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INDEPENDENT AUDITOR’S AUDIT REPORT 
 
 


To the Shareholder’s Meeting and Supervisory Board of AAW X Sp. z o.o. 
 
Report on audit of annual financial statements 
 
Opinion 


 
We have audited the accompanying financial statements of AAW X Sp. z o.o. (“the Company”), 
which comprise the introduction to the financial statements, the statement of the financial 
position as at 31 December 2019, the statement of comprehensive income, the statement of 
changes in equity and the cash flow statement for the financial year from January 1 to 31 
December 2019  and the supplementary information and explanations (“financial statements”). 


 
In our opinion, the accompanying financial statements: 


• give a true and fair view of the financial position of the Company as at 31 December 
2019 and of its financial performance and its cash flows for the year then ended 
31 December 2019 in accordance with International Financial Reporting Standards and 
associated interpretations announced in the form of regulations of the European 
Commission and with the adopted accounting principles (policy), 


• comply, with applicable regulations and the provisions of the Entity’s articles of 
association that apply to the Company’s financial statements, 


• have been prepared on the base of correctly conducted account books, according to 
Article 2 of Accounting Act. 


 
This opinion is consistent with the additional report to the Audit Committee that we issued on 25 
June 2020. 
 


Basis of the opinion 


We conducted the audit in compliance with the National Standards on Auditing as adopted as the 
International Standards of Auditing by the National Chamber of Certified Auditors with resolution 
no 3430/52a/2019 dated 21 March 2019 on the National Auditing Standards (“NSA”) and other 
documents, as amended and pursuant to the Act of 11 May 2017 on certified auditors, audit firms 
and public supervision (“Certified Auditors Act” - Journal of Laws of 2019, item 1421, as amended) 
and EU Regulation No 537/2014 of April 16, 2014 on specific requirements regarding statutory 
audit of public-interest entities ("EU Regulation" – Dz. U. EU L158). Our responsibility under the 
standards is described below in the section Scope of certified auditor’s responsibility for audit of 
financial statements. 
 


We are independent of the Company as required by the Code of Ethics for professional accountants 
issued by the International Federation of Accountants (“IFAC Code”) and adopted by resolutions 
no 3431/52a/2019 dated 25 March 2019 of the National Chamber of Certified Auditors, and in 
compliance with other ethical requirements applicable to audit of financial statements in Poland. 


This document is a free translation of the Polish original. Terminology 
current in Anglo-Saxon countries has been used where practicable for 
the purposes of this translation in order to aid understanding. The 
binding Polish original should be referred to in matters of interpretation. 
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We have fulfilled our other ethical obligations in compliance with those requirements and the IFAC 
Code. During the audit, the key certified auditor and the audit firm remained independent of the 
Company in compliance with the independence requirements as laid down in the Certified Auditors 
Act and in the EU Regulation. 
 
We believe that the audit evidence we obtained is sufficient and appropriate to constitute the basis 
for our opinion. 
 
Key issues of the audit 
 
Key issues of the audit 
 


How did our investigation relate to this 
case 


 
Valuation of long-term investments 
 
As of December 31, 2019, the balance sheet 
value of long-term investments in the form of 
ATM S.A. shares amounted to PLN 84,720 
thousand, which constituted 70% of total 
assets. The shares constitute the main asset of 
the Company and are valued in accordance 
with the accounting policy at fair value. As the 
valuation as at the balance sheet date is 
prepared by the Company and has elements of 
significant estimation, we have decided that 
this issue is crucial from the point of view of 
examining the entire financial statements. 
 
For the purpose of preparing the annual 
financial statements for the period from 1 
January 2019 to 31 December 2019, the 
Management Board of the Company has 
updated the valuation of ATM S.A.'s shares 
taking into account the financial data of the 
issuer, which were published at the end of the 
third quarter of 2019.  
 
The Company's Management Board does not 
measure the above shares at the price resulting 
from stock exchange quotations, because in its 
opinion, due to low liquidity, the market price 
does not correspond to the actual fair value of 
the shares. The shares are valued using the 
discounted cash flow method (DCF) based on 
average valuations of the company prepared 
by three independent external experts.  
 
Reference to disclosure in the financial 
statements 
 


 
Main review procedures carried out for 
the key case of the audit 
 
As part of the study we documented our 
understanding of the process of valuing long-
term investments at fair value. 
 
With regard to the valuations prepared 
internally by the Company, we have conducted 
credibility tests and audit procedures, including 
but not limited to: 
 
- analysis of current results of the company 
whose shares are subject to valuation, 
 
- we checked whether the published data of the 
ATM S.A. for 12 months of 2019 do not indicate 
a significant distortion of the valuation 
prepared by the Company, 
 
- Critical assessment of the key assumptions 
adopted in the Company's valuation 
methodology, including through consultation 
with an internal expert on PGA valuations, 
 
- to make inquiries about the detailed rationale 
of the applied valuation approach,  
 
- analysis of forecasts for the industry of the 
company whose shares are presented in the 
financial statements from the point of view of 
the premises justifying the valuation above the 
market value resulting from stock exchange 
quotations, 
 
- In addition, we have assessed the 
appropriateness of the presentations and 
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The Company has included a disclosure 
regarding the value of shares in note 1(a) 
"Financial assets at fair value through profit or 
loss" and 5 "Information on financial 
instruments at fair value through profit or loss". 


disclosures in the separate financial statements 
regarding investments and financial assets. 
 
We also made sure that events taking place 
after the balance sheet date, including the 
potential impact of the COVID 19 epidemic, the 
economic slowdown and related new risks for 
the Company were taken into account in the 
valuation. 
 


 
Short- and long-term liabilities due to 
bond issues 
 
In March 2018, the Company issued 57 bonds 
on the Czech market with a value of 3,000 tCZK 
- total 171,000 tCZK. 
 
The total value of liabilities arising from the 
issue of debt securities in the balance sheet as 
at 31 December 2019 amounts to PLN 28,477 
thousand, which represents 25% of the total 
liabilities and provisions for liabilities and 24% 
of the total liabilities of the Company. 
 
The bonds bear a variable interest rate 
determined on the basis of PRIBOR 6M +3.8 % 
margin per annum, and interest payments are 
made on a semi-annual basis. 
 
The redemption date is set at 29.03.2023. 
 
The entire issue is secured on shares held by 
the Company. 
 
The bonds are valued at an adjusted purchase 
price. 
 
Reference to disclosure in the financial 
statements  
 
The Company has included a disclosure 
concerning issued bonds in note 12 "Long-term 
liabilities" No 13 "Long-term liabilities - time 
structure by maturity", No 14 "Long-term 
liabilities - characteristics of financial 
instruments" and No 15 "Current liabilities and 
provisions for liabilities". 


 
Main review procedures carried out for 
the key case of the audit 


As part of the audit, we evaluated the 
accounting principles (policy) and procedures 
used by the Company's Management Board to 
measure financial liabilities and bonds.  We 
documented our understanding of the 
financing process.  


As part of the audit, we verified whether there 
were any significant changes in the rules of 
issue.  


 


In addition, we conducted plausibility tests 
covering, among other things: 


- analysis of bond issue terms and conditions 
and calculation of financing ratios; 
familiarization with financing requirements and 
terms and conditions, including debt ratio 
requirements and events resulting in the 
maturity and maturities of financing sources; 


- reconciliation to bank statements of the 
amount of interest paid in 2019 on bonds 
issued; 
- we have recalculated and verified the 
valuation of liabilities under the bonds using 
the adjusted purchase price; 
 
- we carried out audit procedures regarding the 
valuation of the shares that are collateral for 
the bond issue; 
 
In addition, we have assessed the adequacy of 
the disclosures made regarding the above 
issues presented in the financial statements. 


 
Management’s and Supervisory Board responsibility for financial statements 
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The Company’s Management is responsible for the preparation, on the basis of properly maintained 
accounting records, of financial statements that give a true and fair view of the financial position 
and results of operations of the Company in accordance with International Financial Reporting 
Standards as adopted by the European Union, the accounting principles (policy) adopted under the 
Accounting Act, the accounting principles (policy) adopted and other legal and contractual 
provisions applicable to the Company, and such internal control as Management believes is 
necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 


Preparing the financial statements, the Company’s Management is responsible for assessment of 
the Company’s going concern, disclosure of going concern-related matters if applicable, and 
adoption of the going concern principle as the basis for accounting, except in situations where the 
Management contemplates either liquidation of the Company or discontinuance of its operations, 
or where no other realistic alternatives to such liquidation or discontinuance are available. 


The Company’s Management and Supervisory Board are obliged to ensure compliance of the 
financial statements with requirements laid down in the Accounting Act. Members of the 
Supervisory Board are responsible for supervising the Company's financial reporting process. 


 
Certified auditor’s responsibility for audit of the financial statements 


 


Our objectives are to obtain reasonable assurance that the financial statements as a whole are free 
from material misstatement due to fraud or error and to issue an audit report containing our 
opinion.  


Rational assurance is a high level of assurance but does not guarantee that an audit conducted in 
accordance with NSA will always detect the existence of a material misstatement. Distortions may 
arise from fraud or error and are considered material if it can be reasonably expected that, either 
individually or in combination, they would influence the economic decisions of users made on the 
basis of these financial statements. 


In accordance with § 5 of International Auditing Standard 320, the concept of materiality is applied 
by the auditor both in planning and carrying out the audit and in assessing the impact of the 
misstatements identified in the audit, and uncorrected misstatements, if any, on the financial 
statements and in forming the auditor's opinion. Therefore, all opinions and statements contained 
in the consolidated audit report are expressed taking into account the qualitative and valuable level 
of materiality determined in accordance with the audit standards and the professional judgment of 
the auditor. 


The scope of the audit does not include assurance as to the future profitability of the Company or 
the effectiveness or efficiency of the Management Board's current or future conduct of its affairs. 


When conducting an audit in accordance with NSA, we apply professional judgment and maintain 
professional scepticism, as well: 


• we identify and assess risks of material misstatement of the financial statements caused 
by fraud or error, design and perform audit procedures appropriate to those risks, and 
obtain audit evidence that is sufficient and appropriate to support our opinion. The risk of 
not detecting material misstatement due to fraud is greater than that due to error because 
fraud may involve collusion, counterfeiting, intentional omissions, misrepresentation or 
circumvention of internal control; 
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• we obtain an understanding of the internal controls relevant to the investigation in order 
to design investigation procedures that are appropriate in the circumstances, but not to 
express an opinion on the effectiveness of the Company's internal controls;  


• we evaluate the appropriateness of the accounting policies used and the reasonableness 
of the accounting estimates and related disclosures made by the Company's Management 
Board; 


• we conclude on the adequacy of the Management Board's application of the going concern 
principle as the basis of accounting and, based on the audit evidence obtained, whether 
there is any material uncertainty related to events or conditions that could cast significant 
doubt on the Company's ability to continue as a going concern. If we conclude that there 
is a material uncertainty, we are required to draw attention in our audit report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, modify our 
opinion. Our conclusions are based on audit evidence obtained up to the date of our audit 
report, however, future events or conditions may cause the Company to cease operations; 


 


• we assess the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements present the underlying 
transactions and events in a manner that ensures a fair presentation. 


We provide the Supervisory Board with information about, among other things, the planned scope 
and timing of the audit and significant findings of the audit, including any significant internal control 
weaknesses that we identify during the audit. 


We make a statement to the Supervisory Board that we have complied with the relevant ethical 
requirements for independence and that we will inform them of all relationships and other matters 
that could reasonably be considered to pose a threat to our independence and, where applicable, 
inform them of the safeguards applied. 


Of the matters referred to the Supervisory Board, we identified those matters that were most 
significant during the audit of the financial statements for the current reporting period and therefore 
considered them as key audit matters. We describe these matters in our auditor's report, unless 
laws or regulations prohibit their public disclosure or if, in exceptional circumstances, we determine 
that the matter should not be presented in our report because the negative consequences could 
reasonably be expected to outweigh the public interest benefits of such information. 


 


Other information, including the report on operations 


 


Other information includes the report on the Company's operations for the financial year ended 31 
December 2019. ("Report on Operations") together with a statement on the application of 
corporate governance, which is a separate part of this Report on Operations, and the Annual Report 
for the financial year ended 31 December 2019. (the "Annual Report") (together "Other 
information"). 
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Scope of responsibility of the Management Board and Supervisory Board 


 


The Management Board of the Company is responsible for preparing Other information in 
accordance with legal regulations.  


The Company's Management Board and members of the Supervisory Board are obliged to ensure 
that the Report on the Company's operations together with the separated parts meet the 
requirements provided for in the Accounting Act. 


 


Scope of responsibility of the certified auditor 


Our audit opinion does not include other information. In connection with the audit of the financial 
statements, it is our responsibility to review the Other Information and in doing so, to consider 
whether the other information is not materially inconsistent with the financial statements or our 
audit knowledge or otherwise appears to be materially distorted. If, based on our work, we become 
aware of material misstatements in Other Information, we are required to disclose them in our 
audit report. We are also required by the Audit Act to issue an opinion as to whether the report on 
the Company's activities is in compliance with the law and whether it is consistent with the financial 
statements. In addition, we are required to state whether the Company has prepared a statement 
of non-financial information and to issue an opinion as to whether the Company has included the 
required information in its corporate governance statement. 


 


We obtained the report on the Company's activities before the date of this audit report and the 
Annual Report will be available after that date. In the event that we find a material misstatement 
in the Annual Report, we are obliged to inform the Supervisory Board of the Company. 


 


Opinion on the Report on Operations 


 


Based on the work performed during the audit, in our opinion, the Report on the Company's 


activities:  


• was prepared in accordance with Article 49 of the Accounting Act and § 70 of the Regulation 


of the Minister of Finance of 29 March 2018 on current and periodic information to be 


published by issuers of securities and conditions for recognising as equivalent information 


required under the laws of a non-member state ("Regulation on current information" - 


Journal of Laws, item 757), 


• is consistent with the information contained in the financial statements. 


 


Furthermore, in light of our knowledge of the Company and its environment during our audit, we 


declare that we have not found any material misstatement in the Company's Report of Activities. 
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Opinion on the corporate governance statement 


In our opinion, in its statement on the application of corporate governance, the Company included 


the information specified in § 70.6.5 of the Regulation on current information.  


Furthermore, in our opinion, the information specified in § 70.6.5(c-f), (h) and (i) of the Regulation 


contained in the statement on the application of corporate governance is consistent with the 


applicable regulations and information contained in the financial statements. 


 
Report on other legal and regulatory requirements 
 


Statement on non-audit services provided 


To the best of our knowledge and belief, we declare that we have not provided any services to the 


company other than the audit of the financial statements, including services which are prohibited 


under Article 5(1) of the EU Regulation and Article 136 of the Act on Auditors. 
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Appointment of an audit firm 


 
We were appointed to audit the Company's financial statement by the resolution of the General 
Meeting of Shareholders dated 8 April 2019. We audited the Company's financial statement for the 
second consecutive year. 
 
The key certified auditor in charge of the audit that resulted in this independent certified auditor's 
report is Maciej Kozysa. 
 


Acting on behalf of Polska Grupa Audytorska Spółka z ograniczoną odpowiedzialnością Sp. k., 
registered in Warsaw (00-764), Jana III Sobieskiego 104/44 entered on the list of audit firms, 
number 3887 on behalf of which the key statutory auditor examined the financial statements. 
 
 
 


Signed on the Polish original  
......................................................... 
Maciej Kozysa 
Key Certified Auditor  
Registration No. 12005 
General Partner Board Member 
  
 


 


  


Signed on the Polish original 


......................................................... 
Kamil Walczuk 
General Partner Board Member 
 
 
Warsaw, 29 June 2020 
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Financial statements as of 31.12.2019 
 
Approval of the financial statement 
 
These financial statements have been prepared in accordance with International Financial Reporting Standards 
and presented in the following order: 
      Page 
Introduction ..................................................................................................................................................... 2 
Statement of financial position  .................................................................................................................. 13 
Statement of profit and loss......................................................................................................................... 15 
Statement of comprehensive income ......................................................................................................... 15 
Statement of cash flows ............................................................................................................................... 16 
Statement of changes in equity ................................................................................................................... 17 
Additional information and explanations .................................................................................................. 18 
 
 
In these financial statements, some immaterial data may be omitted, even if a given standard (IFRS) describes 
it as the minimum scope of disclosure. Company may however provide information, which is not required if it 
could lead to a better understanding by the user of the financial statements of the impact of particular 
transactions on an entity’s assets and financial results. 
 
 
 
 
 
 
 


                            
 
Signed on the Polish original 
                                   
Ewa Ogryczak 
Member of the Management Board 


 
 
 
Signed on the Polish original 
                                   
Krzysztof Konopiński 
Member of the Management Board 
 
 


 
 
 
 
 
 
 
 
 
 
 
 
 
Signed on the Polish original 
                               
Person responsible for maintaining book of 
records 
PKF BPO Consult Sp. z o.o. sp.k. 


 
 
 


Warsaw, 26 June 2020 
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Introduction 


1. Corporate information 


a) The company operates under the name AAW X Limited Liability Company (hereinafter: „Company”) with 
its registered office in Warsaw at Plac Europejski 1. National Economy Register: 367305809, Tax 
Identification Number: 113-294-23-43,  


b) Company registered at the Warsaw Regional Court, entry no. KRS (NCR) 0000678248 on 17.05.2017. 


c) The principal activities of the Company comprise: 
 holding company, 
 financial activity, 
 consulting. 


d) The Company has an unlimited period of operation. 


e) During the reporting period, Management Board consisted of: 


 Wojciech Marcińczyk – President of the Management Board  
 Ewa Ogryczak – Member of the Management Board 
 Krzysztof Konopiński – Member of the Management Board 


 
On 20 January 2020 Wojciech Marcińczyk resigned from the position of Member of the Management 
Board, in this President of the Management Board. 


 


2. Financial statements  


a) These financial statements have been prepared in accordance with International Financial Reporting 
Standards and interpretations issued by the Council of International Accounting Standards approved by the 
European Union, pursuant to the IFRS Regulation (European Commission 1606/2002), hereinafter referred 
to as "EU IFRS". 


EU IFRS include standards and interpretations accepted by the International Accounting Standards Board 
(IASB) and the International Financial Reporting Interpretations Committee (IFRIC), approved for use in the 
EU. 


b) The accounting principles described below have been applied continuously to all periods presented.  


c) The profit and loss account is prepared with classification of expenses by function. The cash flow statement 
is prepared using the indirect method. 


d) In connection with the Company's prevailing business, the following have been presented under operating 
activity: 


a. Interest revenue 
b. Dividends received 


 
e) The accounting period of the Company in the financial statements lasts from 1 January 2019 to 31 December 


2019. Comparative data cover the period from 1 January 2018 to 31 December 2018. 


f) The Company's financial statements for the financial year ended 31 December 2019 have been prepared with 
the going concern principle, i.e. assuming that the Company will have sufficient financial resources to enable 
both financing of the Company's further business as well as covering losses that it may incur next accounting 
period. 
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g) The annual financial statements have been prepared assuming that the Company will continue as a going 
concern in the period of 12 months after the balance sheet date, i.e. 31.12.2019. As of the day of preparation 
these financial statements, the Management Board of the Company is not aware of any existing facts and 
circumstances that would indicate a threat to the ability to continue as a going concern in the period of 12 
months after the balance sheet date as a result of deliberate or compulsory abandonment or significant 
limitation of its current activity. 


h) Until the date of preparation of these financial statements, no events occurred that were not but should have 
been included in the accounting books for the reporting period. At the same time, there are no significant 
events regarding previous years in these financial statements. The beginning of 2020 brought the spread of 
the COVID-19 virus (coronavirus) in many countries, as described in detail in Note 23. 


i) Financial data are rounded to full PLN. 


3. Compliance with International Financial Reporting Standards 


These financial statements have been prepared in accordance with International Accounting Standards, International 
Financial Reporting Standards and related interpretations published in the form of regulations of the European 
Commission, hereinafter referred to as "EU IFRS". 
 
EU IFRS include standards and interpretations accepted by the International Accounting Standards Board (IASB) 
and the International Financial Reporting Interpretations Committee (IFRIC), approved for use in the EU.  


 
Changes to existing standards and interpretations applied for the first time in 2019 
 


 Amendments to IFRS 9 Financial Instruments – Characteristics of prepayable financial assets with negative 
compensation (effective for annual periods beginning on or after January 1st 2019) – description of IFRS 9 
below. 


IFRS 9 Financial Instruments was published by the International Accounting Standards Board on 24.07.2014 
and approved by Regulation of the European Commission No. 2016/2067/EU of 22.11.2016 for use in the 
member states of the European Union. The standard has mandatory application to financial statements prepared 
for financial periods beginning on or after 01/01/2018 except for insurance companies that may apply the 
standard from 01/01/2021, IFRS 9 replaces IAS 39 Financial instruments: recognition and measurement, 
however, giving reporting entities the option of staying with the hedge accounting regulations under IAS 39. 
IFRS 9 introduces changes that affect the following areas of accounting policies used for financial instruments: 
1) classification and valuation of financial instruments, 
2) impairment of financial instruments, 
3) hedge accounting. 


 
 IFRIC 23 Uncertainty over Income Tax Treatments (published on 7 June 2017). The interpretation defines the 


method of determining the tax position for accounting purposes in situations where there is uncertainty as to the 
method of settling income tax. 


 
 Amendment to IAS 19 Plan Amendment, Curtailment or Settlement (published on 7 February 2018). The 


amendment regulates the issue of accounting for defined benefit plans. Changes in the terms or scope of the 
program may result in plan amendment, curtailment or settlement of the program. 
 


 Amendments to IFRS 3 Business Combinations and IFRS 11 Joint Arrangements as part of the Changes arising 
from the review of IFRS 2015-2017.  
Amendments to IFRS 3 specify that if an entity acquires control over an entity constituting a joint operation, it 
applies the requirements regarding the combination of projects implemented in stages, including the fair value 
measurement of shares previously held in the joint operation. Previously held shares include unrecognized assets, 
liabilities and goodwill related to joint operations. 
Amendments to IAS 11 specify that if a participant in a joint operation does not exercise joint control over it, 
and that joint operation is a business under IFRS 3, then after obtaining joint control, it does not overestimate its 
previously held interest in that business. 


 
 Amendments to IAS 12 Income Taxes as part of the Changes arising from the review of IFRS 2015-2017. 
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The amendments specify that an entity should recognize the effect of income tax on dividends in profit or loss 
or in other comprehensive income, depending on where it originally recognized transactions that generate profit 
for distribution. This rule applies irrespective of whether the tax rate applied to the undistributed financial result 
was the same or different from the tax rate applied to profit for distribution. 
 


 Amendments to IAS 23 Borrowing Costs as part of the Changes arising from the review of IFRS 2015-2017 
The amendments clarify that if a modified asset is prepared for planned use or sale, any amount of related external 
financing that has not yet been settled becomes part of the total funds borrowed by the reporting entity, taking 
into account the capitalization rate of loans. 


 
 Amendments to IAS 28 Long-term shares in associates and joint ventures (published on October 12 2017) 


The amendment clarifies that entities recognize long-term investments in associates and joint ventures that are 
part of the net investment in these entities (eg long-term loans) - to which they do not apply the equity method - 
in accordance with the guidelines of the new IFRS 9. This applies in particular to requirements related to 
impairment. 


 
Standards and interpretations issued by IASB, but which have not yet entered into force 
 


 IFRS 16 Leasing (published on January 13, 2016) - applicable to annual periods beginning on or after January 
1, 2019, 
IFRS 16 introduces significant changes in the classification, measurement and presentation of leases, in 
particular, it eliminates the distinction between leasing and finance and operating leasing. The standard allows 
two classification exceptions: for short-term contracts and leasing of low-value items. As at the start of the lease, 
the lessee recognizes the lease liability and the asset arising from the right to use the leased asset for the duration 
of the contract. Lease liabilities are initially recognized at the present value of the lease payments discounted 
using the interest rate contained in the lease contract. The right to use the asset is depreciated and tested for 
impairment as well as acquired fixed assets. 
 


 IFRS 17 Insurance Contracts (published on May 18, 2017) - up to the date of approval of these financial 
statements, not approved by the EU - applicable to annual periods beginning on or after January 1, 2021, 


 
 Amendments to IAS 1 and IAS 8 Definition of Materiality (published on October 31, 2018) - until the date of 


approval of these financial statements, not approved by the EU - applicable to annual periods beginning on or 
after January 1, 2020. 


 
 Amendments to the Conceptual Framework References to the International Financial Reporting Standards 


(published on March 29, 2018) - not approved by the EU until the date of approval of these financial statements 
- applicable to annual periods beginning on or after January 1, 2020, 
 


 Amendments to IFRS 3 Business Combinations (published on October 22, 2018) - until the date of approval of 
these financial statements, not approved by the EU - applicable to annual periods beginning on or after January 
1, 2020, 


 
 Amendments to IFRS 9, IAS 39 and IFRS 7, Reform of interest rates ratios, was published by the International 


Accounting Standards Board on September 26, 2019 and applies to annual periods beginning on or after January 
1, 2020. 


 
 IFRS 14 Regulatory Deferral Accounts (published on 30 January 2014) - in accordance with the decision of the 


European Commission, the process of approving the standard in the initial version will not be initiated before 
the final version of the standard appears - by the date of approval of these financial statements, it has not been 
approved by the EU - applicable for annual periods beginning on or after 1 January 2016, 


 
 Amendments to IFRS 10 and IAS 28 Sale or contribution transactions between an investor and its associate or 


joint venture (published on September 11, 2014) - work leading to the approval of these amendments has been 
postponed by the EU for an indefinite period - the entry into force has been postponed by IASB for an indefinite 
period. 


 
 Amendments to IAS 1 Presentation of Financial Statements: Division of liabilities into short-term and long-term 


(published on January 23, 2020) - until the date of approval of these financial statements, not approved by the 
EU - applicable to annual periods beginning on or after January 1, 2022. 
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The effect of applying the new standards on the financial statements 


 


IFRS 9 Financial Instruments 


 
IFRS 9 “Financial Instruments” is effective for annual periods beginning on or after 1 January 2018. 
 
In accordance with IFRS 9, on initial recognition a financial asset may be classified into the following measurement 
categories:  


1. financial assets measured at amortised cost;  
2. financial assets measured at fair value through other comprehensive income;  
3. financial assets measured at fair value through profit or loss; 


 
Financial liabilities are classified into the following categories: 


1. financial assets measured at amortised cost;  
2. financial liabilities measured at fair value through profit or loss.  


 
Assets are classified on initial recognition depending on an entity’s financial instrument management model and the 
characteristics of contractual cash flows from such instruments. 
 
Depending on the business model, financial assets may be classified as:  


- held for the purpose of collecting contractual cash flows, 
- held for the purpose of collecting contractual cash flows or for sale, 
- held for trading and other. 


 
The assessment of the business model is made at the initial recognition of the financial asset (with the exception of the 
first adoption of IFRS 9 – when the Company classifies financial assets in accordance with the business models applied 
at the date of the implementation of the standard i.e. 1 January 2018). 
 
The business model criterion refers to the way the Company is managing financial assets in order to generate cash flows. 
The Company has analysed its business models and performed SPPI tests (to assess whether contractual cash flows are 
solely payments of principal and interest on the principal amount outstanding) for each group of financial assets, based 
on which it has classified groups of financial assets into each of the categories listed above and applied measurement 
methods appropriate to each of them. 
 
In accordance with IFRS 9, financial assets are classified into the following measurement categories: 


- Stage 1 – non-impaired exposures, for which expected credit loss is estimated for the 12-month period; 
- Stage 2 – non-impaired exposures, for which a significant increase in risk has been identified and for which 
expected loss is based on probability of default over the entire lending period; 
- Stage 3 – impaired exposures. 


 
In order to identify a significant increase in credit risk, the Company applies the following qualitative criteria: 


- Payments that are more than 30 days past due, unless the Company has reasonable and supportable 
information that is available without undue cost or effort, that demonstrates that the credit risk has not 
increased significantly since initial recognition even though the contractual payments are more than 30 days 
past due; 
- Forbearance, which is extension of the repayment date or splitting the payment due into instalments except 
for cases, where extension of repayment date or splitting payment due into instalments is the tool of 
managing liquidity and concern transactions with related parties, and the Company has full control over it; 
- Events associated with increase in risk, so called “soft evidence” of impairment, identified as part of 
analysis of relationship with contractor. 


 
The Company calculates the allowance for expected credit losses at an amount equal to lifetime expected credit losses for 
trade receivables, cash and cash equivalents and other financial assets. The allowance for expected credit losses is 
calculated using the provision matrix – the Company uses its historical credit loss experience to estimate the lifetime 
expected credit losses on the financial assets.  
 
Calculation of the allowance for expected credit losses recognised in the financial year ended 31 October 2019 indicated 
an immaterial amount of allowance for expected credit losses. Therefore, the Company did not recognise this allowance. 
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IFRS 15 Revenue from Contracts with Customers 


 
The Company analysed the impact of implementation of IFRS 15 on the financial statements. The Company did not 
identify any contracts where the implementation of IFRS 15 could have a material impact on the financial statements. 


 


Expected effect of new standards applied for the first time in the reporting period beginning on 1 January 2019 


 


IFRS 16 Leases 


 
The Company has analysed the application of IFRS 16 to the financial statements. The Company has not identified 
agreements based on IFRS 16 ss a result the Company estimates that the new standard will have no impact on the financial 
statements. The standard will be applied for the first time for the reporting period beginning on 1 January 2019. 


 


Significant estimates and assumptions 


 


In preparing financial statements, the Management uses estimates relying on assumptions and judgments that affect the 
applied accounting policies and the disclosed values of assets, liabilities, revenues and expenses. Assumptions and the 
resultant estimates are based on historical experience and on the analysis of multiple factors deemed reasonable and the 
results underlie professional judgment as to the value of the relevant item. In certain material issues the Management 
relies on opinions of independent experts.  
 


4. Important accounting policies 


 
a) Operating lease, rent or lease agreement 


An agreement in which a significant part of the risk and benefits arising from property remains with the lessor (financing 
party) is recognized as operating leasing, rent or lease agreement. Lease payments made under operating leasing, rent or 
lease agreement less any special promotional offers obtained from the lessor (financing party), they credited costs on a 
straight-line basis over the period of the lease, rent or lease agreement. 


b) Financial instruments 


Financial Assets 


In accordance with IFRS 9, the Company classifies financial assets into one of three categories: 
 measured at amortized cost, 
 measured at fair value through other comprehensive income, 
 measured at fair value through profit or loss.   


 
The classification of financial assets depends on the contractual cash flow conditions and the business model for managing 
these assets adopted by the Company. The company reclassifies investments in debt instruments only when the asset 
management model changes. 
 
At the moment of initial recognition, the Company classifies investments as equity instruments (other than investments 
in subsidiaries and associates) that are not held for trading and are not listed on an active market as measured at fair value 
through other comprehensive income. 
Derivatives are measured at fair value through profit or loss 
 
Assets measured at amortized cost 
 
A financial asset is classified as measured at amortized cost, if the following conditions are met: 


 assets are held as part of a business model aimed at obtaining contractual cash flows under the contract, 
 the SPPI (Solely payment of principal and interest) test is met, i.e. the contractual terms of the contract give rise 


to cash flows that are only repayment of principal and interests on the outstanding portion of the liability. 
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The company measures financial assets at amortized cost using the effective interest method. 
The valuation at amortized cost includes loans granted, trade and other receivables. 
 
Assets measured at fair value through other comprehensive income 
 
Financial assets, of which flows are only the repayment of principal and interests, and which are held to collect contractual 
payments and for sale, are measured at fair value through other comprehensive income. Changes in the carrying amount 
are recognized in other comprehensive income, except for profits and losses due to impairment, interest income and 
exchange rate differences, which are recognized in profit or loss. In the event of discontinuation of recognition of a 
financial asset, the total profit or loss previously recognized in other comprehensive income is transferred from equity to 
profit or loss and recognized as other profit/loss. 
 
Assets measured at fair value through profit or loss 
 
Assets that do not meet the criteria for measurement at amortized cost or at fair value through other comprehensive income 
are measured at fair value through profit or loss. Income from interests and dividends received from equity instruments 
listed on an active market are also included in the financial result. 
 
Impairment of financial assets 
 
IFRS 9 introduces the expected loss model in relation to impairment losses. The model applies to assets measured at 
amortized cost and to financial assets measured at fair value through other comprehensive income. IFRS 9 requires an 
estimate of the expected loss regardless of the reasons for creating an impairment loss. The standard provides a three-
level classification of financial assets for impairment risk: 


 first level risk – for assets, for which there has been no significant increase in credit risk since their initial 
recognition; an impairment is estimated then (regarding these type of assets) based on the probability of 
insolvency within 12 months; 


 second level risk – for assets, for which there has been a significant increase in credit risk since initial recognition 
and for which the expected loss is estimated based on the probability of insolvency during the entire loan period; 


 third level risk – for assets with impairment. 
 
As at each reporting date, the Company analyzes whether there are any triggers indicating a significant increase in the 
credit risk of its financial assets.  
In relation to trade receivables that do not contain a significant financing factor, the standard requires the use of a 
simplified approach and valuation of an impairment based on expected credit losses in the entire life of receivables. 
 
Shares in subsidiaries 
 
Subsidiaries are entities for which the following three control elements are met: 


 The company exercises control over these entities, 
 The company has the right to variable returns generated as a result of holding stake in these entities, 
 The company has the ability to influence on the amount of returns generated by these entities. 


Shares in subsidiaries are presented at purchase price adjusted for subsequent write-offs due to impairment. In the event 
of impairment, the impairment loss is recognized in the statement of comprehensive income 
in financial costs. If the impairment loss is reversed, its value is recognized in financial income. 
 
Derecognition of financial assets 
 
The company derecognises a financial asset only when the contractual rights to the cash flows generated by such an asset 
expire, or when the financial asset together with substantially all the risks and rewards of ownership are transferred to 
another entity. If the company does not transfer or retain substantially all the risks and rewards of ownership of the asset 
and maintains control over it, it recognizes the retained interest in such asset and related obligations of potential payments. 
If the company retains substantially all the risks and rewards of the transferred asset, it continues to recognize the relevant 
financial asset. 


Financial liabilities and capital instruments issued by the company  


Debt and equity instruments are classified as financial liabilities or as equity, depending on the content of the contractual 
arrangements. 
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Equity instruments 
 
An equity instrument is any contract that certifies participation in an entity's assets after deducting all of its liabilities. 
Equity instruments issued by the company are recognized in the amount of proceeds received, net of direct issue costs. 
Financial instruments with a put option can be presented as equity if and only if they meet all of the following conditions: 


 their holder has the right to a proportionate share in the entity's net assets in the event of its liquidation; 


 the given instrument belongs to the class of the most subordinate instruments and all instruments in this class 
have identical features; 


 the instrument has no other characteristics that would meet the definition of a financial liability; and 


 the sum of the expected cash flows attributable to this instrument during its repayment period is primarily based 
on the financial result, a change in recognized net assets or a change in the fair value of recognized and 
unrecognized net assets of the entity (excluding the impact of the instrument itself). 


 
The financial result or change in recognized net assets is measured for this purpose in accordance with the relevant IFRSs. 
The entity may not have other instruments that would significantly narrow down or set a fixed amount of return for the 
holder of the financial instrument with the option to sell. 
The criteria for classification as equity of the instruments that oblige them to transfer to the holder a proportional share in 
the entity's net assets in the event of liquidation are based on the same principles as mentioned above, except for points 
(c) and (d) that do not apply. If a subsidiary issues such instruments that are held by entities that do not control it and are 
presented as equity in the company's financial statements, they are recognized in the consolidated financial statements as 
a liability, because it will not be the most subordinated instrument in the capital group. 
 
Complex financial instruments 
 
Components of complex instruments issued by the company are classified separately as financial liabilities and equity, in 
accordance with the concluded contract. The fair value of the liabilities on the issue date is estimated using the dominant 
market interest rate applied to similar, non-convertible instruments. This amount is recognized as a liability at amortized 
cost using the effective interest rate until the expiry of that amount in connection with the conversion or until the maturity 
date of the instrument. 
The capital component is determined by subtracting the value of the liability from the total fair value of the compound 
equity instrument. This value is recognized in equity less income tax and is not subject to subsequent revaluation. 
 
Financial liabilities 
 
Financial liabilities are classified as at fair value through profit or loss or as other financial liabilities at amortized cost. 
Financial liabilities are measured at amortized cost, except when: 


 the financial liability is held for sale and therefore must be measured at fair value through profit or loss, 


 the financial liability will be designated as measured at fair value through profit or loss upon initial recognition. 
 
Financial liabilities measured at fair value through profit or loss 
 
This category includes financial liabilities held for sale or defined as measured at fair value through profit or loss. A 
financial liability is classified as held for sale if: 


 was undertaken primarily to repurchase in a short period; 


 is part of a specific portfolio of financial instruments managed jointly by the company 
with the current and actual pattern of generating short-term profits; or 


 is a derivative instrument not classified and not operating as a hedge. 


 A financial liability other than held for sale may be classified as measured at fair value through profit or loss 
upon initial recognition if: 


 this classification eliminates or significantly reduces the inconsistency of the valuation or recognition that would 
occur in other conditions; or 


 is part of the contract containing one or more embedded derivatives. 
Financial liabilities at fair value through profit or loss are carried at fair value, and the resulting financial gains or losses 
are recognized in the statement of comprehensive income, including interest paid on the financial liability. 
 
Financial liability measured at amortized cost 
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Other financial liabilities, including bank loans and borrowings, are initially measured at the purchase price corresponding 
to the fair value of cash received, less transaction costs. Then they are measured at amortized historical cost using the 
effective interest method. When determining the amortized purchase price, the costs associated with obtaining a loan or 
borrowing or the issue of debt securities, as well as discounts or premiums obtained when settlement of the liability are 
taken into account. 
The effective interest method is used to calculate the amortized cost of a liability and to allocate interest costs over the 
appropriate period. The effective interest rate is the rate that actually discounts future cash flows over the expected useful 
life of a given liability or, if necessary, over a shorter period. 
 
Liabilities arising from financial guarantee contracts 
 
Liabilities arising from a financial guarantee are recognized when the guarantee is issued and are initially measured at 
fair value. The fair value of the guarantee is equal to the current value of the difference between the net amount of cash 
from the debt instrument and the net amount of cash that would have been required if the guarantee had not been granted. 
At each balance sheet date, the guarantee is valued at the higher of the following two values: the amount of the impairment 
loss estimated in the amount of expected credit losses or the reduced value initially recognized where applicable less 
redeemed value recognized in accordance with the revenue recognition principles. 
 
Other financial liabilities 
 
Other financial liabilities are measured at fair value less transaction costs. Then they are measured at amortized historical 
cost using the effective interest method. 
 
Derecognition of financial liabilities 
 
The company excludes financial liabilities from the balance sheet only when the relevant liabilities of the company are 
fulfilled, cancelled or when they expire. 
 


Hedge accounting 


The Company does not apply hedge accounting. 


 
c) Fair value 


 


The fair value of an asset or liability is the recoverable price when the asset is sold or payable for the transfer of the 
liability (exit price) in a transaction carried out on normal terms between market participants on the valuation date. Unless 
there are indications that a financial instrument was not acquired at the fair value, it is considered that the fair value as at 
the initial recognition is the purchase price of the instrument or, in the case of financial liabilities, the selling price of the 
instrument.  


At the end of the reporting period, the fair value of financial instruments for which there is an active market is determined 
on the basis of the most representative price from this market as of the valuation date. 


d) Impairment of financial assets 
 


At the end of each reporting period, an assessment is made as to whether there is objective evidence that a financial asset 
or a group of financial assets has lost value. Significant objective premises (evidence) include primarily: serious financial 
problems of the debtor, legal proceedings against the debtor, disappearance of an active market for a given financial 
instrument, significant adverse change in the economic, legal or market environment of the issuer of the financial 
instrument, significant or a prolonged decline in the fair value of the equity instrument below cost level. 







AAW X Limited Liability Company 
Financial statements as of 31.12.2019 
 


The introduction and additional explanatory information form an integral part of the financial statements and should be analyzed along with all its 
elements, in particular the statement of comprehensive income and financial position (balance sheet). 


10 


e) Receivables 


Trade receivables are recognized initially at fair value.  


Value of receivables is subject to revaluation taking into account the degree of probability of their payment by making an 
allowance for impairment. 


The amount of the impairment allowance is recognized in profit or loss.  


Receivables with a maturity period of over 12 months from the end of the reporting period are classified 
as non-current assets. Current assets include receivables with a maturity period of up to 12 months 
from the end of the reporting period. 


The following are regarded as receivables: 


 trade receivables – these are receivables which arise from the core operating activities of the Company, 
and 


 other receivables, including: 
- loans granted, 
- other financial receivables, i.e. receivables meeting the definition of financial assets, 
- other non-financial receivables, including among others advances for deliveries and for fixed assets, 
for fixed assets under construction and intangible assets and advances for shares and also government 
receivables,  
- prepayments and accruals. 


 
f) Monetary assets 


Cash assets include assets in the form of domestic means of payment and foreign currencies. Cash assets also include 
accrued interest on financial assets.  
Financial assets payable or due within 3 months from the date of their receipt, issue, purchase or creation (deposits) are 
classified as cash for the purposes of the cash flow statement. 
 


g) Equity 


Equity of the Company consists of: 


 share capital (specified in the company's articles of association and entered in the National Court 
Register) 


 retained earnings, consisting of: 
- undistributed profit or uncovered loss from previous years, 
- supplementary capital created in accordance with the Act by the Commercial Code, 
- supplementary capital created and used in accordance with the articles of association, 
- profit or loss of the current financial period. 
 


h) Provision for liabilities 


Provisions are established when the Company is under a present obligation (legal or constructive) resulting from past 
events and it is probable that fulfilment of this obligation will result in the necessity of outflow of resources embodying 
economic benefits and a reliable estimate of the amount of this obligation. 


i) Liabilities 


Liabilities constitute the current obligation of the Company resulting from past events, the fulfilment of which, as 
expected, will result in an outflow from the entity of resources embodying economic benefits. 


Liabilities include: 
- liabilities due to loans, borrowings and financial leasing, 
- trade liabilities, 
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- liabilities due to purchase / construction of fixed assets and intangible assets, 
- other financial and non-financial liabilities. 


 
Liabilities are measured at amortized cost.  


Short-term trade liabilities are recognized in the statement of financial position in the amount due. The book value of 
these liabilities approximates the value of their amortized cost determined using the effective interest rate. 


Liabilities not classified as financial liabilities are valued at the amount due. 


j) Income tax. Deferred tax 


Deferred tax is recognized on temporary differences between the carrying amount of assets and liabilities in the separate 
financial statements and the corresponding tax base used to calculate the taxable income, as well as on unsettled tax losses 
and unused tax reliefs. Deferred tax liabilities are generally recognized for all positive temporary differences. A deferred 
tax asset is recognized for all deductible temporary differences to the extent that it is probable that taxable income will be 
available to offset those temporary differences. Such deferred tax assets and liabilities are not recognized if the temporary 
differences arise from goodwill or from the initial recognition (other than the business combination) of other assets and 
liabilities in a transaction that does not affect taxable or accounting profit. A deferred tax liability is recognized on positive 
temporary differences resulting from investments in subsidiaries and associates and interests in joint ventures, unless the 
Company is able to control the reversal of the temporary difference and it is probable that the temporary differences will 
not be reversed in the foreseeable future. Deferred income tax assets resulting from negative temporary differences related 
to such investments and shares are recognized only to the extent that it is probable that there will be sufficient taxable 
profits on the basis of which tax benefits due to temporary differences can be used and that it is expected that temporary 
differences will be reversed in the foreseeable future. 
The value of deferred tax assets is analyzed as at each balance sheet date, and if the expected future taxable profits are 
not sufficient to realize an asset or a part of it, a write-off is made. Deferred tax is calculated using tax rates that will apply 
when the asset is realized or the liability becomes due. The measurement of deferred tax liability and deferred tax assets 
reflects tax effects that will occur according to the manner of realization or settlement of carrying amounts of assets and 
liabilities as at the balance sheet date, respectively. 


 
k) Revenues 


Sales revenue include: 


- profits and losses on the valuation and disposal of financial assets 
- dividends received 
- interest 


 
In addition, the revenues of the reporting period that affect the profit or loss of the period are: 


other operating income, indirectly related to the business, including: 


- dissolution of unused provisions previously created for other operating expenses, 
- profit on disposal of property, plant and equipment and intangible assets. 


financial income, mainly related to the financing of the Company's operations, including: 


- foreign exchange gains  
 


l) Costs 


Costs include a probable decrease in economic benefits in the reporting period, with a reliably determined value, in the 
form of a decrease in the value of assets or an increase in the value of liabilities and provisions that will lead to a decrease 
in equity or increase its shortage in other ways than the withdrawal of funds by owners. 


Costs are recognized in profit or loss on the basis of a direct relationship between the incurred costs and the achievement 
of specific revenues, i.e. using the matching principle, through the accruals account for active and passive costs. In 
addition, we include the operating costs of core operations: 
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-  costs and losses on financial investments, 
- costs from the valuation and implementation of trade derivatives and costs related to the realization and 


valuation at fair value of hedging derivatives in the ineffective part, 
-  write-downs for impairment of financial assets at amortized cost or at fair value through profit or loss, loans 


and interests in subsidiaries and joint ventures. 
 


In addition, the costs of the reporting period affecting the profit or loss of the period are: 


other operating costs, indirectly related to the operations carried out, including in particular: 
- created provisions for litigations, penalties and damages and other costs indirectly related to operating 


activities, 
- donations made, 
- loss on disposal of property, plant and equipment and intangible assets, 
 


financial costs related to external financing of the Company's operations, including in particular: 


- interest on a bank loan in the current account, 
- interest on short-term and long-term loans, loans and other sources of financing 
- foreign exchange loss  
 


m) Change in accounting policy 


Apart from the changes in IFRS described in item 3 compared to the previous reporting period, the company did not 
change the presentation of financial data or changes in the principles of accounting policies applied. 
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Statement of financial position 
   


 Note 31.12.2019  31.12.2018  


ASSETS    


    


Fixed assets    


Tangible fixed assets  0 0 


Intangible assets  0 0 


Shares and investment certificates     1 84 720 000 74 400 000 


Investment in joint-ventures  0 0 


Deferred tax assets 20 371 973 336 375 


Financial assets measured at fair value through profit and loss  0 0 


Financial derivatives  0 0 


Trade and other receivables  0 0 


TOTAL FIXED ASSETS  85 091 973 74 736 375 
    


Current assets    


Inventory   0 0 


Bills of exchange and other receivables     2c 9 030 123 69 817 811 


Financial assets measured at fair value through profit and loss  0 0 


Financial derivatives  0 0 


Cash and cash equivalent 2f, 22 26 343 536 26 859 012 


TOTAL CURRENT ASSETS  35 373 658 96 676 823 
    


TOTAL ASSETS  120 465 631 171 413 198 
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Statement of financial position (continued) 
 
   


 Note 31.12.2019  31.12.2018  


EQUITY AND LIABILITIES    


Equity    


Share capital  8 25 000 25 000 


Revaluation reserve from measurement of financial instruments  0 0 


Actuarial gains/losses on post-employment benefits  0 0 


Retained earnings 9 /10  6 890 325 8 388 824 


Other capital  0 0 


TOTAL EQUITY  6 915 325 8 413 824 
    


LIABILITIES    


Non-current liabilities    


Trade and other payables  0 0 


Bond liabilities 12 / 13 / 14 26 410 054 26 244 701 


Financial derivatives   0 0 


Loans 12 / 13 / 14 84 582 877 74 251 939 


Employee benefits liabilities  0 0 


Provisions for other liabilities and charges  11 / 21 0 21 000 
    


Current liabilities    


Liabilities related to purchase of shares and other liabilities  3 122 5 967 


Bond liabilities 12 / 13 / 14 2 066 484 1 927 009 
Current tax liabilities  0 0 
Bills of exchange 15 0 60 103 990 
Financial derivatives   0 0 


Loans 12 / 13 / 14 393 488 241 123 


Employee benefits liabilities  0 0 


Provisions for other liabilities and charges 15 94 281 203 645 


TOTAL LIABILITIES  113 550 306 162 999 374 
    


TOTAL EQUITY AND LIABILITIES   120 465 631 171 413 198 
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Statement of profit and loss   
 


 
 


Statement of comprehensive income 
 


 
  


Note   


  from 01.01.2019 
to 31.12.2019 


from 01.01.2018 
to 31.12.2018 


Net profit   (1 576 764) 8 421 897 
Total other comprehensive income that will be reclassified to 
profit or loss when certain conditions are met 


 
0 


0 


   
Other comprehensive income that will not be reclassified to 
profit or loss: 


   


    
Total other comprehensive income that will not be reclassified 
to profit or loss: 


 
0  


0  


   


Other comprehensive income for the financial period, net  0 0 


TOTAL COMPREHENSIVE INCOME   (1 576 764) 8 421 897 


  


 Note   


  from 01.01.2019 
to 31.12.2019 


from 01.01.2018 
to 31.12.2018 


    
  PLN PLN 


Sales revenues  0 0 


Dividends received   0 0 


Interest revenue  0 0 


Profit on sales  0 0 


Cost of sale    
 


Administrative expenses  (68 977) (59 109) 


Other operating income  0 0 


Other operating costs  0 0 


Loss on operating activity  (68 977) (59 109) 


Financial revenues  1 724 869 10 034 953 


Financial costs  (3 268 453) (1 885 125) 


Profit/loss before taxation  (1 612 361) 8 090 719 


Income tax  14 (35 597) (331 178) 


Net profit/loss   (1 576 764) 8 421 897 


Earnings per share for the annual period (in PLN per share)   
 


– basic   (3 154) 16 844 


– diluted  (3 154) 16 844 
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Statement of cash flows  


 
 Note  


 


  from 01.01.2019 from 01.01.2018 
  to 31.12.2019 to 31.12.2018 


    


Operating cash flow    


    
Net profit  (1 576 764)  8 421 897  
    
Adjustments:   1 204 414 (8 842 206) 


Income tax settled in profit or loss  (35 597) (331 178) 
Interest and share in profits (dividends)  0 (9 840 000) 
Interest and change in liabilities due to bonds  1 687 564  1 186 319  
(Gain) / Loss on foreign exchange  (2 711)  16 590  
Gains / losses on remuneration for collateral   96 117  179 834  
Valuation of bills of exchange at adjusted purchase price  (443 031) (13 819) 
Interest on borrowed shares of ATM  144 928 93 061  
Change in provisions  (21 000)  (71 768)  
Other adjustments   (74 050)  63 158  
Changes in working capital:    


Receivables due to deliveries and services and other 
receivables 


 0 (1) 


Liabilities for deliveries and services and other liabilities  (2 846)  3 132  
Change of accruals  (144 960) (127 534) 


Net cash flow from operating activities  (372 350) (420 309) 
    
Cash flow from investing activities    


    
Loans granted and bills of exchange  (23 803 990) (9 700 000) 
Interests received  1 455 559 0 
Dividends received  0  9 840 000  
Remuneration on collateral  270 530  207 764  
Net cash flow from investing activities  (22 077 901)  347 764  
    
Cash flows from financing activities    


    
Loans received  233 580 0  
Interest paid  (3 003 243) (678 248) 
Issuance of debt securities  25 000 000  27 563 659  
Other inflows / outflows  (307 646) (183 953) 
Net cash flow from financing activities  21 922 691  26 701 458  


Total net cash flow  (527 560)  26 628 913  


Profit / (loss) on foreign exchange differences on the valuation  
of cash and cash equivalents 


 12 084  226 955  


Change in cash and cash equivalents  (515 476)  26 855 868  
Cash and cash equivalents at the beginning of the period  26 859 012  3 144  


Cash and cash equivalents at the end of the period 2f / 22 26 343 536  26 859 012  
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Statement of changes in equity  


 
  Share Retained Other Total 


  Capital Earnings Capital Equity 
      


      


  Note               
 
As of 01.01.2019   25 000  8 388 824 0 8 413 824 
Dividend from profit for the previous 
period 


 0  0  0  0  


Issue of shares  0  0  0  0  
The contribution of the general partner  0  0  0  0  
Total comprehensive income   0  0  0  0  
Net profit  0  (1 498 500) 0 (1 498 500) 
Other comprehensive income  0  0  0  0 
As of 31.12.2019   25 000  6 890 325 0 6 915 325 
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Additional information and explanations 


 


1. Investments and long-term receivables – characteristics of financial 
instruments 


1(a). Financial assets measured at fair value through profit and loss 
 
In 2018, the Company borrowed in four tranches 4 800 000 ATM SA shares from a related company AAW III Sp. 
z o.o. for a total amount of PLN 55 200 000 (the value of the shares at the time of borrowing). Until 31/12/2019, 
the increase in the share valuation amounted to PLN 29 520 000. The total value of long-term investments 
amounted to PLN 84 720 000 as at the balance sheet date. The valuation of ATM SA shares was made based on 
the valuation of the EV fund as at 30/09/2019. Till the date of publication, the data for 2019 were already known 
and did not differ from the values adopted for the valuation, therefore there was no need to adjust the valuations. 
 
 


2. Short-term investments – characteristics of financial instruments 


 


2(a).Financial assets measured at amortized cost – bills of exchange 


In 2019, the Company purchased a bill of exchange of MCI Venture Projects Sp. z o.o. VI S.K.A. dated 22.10.2019 
with a nominal amount of PLN 8,872,701.62. The value of the bill of exchange according to the valuation as at 
the balance sheet day amounted to PLN 8,953 612.28. The amount of PLN 80,910.66 was recognized in financial 
income. The redemption date was set as of 22.04.2020, the interest rate was set at market level, the interest rate 
was 4.79%, fixed interest rate. 
 
The purchased bills of exchange were presented in the statement of financial position under the item "Bills of 
exchange and other receivables". 
 
Bills of exchange by maturity: 


 
Maturity Nominal Interest as at the 


reporting date 
Estimated interest as at 


repayment date 
Short-term 8 872 701.62 PLN 80 910.66 PLN 213 083.40 PLN 


 
 


2(b). Financial instruments - hierarchy of fair value disclosures (IFRS 13 p. 27B(a)) 


For the purposes of financial reporting, fair value measurements are categorized according to three levels 
depending on the extent to which the batch data for fair value measurements are observable and on the importance 
of batch data for fair value measurement as a whole. These levels are shaped as follows: 


 
Level 1: batch data are quoted prices (unadjusted) from active markets for identical assets or liabilities to which 
the entity has access on the day of valuation. 
Level 2: batch data are data other than quoted prices included in Level 1, which are observable for an asset or 
liability element, directly or indirectly. 
Level 3: Batch data are unobservable data for the valuation of an asset or liability. 
 
The Company valued the shares of ATM S.A. at fair value "at level 3", considering that the market value of these 
shares does not reflect its fair value. Valuation of ATM S.A. shares was made based on for the valuation of the 
EV fund as at 31/12/2019, in which the valuation of ATM S.A. shares was made using the discounted cash flow 
method. The valuation is based on the last available at the time of preparing the financial statements of ATM S.A. 
data for Q3 2019. Until the date of preparation of the financial statements, no information was known to the 
Company that could significantly affect the situation of ATM S.A., which would affect the valuation. 
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2(c).Bank deposits and cash on hand 


The Company has funds in Polish zloty at bank accounts in the amount of PLN 99 292.09 PLN. 
The Company has on the currency accounts the amount of PLN 103 989.98, the amount equal to value of CZK 
620,465.29 valued according to the exchange rate published by the National Bank of Poland as at 31/12/2019, i.e.: 
0.1676 PLN/CZK. 
The company also holds a deposit in Millenium bank for the amount of PLN 25 978 000, the amount equal to 
value of CZK 155 000 000, expressed in PLN, according to the exchange rate published by the National Bank of 
Poland as at 31/12/2019, i.e.: 0.1676 PLN/CZK. As at 31/12/2019 interests due on the deposit was PLN  
162 497.79, this amount is 969 557.23 expressed in CZK. 
 
 


3. Impairment of financial assets 


There was no objective evidence of impairment of financial asset. 
 


 


4. Information on interest due on debt financial instruments, loans granted and 
own receivables 


The company calculated interest on bills of exchange (receivables) in the amount of PLN 80 910.66. 
 


     


5. Financial assets measured at fair value through profit and loss 


The Company has financial assets at fair value - 4 800 000 ATM S.A. shares. The valuation of ATM SA shares 
was based on the valuation prepared by the EV fund as at 31 December 2019. 
The Company valued the shares of ATM S.A. at fair value "at level 3", considering that the market value of these 
shares does not reflect its fair value. Valuation of ATM S.A. shares was made based on 
for the valuation of the EV fund as at 31/12/2019, in which the valuation of ATM S.A. shares was made using the 
discounted cash flow method. The valuation was made on the basis of the latest available ATM S.A data, i.e. data 
as at 30/09/2019. The valuation is based on the last available ATM S.A. data at the time of preparing the financial 
statements for Q3 2019. Till the date of these financial statements, no information was known to the Company that 
could significantly affect the situation of ATM S.A. which would affect the valuation. 
 
All financial instruments disclosed in the Company as at the balance sheet date: 
 
 Carrying 


amount 
Fair value 


Assets valued at amortized cost 35 134 650 0 
Financial assets at fair value through profit and loss (ATM 
shares) 


84 720 000 74 400 000 


Financial liability at amortized cost 113 452 903 0 
    


    
Impact of the valuation of individual financial instruments on the statement of profit and loss and the statement 
of comprehensive income: 


 
Profit/(loss) on 


operating 
activity 


Other 
comprehensive 


income 
Assets valued at amortized cost 80 911 0 
Financial assets at fair value through profit and loss (ATM 
shares) 


10 320 000 0 


Financial liability at amortized cost (10 343 586) 0 


Total 57 325 0 
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Information on risks at the level of individual financial instruments: 
 Credit risk (bills of exchange, receivables) - this is the risk of financial loss for the Company, 


arises mainly from the operations of the Company, which results in: receivables from 
customers and investments in debt securities - bills of exchange; 


 Market risk (shares, ATM S.A. shares loan) - it is a risk that changes in market prices - share 
prices - will affect the Company's income or the value of its financial instruments. The goal of 
market risk management is to manage and control market risk exposure within acceptable 
parameters while optimizing rates of return. 


Interest rate risk (bonds) - this is the risk that a variable interest rate will affect the Company's income. 
 
 


6. Impairment losses on receivables  


The Company did not make write-downs on trade receivables. There was no evidence for this. 
 
 


7. Prepayments 


Not applicable. 
 
 


8. Share capital 


The share capital of the Company as at 31/12/2019 consisted of 500 shares with a nominal value of PLN 50 each. 
 
Shareholder structure is as below: 


Shareholders    Votes held    Value of shares held    % of votes held 


MCI.Privateventures FIZ 
MCI.EuroVentures 1.0. 


   220   11 000   44% 


MCI.Privateventures FIZ 
MCI.TechVentures 1.0. 


   280   14 000   56% 


    500  25 000   100% 


 
 
 


9. Reserve and supplementary capitals – changes during the financial year  


The Company's Management Board divided the profit for 2018 as follows: 
- PLN 33 073 was allocated to cover losses from previous years 
- PLN 8 388 824 was allocated to the increase in supplementary capital. 
 


 


10. Net profit 


In the financial year, the Company generated a net financial result: loss PLN 1 576 764. 
The Company's management board plans to cover the loss from future periods profits. 
 
 


11. Provisions for liabilities 


In 2019, the Company released an unused provision of PLN 21 000 for the costs of issuing Czech bonds 
for the KPMG services established in 2018. 
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12. Long-term liabilities 
 
            


Long-term liabilities 31.12.2019 
PLN 


Loans - nominal value plus a long-term portion of interest on 4 ATM-based 
loans (a total of 4 800 000 shares) from AAW III Sp. z o.o. 


84 582 878 


Bond liabilities (Czech bonds nominal value plus long-term interests) 26 410 054 
Total 110 992 932 


 
 


13. Long-term liabilities – structure by maturity 
  
The Company has liabilities due to the return of shares of ATM SA, which are subject to 4 loans from 
AAW III Sp. z o.o. The return of all shares will take place no later than on 30 September 2023. A detailed 
description of loans disclosed as long-term and short-term liabilities together with a description of the time 
structure by maturity is presented in Note 14. 
 
The Company has bond liabilities related to Czech bonds in the nominal value of CZK 171 000 000. A 
detailed description of the bonds presented as long-term and short-term liabilities together with the 
description of the time structure by maturity has been presented in Note 14. 
 
 


14. Long-term financial liabilities – characteristics of financial instruments 


On 29 March 2018, the company issued bonds in the Czech currency on the foreign market. The buyers of 
bonds are both foreign natural and legal persons. The issue was made on the following conditions: 
 Nominal value of the bonds: 171 000 000 CZK 
 Interest rate: 6M PRIBOR + 3,8% 
 Funds received from the issues of bonds: 166 749 300 CZK 
 Costs related to the issue of bonds: 1 111 367 PLN / 6 642 958 CZK 


The maturity date (repayment date) of the bonds falls on 29 March 2023. An additional guarantee for the 
repayment of the bonds was granted by MCI Capital S.A. 


The liability for bonds as at 31 December 2019 is in the total amount of PLN 28 476 538 and is presented 
in the balance sheet: 
- in the amount of PLN 26 410 054 as a long-term liability 
- in the amount of 2 066 484 as a short-term liability and refer to payment of interest within 12 months 
from the balance sheet date 
Interest is accrued and payable on a semi-annual basis. 


 
The company has liabilities due to the return of shares of ATM SA, which are subject to 4 loans from AAW 
III Sp. z o.o. The nominal value of loans as at the borrowing date amounted to PLN 55 200 000. The value 
of loans as at the balance sheet date (excluding accrued interest) amounted to PLN 84 720 000 due to the 
valuation of ATM S.A. shares made based on the valuation of the EV fund as at 31/12/2019. The loans bear 
interest of 0.25% per annum. The basis for calculating daily interest is the valuation of shares at PLN 17.65, 
this amount results from agreements between companies. The liability amount as at 31/12/2019 due to 
interest is PLN 13 535.  
 
The return of all shares will take place no later than on 30 September 2023.  
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Liabilities due to loans as at 31 December 2019 in the total amount of PLN 84 733 535 and presented in 
the balance sheet: 
- in the amount of PLN 84 582 877 as a long-term liability 
- in the amount of PLN 150 658 as a short-term liability and refer to payment of interest within 12 months 
from the balance sheet date. 
Interest is accrued and payable on a quarterly basis. 
 


 


15. Short-term liabilities and provisions for liabilities 


Liabilities and provisions  31.12.2019 
PLN 


Trade liabilities 3122 
Bond liabilities (interest part) 2 066 484 
Loans liabilities 1 400 000 CZK 242 830 
Provision for remuneration for providing collateral for MCI Capital S.A. 
Shares storage fees 


93 501 
780 


Loans - interests on 4 loans in the form of ATM S.A. shares (a total of 4 800 
000 shares) from AAW III Sp. z o.o. 


150 658 


Total 2 557 375 
  


 
As at 31/12/2018, the Company had trade liabilities in the amount of PLN 5 968, a liability arising from 
issues of debt securities (Czech bonds interest part) in the amount of PLN 1 927 009, liabilities due to bills 
of exchange in the amount of PLN 60 103 990, provisions for remuneration for collateral in the amount of 
PLN 203 645 and liabilities due to loans and borrowings in the amount PLN of 241 123. 
 
The Company has a liability due to loan in the amount of CZK 1 400 000 with an interest rate of 6M 
PRIBOR + 4.5%. The due date falls on 31/03/2020. Loan value as at the balance sheet date with accrued 
interest was CZK 1 448 868, i.e. PLN 242 830, valued at the rate of 31/12/2019: 0.1676 CZK/PLN. 


 
 


16. Financial revenues 


In 2019, the Company recognized financial revenues from bills of exchange in the amount of PLN 
1 265 940 and disclosed remuneration for the provision of collateral in the amount of PLN 270 530, 
interests accrued on the deposit of PLN 162 498 and other income in the amount of PLN 25 901. 
 
In 2018, the Company recognized financial revenues from bills of exchange in the amount of PLN 17 810 
and disclosed remuneration for the provision of collateral in the amount of PLN 177 144. 
 


 


17. Dividends received 


In 2018, the Company received a dividend from ATM SA in the amount PLN 9 840 000. 
There was no dividend received in 2019. 


 
 


18. Financial costs 


In 2019, the Company incurred financial costs in the total amount of PLN 3 268 453, including: 
- interest on loans received -  PLN 144 928, 
- paid interest on bonds issued     -  PLN 1 656 310,  
- valuation of Czech bonds -  PLN 31 255, 
- interests on bills of exchange   - PLN 822 909, 
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- other interests – PLN 115, 
- costs of issue of bonds – PLN 222 273, 
- costs of maintenance of broker account – PLN 9 742, 
- foreign exchange differences – PLN 14 274, 
- remuneration for securing debts – PLN 366 648. 
 
In 2018, the Company incurred financial costs in the total amount of PLN 1 885 125, including: 
- interest on loans received - PLN 93 061, 
- paid interest on bonds issued     -  PLN 678 248, 
- valuation of Czech bonds -  PLN 508 072, 
- interest on bills of exchange   - PLN 3 990, 
- other interests – PLN 65, 
- costs of issue of bonds – PLN 201 370, 
- cost of collateral of bonds – PLN 356 977, 
- costs of maintenance of broker account – PLN 16 875, 
- foreign exchange differences – PLN 16 590, 
- other financial liability – PLN 9 877. 


 
19. Income tax 


The company receives revenues only from capital gains, all costs are related to revenues from capital gains. 
 


Gross profit (1 612 361) 
  


Revenues that are non-
taxable in the current 


year 


Valuation of ATM shares (borrowed) 10 391 335,68 
Foreign exchange differences 381 215,99 
Released provision on bond’s issue costs 21 000,00 
Interest on bank deposits 162 497,79 
Interest on bills of exchange 80 910,66 


10 874 462,33 


Costs not recognized as 
tax deductible costs in 


the current year 


Valuation of ATM shares loan 10 320 000,00 
Valuation of bonds issued 31 254,66 
Foreign exchange differences (bonds) 393 300,00 
Accrued provision for remuneration for collateral 
received 


93 501,10 


Other provisions 780,11 


Accrued budget interest  105,60 
Bond’s issue costs - no clearly defined emission 
target 


222 273,36 


11 154 715,93 
Taxable profit/loss (1 588 106,08) 


 
 


Reconciliation of taxable profit/loss to gross profit 31.12.2019 


Gross profit  (1 612 361) 


Tax (19%) (306 349) 


Tax effect of tax revenues not constituting accounting revenues 0 


Tax effect of revenues not constituting revenues according to tax regulations (63 791) 


Tax effect of costs not constituting tax deductible costs according to tax 
regulations 68 400 


Tax (301 740) 
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Tax effect of tax losses deducted in the period 0 


Income tax recognized in the income statement 35 597 


Adjustments disclosed in the current year in respect of tax from previous years 0 


The cost of income tax recognized in the result 6 763 
 
 


20. Deferred tax asset 


Specification Temporary difference Asset 


Tax loss for 2017 21 116 4 012 


Tax loss for 2018 529 999 100 700 


Tax loss for 2019 1 588 106 301740 


Valuation of ATM shares loan 29 533 535 5 611 372 


Valuation of MCI VP VI loan 9 250 1 758 


Valuation of bonds issued 210 238 39 945 


Total deferred tax asset as of 31/12/2019: 31 892 244 6 059 526 


 
 


Specification Temporary difference Asset 


Tax loss for 2017 21 116 4 012 


Tax loss for 2018 529 999 100 700 


Provision for costs of issue 201 370 38 260 


Valuation of investment 19 293 061 3 665 682 


Valuation of bills of exchange 3 990 758 


Valuation of bonds 508 072 96 534 


Foreign exchange differences 342 000 64 980 


Provision for remuneration for collateral received 173 024 32 874 


Total deferred tax asset as of 31/12/2018: 21 072 632 4 003 800 


 
 


21. Deferred tax liability 


Specification Temporary difference Liability 
Valuation of ATM shares (borrowed) 29 520 000 5 608 800 
Foreign exchange differences 77 584 14 741 
Valuation of bills of exchange 80 911 15 373 
Provision for remuneration for collateral granted 93 501 17 765 
Interest accrued on bank deposits 162 498 30 875 
Total deferred tax liability as of 31/12/2019: 29 934 494 5 687 554 


 
 


Specification Temporary difference Liability 
Valuation of ATM shares (borrowed) 19 200 000 3 648 000 
Foreign exchange differences 115 046 21 859 
Valuation of bills of exchange 17 810 3 384 
Provision for remuneration for collateral granted (30 621) (5 818) 
Total deferred tax liability as of 31/12/2018: 19 302 235 3 667 425 
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22. Structure of cash flows 


 
  31.12.2019 
   
   
Cash on hand   0 
Cash in bank   203 038 
Other cash assets   26 140 498 
Other monetary assets   0 
   26 343 536 


Short-term financial assets classified for the purpose of the cash flow 
statement to cash 


  
 


0 
 


Total cash for the purposes of the cash flow statement   26 343 536 


including limited use   0 
   


 


23. Subsequent events 


 
The beginning of 2020 brought the spread of COVID-19 virus (coronavirus) in many countries. This 
situation has a negative impact on the global economy. A significant weakening of the Polish currency 
exchange rate, commodity price fluctuations, and a decrease in the value of shares may have an impact on 
the entity's position in 2020. The Management Board considers such a situation as not an event that would 
have impact on the financial statements for 2019, but as an event after the balance sheet date that requires 
additional disclosures. The company is a holding company that has involvement in the IT industry, which, 
due to its characteristics (provision of Data Center services) is, in the company's opinion, not very sensitive 
to the negative effects that an epidemic can cause. In addition, due to the fact that in the medium and long 
term, as a result of the epidemic, we expect acceleration of the digital transformation and an increase in 
demand for services rendered, we do not see any reasons to adjust the value of assets held as at December 
31, 2019. It is not possible to provide precise figures, regarding the potential impact of the current situation 
on the company. Any impact will be included in the accounting books and financial statements for 2020. 
 


24. Employment 


 
The Company did not hire employees 


25. Remuneration of Management Board 


The Management Board is not entitled to remuneration. 
 


26. Transaction with persons in the Management Board 
 
Did not occur in the reporting period. 
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27. Transaction with related parties 
  


The company concluded transactions as below  
 


DATE Transaction Purchase price 
Repayment 


amount 
Receivable Liability 


MCI Venture Project VI SKA-
purchase of bill of exchange 
17.12.2018 


      9 800 000,00         1 300 000,00       8 953 612,28                           -        354 891,95    


MCI FUND Management Sp. z 
o.o.- purchase of bill of exchange 
dated 31.12.2018 


   25 000 000,00       25 345 890,41     -  -   345 890,41    


MCI FUND Management Sp. z 
o.o.- purchase of bill of exchange 
dated 31.12.2018 


   35 000 000,00       35 484 246,58     -  -   484 246,58    


MCI Venture Project VI SKA- 
repayment of bill of exchange 
dated 02.03.2018 


         100 000,00            104 981,32                           -                             -                         -      


MCI.CreditVentures 2.0 FIZ, sale 
of bill of exchange dated 
31.12.2018 


   35 000 000,00       35 479 452,05                           -                             -                         -      


MCI PV FIZ, sale of bill of 
exchange dated 31.12.2018 


   25 000 000,00       25 054 794,52                           -                             -                         -      


MCI PV FIZ, sale of bill of 
exchange dated 16.01.2019 


   25 000 000,00       25 287 671,23                           -                             -                         -      


Loans received in the form of 
4 800 000 shares of ATM 
including interest and valuation of 
shares 


   55 200 000,00                             -                             -       84 733 535,30                       -      


MCI Venture Project VI SKA-
loan 1 400 000 CZK 


 1 400 000 CZK   - -   242 830,23 PLN   - 


Remuneration for MCI CAPITAL 
S.A. for providing collateral – 
agreement of 28.09.2018 


 367 906 50                           -                             -                             -                         -      


MCI Venture Project VI SKA – 
remuneration for shares pledged 


 -  -          11 014,79           11 014,79    


Remuneration from 
MCI.PrivateVentures FIZ for 
providing collateral – agreement 
of 28.09.2018 


                         -                               -               65 494,55                           -        207 764,00    


AAW III Sp. z o.o. – reinvoice                          -                               -                             -                     400,00                       -      


MCI CAPITAL S.A. – sublease of 
office 


             2 952,00                             -                             -                             -                         -      


 
 
 


28. Goals and principles of financial risk management 


The company uses financial instruments, which mainly include: own and external bills of exchange, loans, 
bonds, cash and short-term deposits. 
 
As part of external financing, the Company, in the form of bills of exchange to grant financing to third 
parties as part of the purchase of bills of exchange or bonds, signs contracts using a fixed interest rate, and 
therefore is not exposed to the risk of changing the market interest rate. The company is exposed to credit 
risk related to the lack of timely repayment. 
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The company is exposed to currency risk. It has a significant liability in the Czech currency. In the opinion 
of the Management Board, possible exchange differences are balanced by the assets held in this currency. 
The company monitors the risk of the lack of funds for repayment of incurred liabilities. Currently, in the 
opinion of the Management Board, the credit risk concerns bills of exchange and receivables due to the 
provision of collateral. 
 
The company is exposed to the risk of changes in the value of investments (ATM SA shares) 
 


29. Operating segments 


The company does not separate operating segments. 


30. Going concern 


There is no risk of going concern 
 


31. Remuneration for auditor 


Type of service Remuneration 


Annual statutory audit 13 000 


Total 13 000 


 





