenses during the reporting pe-
riod (see Note 5). Actual results could differ from those estimates.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1. Principles of Consolidation
The consolidated financial statements present the accounts and results
of the Company and of its subsidiaries.

Subsidiaries are all entities over which the Group has the power to gov-
ern the financial and operating policies generally accompanying a share-
holding of more than one half of the voting rights. The existence and ef-
fect of potential voting rights that are currently exercisable or convertible
are considered when assessing whether the Group controls another en-
tity. Subsidiaries are fully consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date on
which control ceases.

All inter-company balances and transactions, including inter-company
profits are eliminated on consolidation. Where necessary, the account-
ing policies for subsidiaries have been changed to ensure consistency
with the policies adopted by the Group.

4.2. Cash and Cash Equivalents
Cash comprises cash in hand and cash in transit.

Cash equivalents are short-term, highly liquid investments that are read-
ily convertible to known amounts of cash and which are subject to an in-
significant risk of changes in value. Cash equivalents are held for the pur-
pose of meeting short-term cash commitments rather than for investment
purposes. Cash equivalents are reported by class in the appropriate lines
of the statement of financial position.

4.3. Financial assets

The Group classifies its financial assets in the following categories: at fair
value through profit or loss, loans and receivables and held-to-maturity
financial assets. The classification depends on the purpose for which the
financial assets were acquired. Management determines the classifica-
tion of its financial assets at initial recognition.
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Regular-way purchases and sales of financial assets at fair value through
profit or loss, held to maturity are recognised on trade-date — the date on
which the Group commits to purchase or sell the asset.

Financial assets are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value through profit or
loss. Financial assets carried at fair value through profit and loss are
initially recognised at fair value, and transaction costs are expensed in
the statement of comprehensive income. Financial assets are derecog-
nised when the rights to receive cash flows from the financial assets
have expired or where the Group has transferred substantially all risks
and rewards of ownership. Financial liabilities are derecognised when
they are extinguished —that is, when the obligation is discharged, can-
celled or expires.

Financial assets at fair value through profit or loss are subsequently car-
ried at fair value. Loans and receivables and held-to-maturity investments
are carried at amortised cost using the effective interest method. Gains
and losses arising from changes in the fair value of the ‘financial assets
at fair value through profit or loss’ category are included in the statement
of comprehensive income in the period in which they arise.

The fair values of quoted investments in active markets are based on cur-
rent bid prices. If there is no active market for a financial asset, the Group
establishes fair value using valuation techniques. These techniques rep-
resent recently released transactions under current market conditions,
analysis of discounted cash flows and pricing models of options and oth-
er revaluation techniques commonly used by market participants.

4.3.1. Financial assets at fair value through profit or loss
This category has two sub-categories: financial assets held for trading,
and those designated at fair value through profit or loss at inception. A
financial asset is classified as held for trading if it is acquired or incurred
principally for the purpose of selling or repurchasing in the near term or
if it is part of a portfolio of identified financial instruments that are man-
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aged together and for which there is evidence of a recent actual pattern
of short-term profit-taking. Derivatives are also categorised as held for
trading unless they are designated as hedging instruments.

Financial assets and financial liabilities are designated at fair value
through profit or loss when:

e Doing so significantly reduces measurement inconsistencies that
would arise if the related derivatives were treated as held-or-trading
and the underlying financial instruments were carried at amortised
cost for such as loans and advances to customers or banks and debt
securities in issue;

e (Certain investments, such as equity investments, that are managed
and evaluated on a fair value basis in accordance with a document-
ed risk management or investment strategy and reported to key man-
agement personnel on that basis are designated at fair value through
profit and loss; and

e Financial instruments, such as debt securities held, containing one
or more embedded derivatives that significantly modify the cash
flows, are designated at fair value through profit and loss.

All gains and losses arising from changes in the fair value of derivatives
that are managed in conjunction with designated financial assets or fi-
nancial liabilities are included in ‘Other net financial income/expenses’.

4.3.2. Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market, other
than: (a) those that the entity intends to sell immediately or in the short
term, which are classified as held for trading, and those that the entity
upon initial recognition designates as at fair value through profit or loss;
(b) those that the entity upon initial recognition designates as available
for sale; or (c) those for which the holder may not recover substantially
all of its initial investment, other than because of credit deterioration.
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4.3.3. Held-to-maturity financial assets
Held-to-maturity investments are non-derivative financial assets with fixed
or determinable payments and fixed maturities that the Group’s manage-
ment has the positive intention and ability to hold to maturity. If the Group
were to sell other than an insignificant amount of held-to-maturity assets,
the entire category would be reclassified as available-for-sale.

4.4. Tangible and Intangible Fixed Assets

Tangible and intangible fixed assets are stated at historical cost less de-
preciation and amortisation. Depreciation and amortisation are calculat-
ed on a straight-line basis to write off the cost of each asset to their re-
sidual values over their estimated useful lives. The estimated useful lives
of significant classes of assets are set out below:

Depreciation/amortisation

ez gl period in years
Equipment 3-5
Vehicles 4
Furniture and fixtures 5-12
Software 3

Other intangible assets 4-10

Subsequent costs are included in the asset’s carrying amount or are rec-
ognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. All other repairs
and maintenance are charged to other operating expenses during the
financial period in which they are incurred.

The residual values and useful lives of assets are reviewed, and adjust-
ed if appropriate, as at each balance sheet date. Assets that are subject
to amortisation are reviewed for impairment whenever events or chang-
es in circumstances indicate that the carrying amount may not be recov-
erable. An asset’s carrying amount is written down immediately to its re-
coverable amount if the asset’s carrying amount is greater than its esti-
mated recoverable amount. The recoverable amount is the higher of the
asset’s fair value less costs to sell and value in use.
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4.5. Impairment of Financial Assets
Financial assets carried at amortised cost

The Group assesses as at each balance sheet date whether there is ob-
jective evidence that a financial asset or group of financial assets is im-
paired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of im-
pairment as a result of one or more events that occurred after the initial
recognition of the asset (a ‘loss event’) and that loss event (or events)
has an impact on the estimated future cash flows of the financial asset
or group of financial assets that can be reliably estimated.

The criteria that the Group uses to determine that there is objective evi-

dence of an impairment loss include:

e Dbreach of contract, e.g. a delay in payments for more than 180 days
after the due date;

e jnitiation of insolvation proceedings.

The estimated period between a loss occurrence and its identification is
determined by management for each identified portfolio. In general, the
periods used vary between 3 months and 12 months; in exceptional cas-
es, longer periods are warranted.

The Group first assesses whether objective evidence of impairment ex-
ists individually for financial assets that are individually significant, and
individually or collectively for financial assets that are not individually sig-
nificant. If the Group determines that no objective evidence of impair-
ment exists for an individually assessed financial asset, whether signifi-
cant or not, it includes the asset in a group of financial assets with simi-
lar credit risk characteristics and collectively assesses them for impair-
ment. Assets that are individually assessed for impairment and for which
an impairment loss is or continues to be recognised are not included in
a collective assessment of impairment.

158




The amount of the loss is measured as the difference between the as-
set’s carrying amount and the present value of estimated future cash
flows (excluding future credit losses that have not been incurred) dis-
counted at the financial asset’s original effective interest rate. The carry-
ing amount of the asset is reduced through the use of an allowance ac-
count and the amount of the loss is recognised in the statement of com-
prehensive income. If a loan or held-to-maturity investment has a varia-
ble interest rate, the discount rate for measuring any impairment loss is
the current effective interest rate determined under the contract. As a
practical expedient, the Group may measure impairment on the basis of
an instrument’s fair value using an observable market price.

The Group applies the following criteria for write off of financial assets:

e the final bankruptcy resolution or cancellation of bankruptcy proceed-
ings;

e finalisation of court proceeding or declaration of distrainer about the
debt being declared uncollectible.

4.6. Impairment of non-financial assets

Where the carrying amount of a non-financial asset stated at net book
value or amortised cost is greater than its estimated recoverable amount
as at the financial statements date, it is written down immediately to its
recoverable amount. The recoverable amount is the greater of the follow-
ing amounts:

e the market value which can be recovered from the sale of an asset
under normal conditions, net of selling costs;

e orthe estimated future economic benefits arising from the use of the
asset.

The largest components of the Group's assets are periodically tested for
impairment and temporary impairments are provisioned through the line
“Other net operating income/(expenses)” of the statement of comprehen-
sive income. An increased carrying amount arising from the reversal of
atemporary impairment must not exceed the carrying amount that would
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have been determined (net of amortisation or accumulated amortisation)
had no impairment loss been recognised for the asset in prior years.

The carrying amount of a non-financial asset is written off as at the date
when it may be reasonably assumed that the recoverable amount is zero,
i.e. it is reasonably certain that the fair value of the asset equals zero.

4.7. Revenue recognition

Revenues are recognised on an accrual basis when the service has
been provided. Exchange charges, fees from settlement of trades, fees
from PXE electricity trading, income from primary issues, sales from me-
diation of payments of revenues from securities and sales of other serv-
ices are all recognised based on the applicable service contracts. Sales
from securities custody and administration are accrued on a time-ap-
portioned basis.

4.8. Interest income and expense

Interest income and expense for all interest-bearing financial instruments,
except for those classified at fair value through profit or loss, are recog-
nised within ‘interest income’ and ‘interest expense’ in the statement of
comprehensive income using the effective interest method.

The effective interest method is a method of calculating the amortised
cost of a financial asset or a financial liability and of allocating the inter-
est income or interest expense over the relevant period. The effective in-
terest rate is the rate that exactly discounts estimated future cash pay-
ments or receipts through the expected life of the financial instrument or,
when appropriate, a shorter period to the net carrying amount of the fi-
nancial asset or financial liability. When calculating the effective interest
rate, the Group estimates cash flows considering all contractual terms of
the financial instrument but does not consider future credit losses. The
calculation includes all fees and points paid or received between parties
to the contract that are an integral part of the effective interest rate, trans-
action costs and all other premiums or discounts.
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Once a financial asset or a group of similar financial assets has been
written down as a result of an impairment loss, interest income is recog-
nised using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss.

4.9. Current and deferred income tax

The income tax presented in the statement of comprehensive income
comprises the current year tax charge, adjusted for deferred taxation
effects. Current tax comprises the tax payable calculated on the basis
of the taxable income for the year, using the tax rates enacted by the
balance sheet date, and any adjustment of the tax payable for previous
years.

Deferred tax is provided using the balance sheet liability method on all
temporary differences between the carrying amounts for financial report-
ing purposes and the amounts used for taxation purposes.

The estimated value of tax losses expected to be available for utilisation
against future taxable income and tax deductible temporary differences
are offset against the deferred tax liability within the same legal tax unit
to the extent that the legal unit has a legally enforceable right to set off
the recognised amounts and intends either to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Deferred tax assets including tax losses brought forward are recognised
where it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

4.10. Provisions

Provisions are recognised when the Group has a present legal or con-
structive obligation as a result of past events, it is more likely than not that
an outflow of resources will be required to settle the obligation and the
amount has been reliably estimated.
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Provisions are measured at the present value of the expenditures expect-
ed to be required to settle the obligation using a pre-tax rate that reflects
current market assessments of the time value of money and the risks spe-
cific to the obligation. The increase in the provision due to the passage
of time is recognised as interest expense.

4.11. Foreign Currency Translation

Items included in the financial statements of each of the Group’s entities
are measured using the currency of the primary economic environment
in which the entity operates (“the functional currency”).

The consolidated financial statements are presented in CZK, which is the
Group’s all entities’ functional and presentation currency.

At each balance sheet date:

e (Cash items denominated in foreign currencies are translated into CZK
at the Czech National Bank (“CNB”) mid-rate applicable as at the bal-
ance sheet date;

e Non-monetary items denominated in foreign currencies, which are
stated at historical cost, are translated into CZK at the CNB mid-rate
applicable as at the transaction date; and

e Non-cash items denominated in foreign currencies, which are meas-
ured at fair value, are translated into CZK at the CNB mid-rate appli-
cable as at the date on which the fair value was determined.

Income and expenses denominated in foreign currencies are recorded
in Czech Crowns at the exchange rate prevailing as at the date of the
transaction.

Gains or losses arising from movements in exchange rates after the date
of the transaction are recognised in “Other net financial income/
(expense)”.

4.12. Share capital and Treasury shares

Ordinary shares are classified as equity. Where the Group purchases its
own treasury shares or obtains rights to purchase share capital, the con-
sideration paid including any attributable transaction costs is deducted
from total shareholders’ equity as treasury shares until they are re-
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deemed/cancelled. Where such shares are subsequently sold or reis-
sued, any consideration received is added to the shareholders’ equity.

4.13. Stock Exchange Guarantee Fund, Collateral Fund and Margin
Deposits fund and Obligations to the Association Partici-
pants

4.13.1. Stock Exchange Guarantee Fund

The Group administers the funds included in the Stock Exchange Guar-
antee Fund (“SEGF”), which is an association with non-legal entity sta-
tus. The funds of the association are deposited in separate bank and as-
set accounts maintained in the name of Centralni depozitaf cennych
papird, a.s. Pursuant to the Agreement of the SEGF Association and in-
structions from the SEGF Board, the associated funds are invested in the
money market in the form of term deposits or by purchasing Government
treasury bills and depository bills of exchange, thereby generating inter-
est income. Since 2008 the Administration board of SEGF has decided
to use repo operations. The Group is in line with SEGF rules in SEGF
funds administration.

The Group changed its accounting methodology as at 1 January 2009
related to SEGF funds under administration. These funds are now record-
ed in the off balance sheet. For SEGF fund administration the Group ob-
tains fees according to SEGF rules. These fees are recorded in operat-
ing revenues in the statement of comprehensive income. Interestincome,
reduced by administrative costs and the Group fee, is alocated to indi-
vidual SEGF members according to SEGF rules. This split is recognised
in the off balance sheet and does not effect the Group statement of com-
prehensive income. The above change in accounting methodology has
no effect on the net income of the Group.

4.13.2. Collateral fund and Margin fund
In relation to stock exchange trades with securities, both the Collateral
Fund and the Margin Fund that guarantee securities trades, have been
recognized. The Collateral Fund holds cash collateral that has been de-
posited by participants who have borrowed securities lent by other par-
ticipants. The Margin Fund comprises of deposits of participants who
trade with derivates.
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The Group records these funds in financial assets and correspondingly
in liabilities to members in association.

4.14. Margin Deposits and Clearing Fund

Both the Margin Deposit and Clearing Fund were established in connec-
tion with trading on the Prague Energy Exchange. The Margin Deposit
serves as a guarantee of settlement of obligations from electricity trans-
actions on the exchange (hereinafter “Margin Deposits”). The Group will
use the Margin Deposits of a trading participant if the trading participant
is in delay with the fulfilment of his obligations from power futures settle-
ment. The trading participant is obliged to replenish his Margin Deposit
on the day following the day when the Margin Deposit funds were
used.

The Group records these funds in financial assets and correspondingly
in liabilities to members in association.

4.15. Accounting for Derivative Financial Instruments

Derivatives are initially recognised at fair value on the date on which a
derivative contract is concluded and are subsequently re-valued at their
fair value. Fair values are obtained from quoted market prices in active
markets, including recent market transactions, and valuation techniques,
including discounted cash flow models. All derivatives are recognized
as assets when fair value is positive and as liabilities when fair value is
negative.

Derivatives do not meet the criteria for hedge accounting. Changes in
the fair value of all derivative instruments are immediately recorded in the
statement of comprehensive income within “Other net financial income/
(expenses)”.

4.16. Changes in Accounting Policies arising from the Adoption

of New IFRS and Amendments to existing IAS effective

since 1 January 2009
During the current accounting period the Group adopted all new and
amended standards and interpretations issued by the International Ac-
counting Standards Board (IASB) and the International Financial Report-
ing Interpretations Committee (IFRIC) of the International Accounting
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Standards Board which relate to its line of business, are applicable to the
accounting period beginning on 1 January 2009 and were adopted by
the European Union.

Impact of issued but not yet effective standards and interpretations

As at the date of authorisation of these financial statements, the follow-
ing standards and interpretations were issued but were not yet effective
and the Group has not adopted them early:

IFRS 1, First-time Adoption of IFRS (Amendments), is effective for peri-
ods beginning on or after 1 January 2010.

IFRS 3, Business Combinations (Amendments), is effective for periods
beginning on or after 1 July 2009. This amendment broadens the scope
of the original standard and amends the definition of business combi-
nations. Business combinations will be measured at fair value of the
acquiree and the costs in connection with the business combination
will not be included in the cost of the acquiree. The assets acquired
and liabilities assumed will be measured at their fair value at the date
of acquisition.

IFRS 9, Financial Instruments (phase one), is effective for periods begin-
ning on or after 1 January 2013. The standard has not yet been endorsed
by the European Union. The project to replace the current IAS 39 Finan-
cial Instruments: Recognition and Measurement has been divided into
three phases. The first phase focuses on classification and measurement
of financial assets. The new standard has reduced the number of meas-
urement categories from four to two. Financial assets are classified at
amortised cost or fair value on the basis of the entity’s business model
for managing financial assets; and on the basis of the contractual cash
flow characteristics of the financial asset. All equity instruments are meas-
ured at fair value either through Other Comprehensive Income or profit
or loss. IFRS 9 retains a fair value option. At initial recognition entities can
elect to measure financial instruments at fair value, although they would
otherwise qualify for amortised cost measurement. IFRS 9 removes the
separation of embedded derivatives from host contracts and the hybrid
instrument is assessed in its entirety as to whether it fulfils the above con-
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ditions. The IASB’s work on the second phase on impairment of financial
instruments, the third phase on hedge accounting, the accounting treat-
ment of the financial liabilities and the derecognition of financial instru-
ments are still ongoing.

IAS 24, Related Party Disclosures (Revised), is effective for periods be-
ginning on or after 1 January 2011. The standard amends a definition of
related parties and introduces a definition of government agencies. In
addition, the standard requires disclosure of transactions and relation-
ships with government agencies.

IAS 27, Consolidated and Separate Financial Statements (Amendments),
is effective for periods beginning on or after 1 July 2009. This amend-
ment relates to accounting of non-controlling interests and the loss of
control of a subsidiary.

IAS 32, Financial Instruments: Presentation (Amendments), is effective
for periods beginning on or after 1 February 2010. This amendment pro-
poses a limited change specific to rights issues.

IAS 39, Financial Instruments: Recognition and Measurement — Eligible
Hedged Items (Amendment), is effective for periods beginning on or af-
ter 1 July 2009. The amendment provides additional guidance on the
designation of a hedged item.

IFRIC 14, Prepayments of a Minimum Funding Requirement (Amend-
ments), is effective for periods beginning on or after 1 January 2011.

IFRIC 17, Distributions of Non-cash Assets to Owners, is effective for
periods beginning on or after 1 July 2009. The interpretation provides
guidance on accounting for arrangements whereby an entity distributes
non-cash assets to shareholders either as a distribution of reserves or as
dividends.

IFRIC 19, Extinguishing Financial Liabilities with Equity Instruments, is ef-
fective for periods beginning on or after 1 July 2010. The interpretation
addresses the accounting whereby the entity extinguishes financial lia-
bility by issuing equity shares.
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The management presumes that the Group will not early adopt any of
these standards and interpretations and that their ultimate adoption will
not have a significant impact on the Group’s financial statements at their
first-time application.

4.17. Application of IFRS 7 — Financial Instruments: Disclosures
The Group’s consolidated financial statements for the year ended 31 De-
cember 2009 were prepared in accordance with the standard IFRS 7 —
Financial Instruments: Disclosures.

Pursuant to IAS 39 Financial Instruments: Recognition and Measure-

ment, the Group classifies financial instruments into the categories set
out below.
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The Group recognises the following types of financial instruments:

Classification of categories and classes of financial instruments as
at 31 December 2009.

. Loans and Securities held-to
Categories receivables maturity
Classes
Cash 2,712,440 -
Trade receivables 58,116 -

Securities held for trading - _

Securities held to maturity - 189,007
Other current assets 51,319 -
Other non-current assets 5,080 -

Trade payables - -
Liabilities to association members - -
Liabilities from Margin Deposits - -
Current advances received - -

Other current liabilities - -

Short-term bank loans - -

Other long-term liabilities - -
Total 2,826,955 189,007
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Securities held for

trading

CZK 000

Financial assets Financial liabilities
Financial liabilities held for trading held for trading

(derivatives) (derivatives)

122,368 - - -
- - 3,666 -
- 238,408 - -
- 2,550,608 - -
- 6,367 - -
- 91,643 - -
122,368 2,887,026 3,666 =

169



Classification of categories and classes of financial instruments as
at 31 Dec 2008.

Classes

Cash 3,426,218 -
Trade receivables 32,867 -
Securities held for trading - -
Securities held to maturity - 336,170
Other current assets 21,312 -
Other non-current assets 5,019 -

Trade payables - -

Liabilities from Margin Deposits - -

Other current liabilities - -

Short-term bank loans - -

Other long-term liabilities - -
Total 3,485,416 336,170

Gains and losses by categories of financial instruments as at 31 Dec 2009.

. Loans and Securities held-to
Categories receivables maturity
Interest income 1,149 3,442
Interest expense - -
Net financial income 157,128 -
Total 158,277 3,442

Gains and losses by categories of financial instruments as at 31 Dec 2008.

Loans and Securities held-to

Categories receivables maturity
Interest income 2,171 5,734
Interest expense - -
Net financial income 262,006 -
Total 264,177 5,734
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Securities held for

Financial assets
held for trading

Financial liabilities

CZK 000

Financial liabilities
held for trading

trading

(derivatives)

(derivatives)

191,992 - - -

- - 28,877 -

- 442,279 - -

- 3,264,993 - -

- 68,522 - 4,628

- 190,645 - -

191,992 3,966,439 28,877 4,628
CZK 000
- Financial assets held Financial liabilities
SEEITINES l;f;zif:r Financial liabilities for trading held for trading
9 (derivatives) (derivatives)
- (717) - -

8,840 (166,404) 90,589 (86,360)

8,840 (167,121) 90,589 (86,360)

CZK 000

- Financial assets held Financial liabilities
Securitles ',:f;zif:r Financial liabilities for trading held for trading
9 (derivatives) (derivatives)
- (895) - -

4,466 (299,264) 140,277 (97,539)

4,466 (300,159) 140,277 (97,539)
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5. SIGNIFICANT ACCOUNTING ESTIMATES AND
JUDGEMENTS IN APPLICATION OF ACCOUNTING POLICIES

The Group makes estimates and assumptions that affect the reported
amounts of assets and liabilities within the next financial year. Estimates
and judgments are continually evaluated and are based on historical ex-
perience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances.

5.1. Impairment losses on trade receivables

The Group reviews its trade receivables to assess impairment at least as
at the balance sheet date. In determining whether an impairment loss
should be recorded in the statement of comprehensive income, the
Group makes judgments as to whether there is any observable data in-
dicating that there is a measurable decrease in the estimated future cash
flows.

The methodology and assumptions used for estimating both the amount
and timing of future cash flows are reviewed regularly to reduce any dif-
ferences between loss estimates and actual loss experience.

In 2009, the Group had no indications that its receivables would not be
paid in full and therefore no impairment has been accounted for.

Loss from impairment of trade receivables recognized in the previous
years covers 100% of the nominal values of receivables because these
represent receivables claimed in law suits and the probability of encash-
ment is minimal. The Group therefore does not anticipate any change in
impairment assessment of these receivables.

5.2. Held-to-maturity investments

The Group follows IAS 39 guidelines on classifying non-derivative finan-
cial assets with fixed or determinable payments and fixed maturity as
held-to-maturity. This classification requires significant judgment. In mak-
ing this judgment, the Group evaluates its intention and ability to hold
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such investments to maturity. If the Group fails to keep these investments
to maturity other than for the specific circumstances — for example, sell-
ing an insignificant amount or sale close to maturity — it will be required
to reclassify the entire category as available-for-sale.

If all the held-to-maturity investments are tainted, the investments would
therefore be measured at fair value not amortised cost and accounted
into the equity reserve. The impact from revaluation into equity would be
immaterial due to the short-term nature of all instruments and their fair
value does not significantly differ from their carrying value.

5.3. Income taxes
The Group is subject to income taxes in the Czech Republic. Estimates
are required in determining the current and deferred taxes.

The management of the Group assessed available information about fu-
ture taxable profits and other potential sources of deferred tax assets uti-
lisation. Deferred tax assets recognised in the statement of financial po-
sition represent the best estimate performed, by management of the
Company, of the amount which is likely to be utilised.

Deferred tax asset from tax losses was recognised in full because the
Group anticipates its full utilisation against future taxable profits.
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6. CASH

Cash as at 31 December 2009 and 2008 consists of the following bal-

ances:

CZK ’000
Cash in hand 218 414
Cash at bank 67,850 21,318
Stock Exchange Guarantee Fund and Collateral Fund 44 616 73,124
Term deposits 40,830 83,313
Margin Deposits for trades with electricity 2,558,926 3,248,049
Total cash 2,712,440 3,426,218

7. TRADE RECEIVABLES

Trade receivables as at 31 December 2009 and 2008 consist of the fol-
lowing balances:

CZK ’000
Trade receivables* 60,633 35,433
Provision (2,517) (2,566)
Total receivables (net) 58,116 32,867

*Represent mainly fee receivables from activities of members of both Burza cennych papirt
Praha, a.s. and POWER EXCHANGE CENTRAL EUROPE, a.s.

Impairment provisions can be analysed as follows:

CZK 000
Balance as at 1 January 2,566 3,877
Additions to provisions - -
Release of provisions (49) (228)
Use for write-offs of receivables - (1,083)
As at 31 December 2,517 2,566
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8. SECURITIES HELD FOR TRADING
CZK ’000
2009 2008

Traded debt securities and other fixed income

securities 54,240 127,057
Traded debt securities and other variable yield

securities 68,128 64,935
Total securities held for trading 122,368 191,992

9. SECURITIES HELD TO MATURITY

CZK ’000
Depository notes issued by Czech banks 189,007 336,170
Total 189,007 336,170

10. OTHER CURRENT ASSETS

CZK ’000
Accrued income 528 6,751
Estimated receivables 297 9,163
Positive fair value of derivatives 3,666 28,877
Other financial assets 50,495 2,230
Financial assets 54,985 47,021
Prepayments 7,676 11,172
Short term advances 198 3,932
Receivable from the state for VAT refund 227,446 561,253
Non-financial assets 235,340 576,357
Total 290,325 623,378
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11. TANGIBLE FIXED ASSETS

2009 Equipment Vehicles
Cost

As at 1 January 2009 65,243 14
Additions 12,568 0
Disposals (10,901) 0
As at 31 December 2009 66,910 14
Accumulated depreciation

As at 1 January 2009 60,298 14
Depreciation charge 7,749 -
Disposals (10,901) -
As at 31 December 2009 57,146 14
Net book value

As at 1 January 2009 4,945 -
As at 31 December 2009 9,764 -
2008 Equipment Vehicles
Cost

As at 1 January 2008 64,912 1,345
Additions 3,439 -
Disposals (3,109) (1,331)
As at 31 December 2008 65,243 14
Accumulated depreciation

As at 1 January 2008 55,191 1,345
Depreciation charge 8,216 -
Disposals (3,109) (1,331)
As at 31 December 2008 60,298 14
Net book value

As at 1 January 2008 9,721 -
As at 31 December 2008 4,945 -

Tangible fixed assets of the Group predominantly include computers nec-
essary to secure trading and data store. In 2009 hardware used by the
Group was appreciated by TCZK 9,981.
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Fixed assets under

CZK 000

Fixtures and fittings Other e Total
7,942 12,450 85,649
212 471 13,290
(157) (90) (11,148)
7,997 12,831 87,791
6,914 10,084 77,310
541 1,390 9,680
(158) (15) (11,074)
7,297 11,459 75,916
1,028 2,366 8,339
700 1,372 11,875
CZK '000

Fixtures and fittings Other Total
9,364 12,802 88,423
892 1,117 5,448
(2,314) (1,469) (8,222)
7,942 12,450 85,649
9,086 10,435 76,057
142 1,119 9,477
(2,314) (1,470) (8,224)
6,914 10,084 77,310
278 2,367 12,366
1,028 2,366 8,339




12. INTANGIBLE ASSETS

CZK ’000
2009 Software Other Total
Cost
As at 1 January 2009 42,309 5,677 47,986
Additions 980 1,304 2,284
Disposals (152) (1,136) (1,288)
As at 31 December 2009 43,137 5,845 48,982
Accumulated amortisation
As at 1 January 2009 37,589 695 38,284
Amortisation charge 2,583 2,105 4,688
Disposals (152) - (152)
As at 31 December 2009 40,020 2,800 42,820
Net book value
As at 1 January 2009 4,720 4,982 9,702
As at 31 December 2009 3,117 3,045 6,162
CZK ’000
2008 Software Other Total
Cost
As at 1 January 2008 40,376 1,914 42,290
Additions 2,954 4,122 7,076
Disposals (1,021) (359) (1,380)
As at 31 December 2008 42,309 5,677 47,986
Accumulated amortisation
As at 1 January 2008 35,661 260 35,921
Amortisation charge 2,950 435 3,385
Disposals (1,022) - (1,022)
As at 31 December 2008 37,589 695 38,284
Net book value
As at 1 January 2008 4,715 1,654 6,369
As at 31 December 2008 4,720 4,982 9,702
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The Group's intangible fixed assets predominantly include the operating
system, development applications and software applications required to
secure trading.

13. OTHER NON-CURRENT ASSETS

CZK 000
Non-current advances paid 5,080 5,140
Other non-current assets include long-term advances issued according
to contracts and will be settled on expiration date of the contractual ar-
rangements.
Since 2007, a long-term advance — an escrow deposit of CZK 5,000 thou-
sand is issued to OTE (electricity market operator) according to the Con-
tract on the settlement of variances and pursuant to business terms and
conditions.
14. TRADE PAYABLES
CZK 000
Trade payables from electricity trading 232,137 421,638
Other trade payables 6,271 20,641
Total 238,408 442,279
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Overdue status of trade payables was as follows:

Year Category Before due date 0-90 days 91-180 days

2009 Current 238,408 - -

2008 Current 442,279 - -

15. LIABILITIES FROM MARGIN DEPOSITS
CZK ’000
Financial liabilities 2009 2008
l(_l\lﬁabrgtilr?%gg?sﬁsdncny and derivatives trading 2 582,642 3.264.993
Total 2,582,642 3,264,993
16. OTHER LIABILITIES

CZK ’000
Accrued expenses 604 4,803
Estimated payables 3,197 22,667
(Péé/ﬁ;gsélfrgﬁgceived guarantees for lent securities 53.862 41,052
Negative fair value of derivatives - 4,628
Other payables 1,946 -
Financial liabilities 59,609 73,150
Payables to staff 15,126 22,381
Social security and health insurance payables 2,375 1,569
Other payables 3,196 2,700
Non-financial liabilities 20,697 26,650
Other current liabilities 80,306 99,800
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CZK 000

Overdue Total after due Total
181-360 days 1-2 years 2 years and more date
- - - - 238,408
B _ — - 442,279

Accrued expenses principally comprise of unsettled services related to
the lease of the Stock Exchange Palace building.

17. BANKLOANS

The Group has a general agreement with Komeréni banka, a.s. for pro-
viding a credit line in the amount of CZK 300,000 thousand. The Group
did not draw down any credit lines as at 31 December 2009 (2008: CZK
190,645 thousand).

18. SHORT-TERM ADVANCES RECEIVED

As at 31 December 2009, the Group recognized short-term advances
received amounting to CZK 5,974 thousand which were used to cover
time discrepancy between due dates of Securities centre’s (“SCP”) in-
voices and encashment of payments by securities brokers. In 2008 these
advances were of a long-term character and therefore were reported in
long-term advances received (Note 21).

19. DEFERRED TAX

Deferred income tax is recognised on all temporary differences between
the accounting and tax carrying amount of an asset or liability using the
tax rates that have been enacted and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax
liability is settled.
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Deferred income tax assets are attributable to the following items arising
from temporary differences:

CZK ’000
Fixed assets (937) (39)
Provisions 452 3,774
Other 960 1,110
Deferred tax asset 475 4,845

The movement on the deferred income tax account can be analysed as
follows:
CZK ’000
2009 2008
As at 1 January 4,845 4,481

Tax credit per the statement of comprehensive
income (Note 29)

As at 31 December 475 4,845

(4,370) 364

20. PROVISIONS

The Group set aside provisions which may be structured into the follow-

ing items:
CZK 000
Litigation 981 981
Endowment Life Assurance 1,398 1,140
Income tax provision 296 -
Total 2,675 2,121
Impact on profit (creation)/release 16,492 8,672

These provisions will be used/released after the end of the lawsuit and
at the moment of the expiration or cancellation of individual Endowment
Life Assurance contracts.
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21. LONG-TERM LIABILITIES

Time discrepancy regularly arises between due dates of Securities cen-
tre’s invoices and encashment of payments by securities brokers. This is
covered by collected long-term advances from the securities brokers
amounting to CZK 5,974 thousand as at 31 December 2008. In 2009
these advances are of short-term character and are reported in short-
term advances received in amount of CZK 5,974 thousand (Note 18).

As at 31 December 2009 other long-term payables do not include any
payables to employees and any Group’s financial lease payables.

In 2008 other long-term payables comprised payables to employees in
relation to bonuses which are to be paid in 2010 in amount of CZK 7,000
thousand.

22, SHARE CAPITAL AND SHAREHOLDERS® FUNDS

Share capital

The balance of the Group’s share capital recorded in the Commercial
Register comprises 265,216 registered common shares in nominal value
of CZK 1,000 per share as at 31 December 2009 and 2008.

Treasury shares and share premium

The transferability of the Company's shares is restricted as they may be
transferred to third parties solely subject to the prior approval of the Stock
Exchange Chamber. The approval is subject to the consent of a qualified
two-thirds majority of the Stock Exchange Chamber members in attend-
ance.

The Company is obliged to repurchase treasury shares if the Stock Ex-
change Chamber does not approve the transfer to another party. The
Company is required to dispose of repurchased treasury shares within a
three-year period. If the treasury shares are not resold within that time
limit, the Company is required to cancel the shares and reduce its share
capital by their nominal value.

183



Set out below is the development and structure of the Company's treas-
ury shares purchased from and sold to the shareholders during 2009 and

2008.

CZK ’000
Period Nominal value of shares Acquisg;osnhg:):st
Balance as at 1 January 2008 4,500 6,894
Purchases 500 1,300
Sale (5,000) (8,194)
Balance as at 31 December 2008 - -
Purchases - -
Sale - -

Balance as at 31 December 2009 - -

Recognised share premium represents the excess of selling price over
the acquisition cost of treasury shares resulting from their sale to Wiener
Borse AG on 8 December 2008.

Other funds
CZK ’000
Other capital funds 9,900 9,900
Statutory reserve fund 53,258 39,075
Total 63,158 48,975

Other capital funds represent part of the share capital of the subsidiary
Centrélni depozital cennych papir a.s. of CZK 9,900 thousand was in-
creased in the previous accounting periods by a bonus issue.

Individual companies of the Group are obliged in accordance with the
Commercial Code to allocate 5 % percent of their net profit to the statu-
tory reserve fund until the level of 20 % of share capital is achieved. This
reserve can be used exclusively to cover losses. The POWER EX-
CHANGE CENTRAL EUROPE, a.s. was not subject to this duty in 2008.

184




23. REVENUES

The following table sets out the structure of revenues:

CZK 000

Volume Structure Volume Structure

% %

Exchange charges 153,220 40.2 230,398 51.0
of which:

membership fees 14,520 3.8 14,520 3.2

listing charges 12,890 3.4 10,955 2.4

dealing charges 83,444 21.9 159,218 35.3

dealing charges — derivates 12 0.0 30 0.0

information services 42,354 111 45,675 101

Revenues from settlement of trades 120,347 31.6 137,858 30.5

Revenues of PXE from electricity trading 55,716 14.6 54,578 12.1

Income from primary issues 339 0.1 185 0.0

Sce%eigité?rsa;‘iré)rr]n securities custody and 41,956 110 19,711 4.4

s o et of payments o ® 00 s oo

Revenues from other services 9,597 2.5 8,797 1.9

Total revenues 381,243 100.0 451,619 100.0

Revenues from other services principally comprise fees for the provision
of information to third parties and other fees.
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24. COST OF SERVICES AND MATERIAL

The following table sets out the structure of services:

CZK ’000
Consumed material (3,435) (3,757)
Total material used (3,435) (3,757)
Rent (20,079) (23,325)
Outsourcing (security, wages) (1,103) (1,405)
Custody (31,769) (569)
nlormation serices, oartiage) o (15,344 (11.271)
Professional advisory services (tax and legal) (11,823) (20,270)
Audit services (2,183) (3,302)
Repairs and maintenance (966) (10,663)
Advertising and promotion (9,286) (12,164)
Travel and representation expenses (4,052) (3,930)
Total services used (99,559) (86,899)
Total (102,994) (90,656)

The audit company KPMG Ceska republika, s.r.o. and Pricewaterhouse-
Coopers Audit, s.r.o. did not provide to the Group any other services than
statutory audit.

25. EMPLOYEE BENEFIT EXPENSES

CZK ’000
Short-term employee benefits (98,749) (112,205)
of which: Key management personnel (66,413) (42,058)
o o e o ange Cramoer @212 2o
Other short-term employee benefits - (9,750)
Other long-term employee benefits - (7,000)
Other expenses (6,757) (6,878)
Total (108,718) (138,775)

Mandatory social and health insurance contribution paid during 2009 of
CZK 19,408 thousand (2008: CZK 19,530 thousand) is included in staff
cost.
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In 2008 the balance of Other employee benefits amounting to CZK 16,750
thousand comprised of contractual bonuses which will be paid in 2009
(long term: CZK 9,750 thousand and short term: CZK 7,000 thousand).
Payment of benefits was subject to fulfilment of contractual agree-

ments.

Key management personnel consist of the Chief executive officer and
chiefs of departments of the Group companies.

In 2009 and 2008 members of the Exchange Chambers, Boards of Di-
rectors and key management personnel obtained the following bonuses
and perks in addition to the contractual salary:

CZK 000

ST GRS Supervisory Key management

2009 il B[ﬁferg,f‘ogsf Boards personnel

Contributions to life and pension 3 3 299

insurance

Bonuses 2,397 35 31,462

Cars/Othe_r movables _and real _ _ 695

estate available for private use

Other benefits - _ 214

Total 2,397 35 32,670
CZK ’000

Exchange Chambers

Supervisory Key management

nd Boar f
and Boards o Boards personnel

Directors

Contributions to life and pension

) - - 316
insurance
Bonuses 2,311 31 20,176
Cars/Other movables and real

. ; - - 524
estate available for private use
Other benefits - - 125
Total 2,311 31 21,141
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26. DEPRECIATION AND AMORTISATION EXPENSES

CZK 000
Depreciation of tangible fixed assets (Note 11) (9,680) (9,352)
Amortisation of intangible fixed assets (Note 12) (4,690) (3,349)
Total (14,370) (12,701)

27. OTHER NET OPERATING REVENUES/EXPENSES

Other operating income/ (expenses) are as follows:

CZK ’000
Other operating income 15,480 24,018
&h;gg;;ggqg;atmg provisions and allowances (208) 801
Write-off of receivables - (1,288)
Insurance (2,603) (2,833)
Gifts (347) (993)
Non-claim of VAT (8,166) -
Gains from the sale of fixed assets and raw material (61) 250
Other taxes and fees (286) (392)
Other operating expenses (11,958) (18,249)
Total (8,148) (1,314)

Other operating income consisted primarily of fees for suspended and
unsettled trades of CZK 4,735 thousand (2008: CZK 13,963 thousand)
and fees for inter-bank payments of CZK 3,367 thousand (2008: CZK
3,877 thousand). Another item of other operating income is represented
by the impact of VAT coefficient amounting to CZK 2,766 thousand as at
31 December 2009. The balance also includes recognized membership
fees of CDCP totalling CZK 1,200 thousand (2008: CZK 1,200 thou-
sand).

Other operating expenses constitute primarily the costs for administra-
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tion of foreign securities in the amount of CZK 6,876 thousand (2008:
CZK 11,742 thousand). Another significant amount is represented by fees
for giro payments to CNB of CZK 1,746 thousand (2008: CZK 1,972 thou-
sand). The balance also includes expenses for membership fees of as-
sociations of CZK 1,188 thousand (2008: CZK 1,048 thousand). In 2008
the amount of CZK 1,288 thousand represented receivables written off
in bankruptcy proceedings for which the municipal court decided on the
final distribution of assets converted into cash.

Effective from 1 January 2009, Burza cennych papiri Praha, a.s., POW-
ER EXCHANGE CENTRAL EUROPE, a.s. and Centrélni depozitaf cen-
nych papirQ, a.s. (henceforth “the Group”), created a Value Added Tax
(henceforth “VAT”) group according to Act nr. 235/2004. Hereafter the
Group is registered under a joint VAT identification number. Based on the
Group Registration the Group claimed 40 % of the VAT as deductible in
the VAT return and 60 % of the VAT group as shown in the cost of non-
VAT. The Group recognized this in other operating expenses as non-
claimed VAT totaling CZK 8,166 thousand.

28. NET FINANCIAL INCOME/ EXPENSES

Net financial income/ expenses is made up as follows:

CZK 000
Net trading income 8,840 4,466
Interest income 1,149 7,905
Interest expense (717) (895)
Net result from transactions with derivatives 4,229 42,738
Other financial income/ (expense) (5,834) (37,258)
Net financial income 7,667 16,956

Other financial income/ expenses are represented by revenues from de-
pository notes, FX differences and bank fees.
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29. INCOME TAX EXPENSE

Income tax expense can be analysed as follows:

CZK 000
Income tax payable — current period 28,377 71,869
Deferred tax (Note 19) 4,371 (364)
Additional corporate income tax payment/ (refund) (4,382) -
Total income tax 28,366 71,505

The tax on the Group’s profit before tax differs from the theoretical amount
that would arise using the basic tax rate as follows:

CZK 000
Profit before tax 154,681 227,757
Theoretical tax calculated at a tax rate of 20% (2008: 21%) 30,936 47,829
Permanent differences from taxation of sale of treasury
shares B 16,457
Income not subject to tax (95) (11,528)
Expenses not deductible for tax purposes 32,112 7,587
Other 34,587 11,160
Income tax expense 28,366 71,505

Additional income tax payments - -
Total income tax expense 28,366 71,505

30. RETAINED EARNINGS

CZK ’000
Retained earnings from prior years 221,180 237,488
Profit for the period 126,315 156,252
Dividends paid (176,236) (161,334)
Allocations to other funds (14,183) (11,226)
Retained earnings as at 31 December 157,076 221,180
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31. FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value of financial instruments is the amount for which an asset could
be exchanged, or a liability settled, between knowledgeable, willing par-
ties in an arm's length transaction. Where available, fair value estimates
are made based on quoted market prices. However, no readily available
market prices exist for a significant portion of the Group's financial instru-
ments. In circumstances where the quoted market prices are not readily
available, the fair value is determined using estimates, discounted cash
flow models or other pricing models as appropriate. Changes in under-
lying assumptions, including discount rates and estimated future cash
flows, significantly affect the estimates.

In estimating the fair value of the Group's financial instruments, the fol-
lowing methods and assumptions were used.

Classes of financial instruments

according to IFRS 7 Methods applied and fair value estimates

The carrying amounts of the instruments are generally deemed

Cash to approximate their fair value.

The carrying amounts of the instruments are generally deemed

Trade receivabples to approximate their fair value.

Revaluation of the book value to the fair value as at the bal-
Securities at fair value ance sheet date according to the market price recorded by
Investiéni spolecnost Komeréni banky (portfolio manager).

The carrying amounts of the instruments (depository short-
Securities held to maturity term bills and short-term treasury bills) are generally deemed
to approximate their fair value.

The carrying amounts of the instruments are generally deemed

Other current assets to approximate their fair value.

The carrying amounts of the instruments are generally deemed

Trade payables to approximate their fair value.

The carrying amounts of the instruments are generally deemed

Short-term advances received to approximate their fair value.

The carrying amounts of the instruments are generally deemed

Other payables to approximate their fair value.

The carrying amounts of the instruments are generally deemed

Payables from margin deposits to approximate their fair value
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32. MANAGEMENT OF CREDIT RISK ASSOCIATED WITH
FINANCIAL INSTRUMENTS

The Group actively reduces the credit risk, which arises mainly on the
settlement of trades with securities and derivatives. In order to reduce
the credit risk, the market participants are obliged to contribute to the
Stock Exchange Guarantee Fund, Collateral Fund and Margin Fund and
give to the Group direct debit authorisation for their current accounts.

The Group actively reduces the credit risk of its investments in securities.
Management of the securities’ portfolio was outsourced and is performed
by an external contractor, who is bound under the contract to purchase
only high credit quality securities and keep the portfolio diversified from
the market risk point of view. The investment strategy is aimed at obtain-
ing optimum returns on funds entrusted to the external contractor for a
minimum period of six months. As the purpose is to increase the portfo-
lio value, the funds are invested in bonds of the main, subsidiary as well
as open market of the Prague Stock Exchange, into mortgage bonds of
Czech issuers, bonds traded in the markets of the OECD member states
denominated in Czech crowns and to the money market instruments so
that the maximum volume of funds invested in individual instruments does
not exceed the limits set out below:

Instrument type Share in portfolio

Money market instruments (deposits, bonds with a fixed coupon
denominated in CZK and with a residual maturity of up to 1 year, Maximum 100 %
bonds with a variable coupon denominated in CZK)

Bonds with a fixed coupon denominated in CZK and with a residual
maturity of 1 to 2 years

Bonds with a fixed coupon denominated in CZK and with a residual
maturity of 2 to 6 years

Maximum 80 %

Maximum 40 %
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Maximum exposure to credit risk and the quality of assets

CZK ’000
Cash 2,712,440 3,426,218
Trade receivables 58,116 32,867
Securities held for trading 122,368 191,992
Securities held to maturity 189,007 336,170
Other current assets 54,985 47,021
Other non-current assets 5,080 5,140
Total 3,141,996 4,039,408

Quality of financial assets which are not overdue or impaired

2009 CZK 000
Rating of agency S&P AAA AA-to AA+ A-to A+ BBB No rating Total
Securities held for trading 42,690 - 79,678 - - 122,368
Securities held to maturity - - 189,007 - - 189,007
Cash - 1,204 152,092 - 2,559,144 2,712,440
Trade receivables - - - - 58,116 58,116
Other financial assets - - - - 54,985 54,985
Other non-current assets - - - - 5,080 5,080
Total 42,690 1,204 376,161 - 2,721,941 3,141,996

2008 CZK 000
Rating of agency S&P AAA AA-to AA+ A-to A+ BBB No rating Total
Securities held for trading 40,485 - 151,507 - - 191,992
fn(;‘;’ﬂrri'tt;es held o - ~ 336,170 - ~ 336,170
Cash - - 3,423,991 - 2,227 3,426,218
Trade receivables - - - - 32,867 32,867
Other financial assets - - - - 50,189 50,189
Other non-current assets - - - - 5,140 5,140
Total 40,485 - 3,911,668 - 90,423 4,042,576
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The Group deposited its financial resources in the following banks and
with following rating and participation:

2009
Komercéni banka, a.s. A
Ceskoslovenska obchodni banka, a.s. A
Ceska spotitelna, a.s. A

Rating not available, though 100% shareholder Bank

UniCredit Bank Czech Republic, a.s. Austria Creditanstalt AG, Osterreich, has rating A

Citibank Europe plc, organiza¢ni slozka A+
2008

Komeréni banka, a.s. A+

Ceskoslovenské obchodni banka, a.s. A+

Ceska spofitelna, a.s. A

Rating not available, though 100% shareholder Bank
Austria Creditanstalt AG, Osterreich, has rating A+

Citibank Europe plc, organizacni slozka A+

UniCredit Bank Czech Republic, a.s.

Trade receivables arise mainly from fees for services that the Group pro-
vides to the participants of trade and settlement. The Company does not
have any minimum criteria for credit risk management of its participants.
All participants are treated equally and are generally accepted as high-
ly credible counterparties.

Individually impaired financial assets

The Group owns individually impaired receivables in the amount of CZK
2,517 thousand (2008: CZK 2,566 thousand). 100% allowance was cre-
ated for these receivables totalling CZK 2,517 thousand (2008: CZK
2,566 thousand). These receivables are not secured.

Out of these receivables there is claimed:

e atthe Court as at 31 December 2009 CZK 1,217 thousand
(2008: CZK 1,249 thousand);

e under forced administration as at 31 December 2009 CZK
1,300 thousand (2008: CZK 1,317 thousand).
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Overdue financial assets, not impaired

The Group records past due receivables of CZK 411 thousand as at
31 December 2009 (2008: CZK 427 thousand).

CZK 000
Aging structure — overdue financial assets
up to 60 upto90 upto180 up to 360 up to 2 years
days CEVES EVES EVES 2years and more
2009 130 50 95 135 411
2008 0 338 89 0 427

33. MANAGEMENT OF LIQUIDITY RISK ASSOCIATED WITH
FINANCIAL INSTRUMENTS

Liquidity risk is a measure of the extent to which the Group may be
required to raise funds to meet its commitments associated with financial
instruments.

The Group is exposed to limited liquidity risk since it is refinanced mainly
by its shareholders’ equity. The Group uses a bank credit line for bridging
over the lack of financial resources blocked for excessive tax deduction
from value added tax.

The Group reinvests funds that are temporarily free from the Stock
Exchange Guarantee Fund, Collateral Fund and Margin Deposits in
short-term, highly liquid securities.

In view of the fact that most financial assets and liabilities are not interest-
bearing and are recognised in the nominal value, the actual residual
maturity corresponds to the timing of the expected future cash flows.

Trade payables as at 31 December 2009 and 2008 have mature within 3
months.

Liabilities from margin deposits in the amount of CZK 2,582,642 thousand
represent payables from the settlement of trades with electricity and
financial derivatives (2008: CZK 3,264,993 thousand). These payables
are due within 1 month.

195



Other financial liabilities comprise mostly of received guarantees related
to borrowed securities in amount of CZK 59,609 thousand (2008: CZK
73,123 thousand). These payables are due within 3 months.

Derivatives
The Group has concluded derivative contracts with CEZ, a.s. as
at 31 December 2009.

Fair value of

Payment Receipt derivatives as at

Purchase of EUR (CZK000) (EUR‘000) Settlement date 31 December 2009
(o4, Q1 [10)]

FX forward 105,168 4,030 25 January 2010 1,560
Fair value of

Payment Receipt derivative as at

Purchase of EUR (CZK*000) (EUR‘000) Settlement date 31 December 2009
(CZK‘000)

FX swap — forward 92,447 3,571 25 January 2010 2,106
Positive fair value of derivatives 3,666

The Group has concluded derivative contracts with CEZ, a.s. and
Komeréni banka, a.s. as at 31 December 2008.

Fair value of

Payment Receipt derivatives as at

Purchase of EUR (CZK‘000) (EUR‘000) Settlement date 31 December 2008
(CZK‘000)

95,890 3,646 26 January 2009 (2,340)

47,336 1,800 21 January 2009 (1,148)

47,336 1,800 9 January 2009 (1,140)

Negative fair value of derivatives (4,628)
Fair value of

Payment Receipt derivatives as at

Purchase of EUR (CZK‘000) (EUR‘000) Settlement date 31 December 2008
(CZK*‘000)

298,723 11,856 26 January 2009 20,632

263,565 10,090 26 January 2009 8,245

Positive fair value of derivatives 28,877

Fair value of these derivatives at the balance sheet date was calculated
based on market values using valuation techniques such as discounted
future cash-flow models.
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34. MANAGEMENT OF MARKET RISK ASSOCIATED WITH
FINANCIAL INSTRUMENTS

The Group is exposed to the market risk of interest rate fluctuations, which
affect the fair value of securities in the portfolio of securities assessed at
a fair value through profit or loss.

The Group hedges against the currency risk arising especially from
trades on the energy exchange through concluding fixed term opera-
tions (forwards and swaps). It uses derivatives to hedge cash flows from
recognised liabilities.

Sensitivity analysis to measure foreign exchange risk

The Group is exposed to foreign currency risk because of the excessive
value added tax deducted in connection with electrical energy trading
with participants who pay the value added tax outside the Czech Repub-
lic. It results in time discrepancy of cash flows and currencies between
receiving the VAT tax refund in the Czech currency and meeting its obli-
gations regarding payments to electricity suppliers in a foreign currency,
i.e.in EUR.

In order to cover these EUR currency needs and thus be able to meet its
obligations to suppliers of electricity, the Group uses hedging derivatives.

The Group uses only EUR as a foreign currency.

For internal risk management the Group defined two scenarios of possi-
ble EUR currency trends in 2010. The first scenario assumes an increase
in the rate (depreciation of CZK) by CZK 3 and the second assumes a
decrease in the rate (appreciation of CZK) by CZK 3.5.

¢ Sensitivity analysis of foreign currency (EUR) derivatives:
Depreciation scenario: If the exchange rate of EUR to CZK increases by
CZK 3 as at 31 December 2009, the financial profit increases by CZK

22,798 thousand with respect to derivatives with a corresponding in-
crease in profit before tax for 2009.
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Appreciation scenario: If the exchange rate of EUR to CZK decreases by
CZK 3.50 as at 31 December 2009, the financial profit decreases by CZK
26,598 thousand with respect to derivatives with a corresponding de-
crease in profit before tax for 2009.

e Sensitivity analysis of foreign currency (EUR) financial assets
and liabilities (excluding derivatives):

Depreciation scenario: If the exchange rate of EUR to CZK increases by
CZK 3 as at 31 December 2009, the financial profit decreases by CZK
14,396 thousand with respect to translation of assets and liabilities de-
nominated in EUR with a corresponding decrease in profit before tax for
20009.

Appreciation scenario: If the exchange rate of EUR to CZK decreases by
CZK 3.5 as at 31 December 2009, the financial profit increases by CZK
16,799 thousand with respect to translation of assets and liabilities de-
nominated in EUR with a corresponding increase in profit before tax for
2009.
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The following table shows the currency position of the Group as

at 31 December 2009:

CZK ’000

CZK EUR uUsD Total
Assets
Cash 2,653,008 59,420 12 2,712,440
Trade receivables (net) 15,242 42,874 - 58,116
/:Sds\ggce payments made and other current 282,823 3.837 B 286,660
Receivables from derivatives 3,665 - - 3,665
Securities held for trading at fair value 122,368 - - 122,368
Securities held to maturity 189,007 - - 189,007
Tangible assets 11,875 - - 11,875
Intangible assets 6,162 - - 6,162
Other non-current assets 5,080 — - 5,080
Deferred tax asset 475 - - 475
Total assets 3,289,705 106,131 12 3,395,848

Liabilities

Trade payables 5,109 233,160 139 238,408
Taxes and other payables 2,662,948 - - 2,662,948
Current advances received 6,188 179 - 6,367
Provisions 2,675 - - 2,675
Shareholders’ equity 485,450 - - 485,450
Total liabilities 3,162,370 233,339 139 3,395,848

Net currency position as

127,335

(127,208)

at 31 December 2009

Open currency position relating to trade receivables and payables is par-

tially hedged by currency derivatives.
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The following table shows the currency position of the Group as
at 31 December 2008:

CZK ’000
CZK EUR uUsD Total
[ Assets

Cash 173,479 3,252,725 14 3,426,218
Trade receivables (net) 22,985 9,882 - 32,867
étcjir\;grr:tcgspszilgwents made and other 594,501 B B 594,501
Receivables from derivatives 28,877 - - 28,877
Securities held for trading at fair value 191,992 - - 191,992
Securities held to maturity 336,170 - - 336,170
Tangible assets 8,338 - = 8,338
Intangible assets 9,702 - - 9,702
Other non-current assets 5,140 — - 5,140
Deferred tax asset 4,845 - - 4,845
Total assets 1,376,029 3,262,607 14 4,638,650
Trade payables 18,169 424,110 - 442,279
Taxes and other payables 150,243 3,232,924 - 3,383,167
Current bank loans 190,645 - - 190,645
Payables from derivatives 4,628 - - 4,628
Current advances received 2,068 - - 2,068
Provisions 2,121 - - 2,121
Shareholders’ equity 613,742 - - 613,742
Total liabilities 981,616 3,657,034 - 4,638,650

Net currency position as

at 31 December 2008 394,413 (394,427) 14 -

Open currency position relating to trade receivables and payables is par-
tially hedged by currency derivatives.
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Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluc-
tuate due to changes in market interest rates. The length of time for which
the rate of interest is fixed on a financial instrument, therefore, indicates
to what extent it is exposed to interest rate risk. The table below provides
information on the extent of the Group's interest rate exposure based ei-
ther on the contractual maturity date of its financial instruments or, in the
case of instruments that re-price to a market rate of interest before ma-
turity, the next re-pricing date. Those assets and liabilities that are not in-
terest-bearing are grouped in the “Undefined” category.

Interest rate sensitivity analysis

The Group determined two possible scenarios of development of PRI-
BOR interest rate in which the interest yield curve moves by 100 basis
point up or down.

The Group did not calculate the sensitivity on EUR interest rates due to
the short-term character of all financial assets and liabilities and more or
less compensated interest position in EUR.

If the PRIBOR interest rate decreases by 100 basis points as at 31 De-
cember 2009, profit before tax for 2009 increases by CZK 792 thou-
sand.

If the PRIBOR interest rate increases by 100 basis points as

at 31 December 2009, profit before tax for 2009 decrease by CZK 191
thousand.
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Interest rate sensitivity as at 31 December 2009

CZK ’000
Upto3 3 months 1to5 Not Total
months to 1 year years  specified
Cash 2,712,440 - - - 2,712,440
Trade receivables - - - 58,116 58,116

Advance payments made and
other current assets

Securities held for trading at fair

_ - - 290,325 290,325

value 68,128 9,802 44,438 - 122,368
Securities held to maturity 189,007 - - - 189,007
Tangible assets - - - 11,875 11,875
Intangible assets - - - 6,162 6,162
Other non-current assets - - - 5,080 5,080
Deferred tax asset - - - 475 475
Total assets 2,969,575 9,802 44,438 372,033 3,395,848
Trade payables 238,408 - - - 238,408
Taxes and other payables 2,550,608 - - 112,340 2,662,948
Current advances received - - - 6,367 6,367

Current bank loans - - - - -
Provisions - - - 2,675 2,675
Shareholders’ equity - - - 485,450 485,450
Total liabilities and equity 2,789,016 - - 606,832 3,395,848

Net interest risk as at
31 December 2009

180,559 9,802 44,438  (234,799) -
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Interest rate sensitivity as at 31 December 2008

CZK ’000
Upto3 3 months 1to5 _Not Total

months to 1 year years  specified
Cash 3,426,218 - - - 3,426,218
Trade receivables - - - 32,867 32,867
fnce peyment made and - - - omam cxom
s;eliirities held for trading at fair 82046 109,946 B ~ 191,092
Securities held to maturity 336,170 - - - 336,170
Tangible assests - - - 8,338 8,338
Intangible assets - - - 9,702 9,702
Other non-current assets - - - 5,140 5,140
Deferred tax asset - - - 4,845 4,845
Total assets 3,844,434 109,946 - 684,270 4,638,650

Liabilities

Trade payables 442,279 - - - 442279
Taxes and other payables 3,232,924 - - 154,871 3,387,795
Current advances received 0 - - 2,068 2,068
Current bank loans 190,645 - - - 190,645
Provisions - - - 2,121 2,121
Shareholders’ equity - - - 613,742 613,742
Total liabilities and equity 3,865,848 - - 772,802 4,638,650
Net interest risk as at (21,414) 109,946 _ (88,532) _

31 December 2008
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35. CAPITAL MAINTENANCE

The Group understands under capital its equity in compliance with the
applied accounting principles. Individual items included in equity are
presented in the Statement of changes in equity.

The objectives of the Group when managing equity are as follows:

e to be in compliance with laws of the Czech Repubilic;

e toensure the ability of the Group to meet conditions of going concern
so as to generate profit from the investments of shareholders and in
favour to stakeholders;

e to maintain a strong capital position that would help to develop the
business.

The business objective of the Group is firstly to ensure the smooth con-
clusion of trades on the stock exchange and their settlement. For the pur-
poses of effective settlement and reducing credit risk (settlement risk),
the Group accepts financial contributions from the participants to the
Stock Exchange Guarantee Fund, Collateral Fund and Margin Deposits
of the Prague Stock Exchange and fees for services provided. Financial
resources of the above-mentioned funds and own free financial resourc-
es are invested in short-term highly liquid securities of high credibility in
order to increase their value.

Dividend policy is the main tool of management of the capital level.
36. RELATED PARTIES

Effective from 8 December 2008, CEESEG Aktiengesellschaft (former
Wiener Borse, AG) became the parent company of the Group with con-
trolling interest.

As at 31 December 2009 the Group has revenues amounting to CZK 156
thousand from Wiener Borse, AG, based on the Cooperation agreement
related to sale of information, effective from 1 October 2009 to 31 De-
cember 2009.
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In the period 1 January — 7 December 2008, the company Patria Finance,
a.s. had significant influence over the Group, holding 24.83% of the
shares. The remaining 75.17% of the shares were held by various minor-
ity shareholders.

As at 31 December 2009 and 2008, the Group does not have any receiv-
ables from Patria Finance, a.s. and its direct subsidiaries.

37. CASH AND CASH EQUIVALENTS
For the purposes of the cash flow statement, cash and cash equivalents

comprise the following balances with less than three months maturity
from the date of acquisition.

CZK 000
Cash and balances with banks (Note 6) 2,712,440 3,426,218
Depository bills of exchange (Note 9) 189,007 336,170
Total 2,901,447 3,762,388

38. SUBSEQUENT EVENTS

As at 1 February 2010 the company POWER EXCHANGE CENTRAL EU-
ROPE, a.s. successfully commenced the trading with futures with finan-
cial settlement. To existing products with physical settlement were add-
ed products that are not physically delivered, but only financially settled
against the future spot price.

Centrélni depozitéf cennych papird, a.s., in accordance with the author-
ization of the business of the central depository under § 100 of Act. No
256/2004Sb., on capital markets, will take over registration of the securi-
ties centre in 2010. This will include new core business activities of the
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Centrélni depozitaf cennych papirQ, a.s., as keeping a central register of
registered securities issued in the Czech Republic and the assigning of
identification sign (ISIN) to investment instruments.

39. CURRENT VOLATILITY ON GLOBAL AND CZECH
FINANCIAL MARKETS

The ongoing global liquidity crisis which commenced in the middle of
2007 has resulted in, among other things, a lower level of capital market
funding, lower liquidity levels across the banking sector, and, at times,
higher interbank lending rates and very high volatility in stock markets.

Prague, 15 March 2010

A

Ing. Petr Koblic
Chairman of the Stock Exchange Chamber

2l

Ing. David Kucera
Member of the Stock Exchange Chamber
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A trait’/Austrian, Czechs;-Hungarians and
Slovenians share is the pleasure they
take in enjoyment and sporis. We-have
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relating to these areas.
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